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Learning to Realize Education’s Promise, Maximizing Finance for Development: 

 Leveraging the Private Sector for Growth and Sustainable Development 
 

 
Of the estimated 767 million people who still live in extreme poverty, the vast majority reside in rural areas, 
and most depend on agriculture for their livelihoods. The role of agriculture, then, extends far beyond food 
security. Indeed, agriculture is central to transforming rural areas into thriving areas that can deliver the 
social, economic, and environmental benefits that people deserve. This process, which is far from 
automatic, requires much greater attention from policy makers if we are to achieve key development goals. 
 
The 2030 Agenda for Sustainable Development (the 2030 Agenda), the Addis Ababa Action Agenda on 
Financing for Development (AAAA) and the Paris Agreement on Climate Change have created a sense of 
urgency to accelerate development progress. That progress can only come about with greater support—not 
only financial support, but knowledge, training, access, and information and technology. This necessarily 
requires action by many players, through coordinated, effective and efficient partnerships.  
 
In a 2014 global survey, 70 percent of young farmers identified access to finance as their main obstacle. 
It’s not surprising since many financial institutions see rural investment as a risky venture, especially when 
youth are involved. Furthermore, private players may generally be reluctant, or lack knowledge and 
relationships, to do business with poor rural people. Without finance, training and access to markets, 
however, smallholder farmers struggle to move up the value chain. 
 
With this in mind, the International Fund for Agricultural Development (IFAD) is sharpening its focus. For 
example, in our next funding period, 2019-2021, we are enhancing our efforts to help youth. We will target 
a dramatic increase in people trained in income-generating activities or business management from 120,000  
to 4.5 million. 
 
As a UN specialized agency and an international financial institution, IFAD plays a unique role in pursuing 
the 2030 Agenda and the AAAA. We are a broker, mobilizing, packaging and delivering financing for 
development. To that end, we bring together official development assistance and domestic private finance, 
and facilitate access to financial capital, including private capital. 
 
In Indonesia, for example, IFAD has worked in partnership with the Mars company for several years. 
Through the “Cocoa Development Center”, farmers are gaining access to new and affordable technology, 
and perhaps more importantly, envisioning how they can transition from subsistence livelihoods into more 
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commercial enterprises. Further, the project has connected them to a modern value chain, providing an 
incentive to become more productive. In September 2017, IFAD and Mars signed a new accord to expand 
our partnership. Together, we will improve the livelihoods of thousands of farmers in other developing 
countries who supply Mars with cocoa, mint, rice and other raw materials.  
 
Partnerships for sustainable agriculture can and must occur at all levels of the value chain. This ranges from 
increasing productivity and strengthening resilience to climate change, to building and enhancing storage 
facilities and feeder roads. It also includes investing in different stages of transformation, as well as creating 
conducive environment for access to markets. We have seen the model work in various contexts and with 
various value chains. 
 
In Egypt, a project has connected 300 farmers in West Noubaria with the Heinz company. These farmers 
supply Heinz with 6,000 tons of tomatoes a year. Not only does this arrangement enhance farm incomes, it 
helps the company source reliable production.  
 
As the Fund looks ahead to its next replenishment, we are accelerating our attempts to leverage the private 
sector for growth and development. We have already introduced the notion of the 4Ps — public-private-
producer partnerships — to support the emergence of pro-poor and win-win business solutions. Early in 
2018, IFAD will also launch the Smallholder and SME Investment Finance Fund (SIF), which will expand 
ways to mobilize private sector resources for investment in rural SMEs.  
 
To reach our shared goal of a world free of extreme poverty and hunger, we have to do more than work 
together: we need to harness innovation through inclusive, pro-poor partnerships that deliver results. 
Leveraging the private sector in this way opens the doors for the transformation of rural lives. 
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