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Sustainable Financing for Sustainable Development 
 
An efficient, effective and well-resourced World Bank Group (WBG) is essential if we are to deliver the 
2030 development agenda. The Forward Look we agreed in 2016 articulated our ambition in this regard but 
also made clear the scale of the challenge - a challenge that requires a bigger, better WBG.  
 
The elements needed to operationalize our ambition, to strengthen and make fit-for-purpose the WBG, are 
articulated in the Sustainable Financing for Sustainable Development proposal. Our constituency welcomes 
this package as a well calibrated set of measures that, once implemented, have the potential to secure the 
WBG’s position at the forefront of the global development finance efforts and enable it to continue to 
provide the leadership needed to meet our shared development ambition.  
 
The package provides for an increase in capital for both IBRD and IFC, combined with a suite of operational 
and institutional reforms that will result in a more effective WBG, better able to meet the needs of all clients 
while remaining financially sustainable.  
 
We welcome the outcomes of the Shareholding Review, including the proposed IBRD Selective Capital 
Increase to rebalance shareholding and reduce extreme under-representation. We also welcome the 
proposed Selective Capital Increase for IFC that would result in better alignment of voting power between 
the IFC and IBRD and could a useful contribution to IFC’s capital base. We note that the next five yearly 
Shareholding Review will take place in 2020 and offers an opportunity for further shareholding adjustment 
to address under-representation and increase voice. 
 
To give effect to this proposed package, we invite Management and Executive Directors to prepare 
resolutions for our consideration by the end of June 2018. 
 
Mobilizing Private Finance  
 
The 2030 Agenda recognizes the private sector as a critical source of development finance. The Mobilizing 
Finance for Development approach and Creating Markets agenda have the potential to unlock private 
finance and transform the development landscape and we encourage the WBG to continue to embed these 
approaches across the institution. We welcome early progress in operationalizing the IFC-MIGA IDA 
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Private Sector Window and the opportunity it offers to encourage private sector investment in IDA 
countries.  
 
With increased focus on work with the private sector, we encourage the WBG and IMF to continue efforts 
to support increased domestic resource mobilization in developing countries.  
 
Small Island Developing States 
 
Our constituency welcomes the ongoing implementation of the Small States Roadmap and its seven priority 
action areas to mobilize concessional and private resources to meet the development finance needs of small 
states. We note with concern that one of these priority action areas, Inclusion of Vulnerability as a Criterion 
for Concessional Financing has not received sufficient attention. We call on the WBG to prioritize work 
on vulnerability with a view to presenting concrete options to the Small States Forum in October 2018. 
 
We welcome the early progress made in implementing IDA 18, including the increased focus on fragile, 
conflict and violent situations. We remind the WBG that fragility is not always connected with violence, as 
is the case in the Pacific. Small Island Developing States are among the most exposed countries in the world 
and face the highest proportional potential losses associated with disasters. These countries face a variety 
of external shocks including natural and climate related disasters which often result in lower growth and 
debt, and balance of payment pressures. Effective disaster risk management requires a systemic approach 
that builds resilience, strengthens monitoring, improves preparedness and responds effectively in the 
immediate aftermath of a disaster and over the longer-term recovery phase. In this regard, we welcome the 
ongoing prioritization of Disaster Risk Management in WBG operations. 
 
We note the challenges associated with IDA programming in small states and acknowledge WBG efforts 
to address these through increased staff presence, simplified project design, capacity building and multi-
phase approaches. We note with concern the increasing number of IDA countries, including many small 
states, at high risk of debt distress. We call on the WBG, in concert with the IMF, to work with governments 
to improve domestic resource mobilization, strengthen fiscal frameworks and improve debt management 
and transparency.  


