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The World Bank Group with its unparalleled reach and clout epitomizes the benefits of multilateralism. 
The WBG allows the international community to effectively address challenges that exceed the means of 
individual countries. Hence, each and every one of the Group’s shareholders has a stake in increasing the 
Group’s financial power and legitimacy. 
 
We support the World Bank Group Capital Package Proposal and the policy and financial 
commitments it entails. Given our primary focus on countries at the lower end of the income spectrum, 
we particularly support: the planned shift in lending in favor of countries below the IBRD Graduation 
Discussion Income threshold; the intended availability of IBRD resources to fully replace IDA financing 
for IDA graduates; the anticipated increase in IBRD transfers to IDA as IBRD business and income grow; 
and the projected stepped-up IFC engagement in IDA countries and fragile and conflict-affected states. 
From the perspective of our continued attention to the remaining development needs of countries that are 
higher up on the income ladder, we welcome that the WBG will continue to serve all clients with additional, 
well-targeted financing including a substantial buffer for crisis lending. Other elements of the policy 
package that we particularly subscribe to are the ambition level in terms of climate financing and the 
significant shift in WBG support towards private sector leveraging at a greater scale. 
 
From a fiduciary perspective and to implement the above policy commitments, we endorse the 
proposed financing measures that will ensure IBRD’s continued financial health. We accept modest 
price increases that differentiate by maturity and income groups, and whose revenue will be temporarily 
excluded from IDA transfers to further support IBRD clients. We can also justify a suspension of IFC 
transfers to IDA under current circumstances, to be reassessed in the future as IDA’s needs evolve and 
IFC’s impact in IDA countries is further substantiated. We welcome the planned internal measures 
including the compensation review based on the policy package. In this respect, we underscore the 
importance of attracting and retaining the most qualified staff, from the greatest diversity of nationalities, 
to secure talent pools customized to the WBG’s respective entities. Last but not least, we support the 
proposed capital increases for IBRD and IFC. 
 
Aware of a broad consensus and in a spirit of compromise, we accept the proposal on revised 
shareholding of IBRD and IFC. We agree with the planned selective capital increases, coupled with 
general capital increases, to better align the governance of both institutions with the economic reality of 
today’s world.  We appreciate that, aside from economic weight, generosity to IDA is factored into the 
calculation of shares and hope that future alignment with calculated shares will incentivize existing and 
new donors to contribute to the Bank’s fund for the poorest countries. We also welcome that shareholding 
will be rebalanced gradually and with a limit to the dilution of existing shares. Even though the voice and 
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representation of many of the countries in our constituency and of our constituency as a whole is set to be 
reduced for the IBRD, this loss will be offset by the legitimacy and effectiveness that the WBG and all its 
shareholders will gain from the planned reform. We will continue to fulfill our role, if no longer as the third 
then as the fourth largest chair in IBRD’s governance bodies, with responsibility and a sense of compromise 
that distinguishes a diverse, multi-country constituency. 
 
Strengthened governance and financing enable successful delivery of WBG assistance, yet without 
guaranteeing it. The implementation so far of the ambitious IDA18 financing volumes inspires confidence 
in the ability to deliver on a larger scale. We encourage the WBG to dedicate sufficient resources to support 
quality delivery, notably in fragile and conflict-affected states and for projects with high social or 
environmental risk. We look forward to the comprehensive implementation of the Bank’s new 
Environmental and Social Framework. Furthermore, we ask the WBG to pursue its efforts to prevent and 
remedy Gender-Based Violence. We encourage IFC’s efforts to increasingly assess its operations in terms 
of tangible development impacts. We also ask IFC to continue exploring innovative ways of crowding in 
private capital to address development needs at scale, and to proactively reach out and support potential 
new co-investors in view of broad-based market creation in developing economies. 
 
Lastly, a stronger WBG increases the Group’s responsibility for leadership and close partnership 
with development partners. We urge the World Bank, jointly with the IMF, to step up its support and use 
its convening role to deal with rising public debt vulnerabilities in developing countries, by re-examining 
its toolkit and resources for monitoring, assisting clients and advocating responsible lending by creditors. 
Beyond this, we encourage the Group to increasingly use its financial power as an enabler of sustainable, 
endogenous drivers of development, including via domestic resource mobilization and investing in human 
capital. 


