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Forward Look: A Vision for the World Bank Group in 2030 
 
The World Bank Group (WBG) is at an important juncture. As the world’s premier development institution, 
it needs to step up its efforts to achieve the twin goals of eradicating poverty and boosting shared prosperity 
while positioning itself to support the 2030 Agenda for Sustainable Development. In this context, a few 
issues will need special attention. 
 
First, assisting all client segments is indeed the mission of the WBG. It is appreciated that the WBG is 
increasing its support to IDA countries and those facing fragility, conflict and violence. It is also important 
that the WBG maintains its engagement with Middle-Income Countries (MICs), since they are home to 
more than two-thirds of the world’s poor, host a majority of the world’s refugees and face large 
infrastructure deficits. 
 
Second, the private finance mobilization agenda is critical to address the development needs of client 
countries. It is welcomed that the WBG is taking a Group-wide approach to encourage private sector 
investments, especially in the most challenging environments. In this context, we look forward to the 
successful implementation of the Cascade approach, which reflects a systematic effort to mobilize 
maximum private participation in infrastructure investments. 
 
Third, job creation is critical to achieving the twin goals.  Today, we are witnessing a rapidly evolving labor 
market where technology has made many skills obsolete, and the jobs that complement technological 
change require specialized skills that are scarce in many developing countries. This situation poses a 
challenge for developing countries, which need to be supported by the WBG and other MDBs. Increased 
WBG focus on the jobs agenda is thus a step in the right direction. In this regard, we encourage the WBG 
to create awareness about the effect of technological change on the labor market and provide development 
solutions that address the challenges posed by the evolving labor market, including in the areas of 
employable education and skills, and innovation and entrepreneurship. 
 
Shareholding Review: Progress Report to Governors 
 
We take note that the size of IBRD’s Selective Capital Increase (SCI), allocation rules and other aspects of 
the 2015 shareholding review remain open for further discussion. It is clear that a package approach would 
be needed to ensure that the outcome of the shareholding review is broadly acceptable to the Bank’s member 
countries.  
It would be important to recall that Governors endorsed, in the Spring Meetings of 2010, the principle of 
moving over time towards equitable voting power between Developed Countries and Developing and 
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Transition Countries (DTCs). Thus, the 2015 shareholding review should build on, and not reverse, the 
steps taken in the 2010 shareholding review and make progress towards equitable voting power. Preserving 
this fundamental principle in the current shareholding review would require minimizing the dilution impact 
on individual DTCs. 
 
The size of the SCI should be small enough to achieve the agreed objective of moving in manageable steps 
to smooth the impact on individual shareholders, and to produce an outcome that is broadly acceptable to 
the membership. As for the allocation rules, we would like to stress two points. First, allocation of a 
substantial part of SCI equally to all developing countries should be part of the allocation package to ensure 
that the current shareholding review is enforcing the principle of moving towards equitable voting power. 
Second, any options to allocate the SCI only to under-represented countries can create serious risks of not 
producing a broadly acceptable outcome to the membership. However, consideration should be given to the 
option of a special allocation as a means of addressing extreme cases of both under representation and 
dilution. 
 
As regards IFC shareholding, the overarching objective of the SCI should be to narrow the voice gap and 
bring the shareholding structure as close as possible to that of IBRD. With this in mind, we agree that a 
consultative approach based on shareholder interest would be a pragmatic way to prepare an SCI that seeks 
to address the gaps that emerged over time between IFC and IBRD shareholding. 
 
A Stronger World Bank Group for All 
 
Global trends, such as demographic shifts, urbanization, pandemics, conflicts, fragility and forced 
displacement will pose challenges for development financing, putting pressures on scarce resources. 
Making the WBG stronger for all requires an optimal mix of products and services for different client 
segments, budgetary discipline to extract the most value for money, strategic deployment of scarce 
resources, and effective and agile WBG institutions that focus on results. 
 
As for IBRD’s financial capacity, it is important to consider all financial capacity enhancing measures, 
including a pricing review, a review of income allocation strategy, administrative and operational 
efficiency, budget discipline and further balance sheet optimization measures. As regards IFC, building 
financial capacity requires a focus on profit generating investments, optimal asset allocation across product 
types and a review of income allocation. It is, nevertheless, important for the WBG institutions to deploy 
available and future capital resources to finance activities that directly contribute to achieving the WBG’s 
twin goals. 
 
On leveraging development finance, we encourage the WBG to strengthening its support for creating 
conducive policy, institutional and regulatory environment in client countries. The WBG should identify 
practical approaches and initiatives towards risk mitigation and risk-sharing, manage the information 
asymmetry, and change incentives within the WBG institutions to promote a culture of efficiency and 
responsiveness to client needs within the framework of the twin goals. Further, public private partnerships 
(PPPs) need to be promoted. PPPs are important not just for financing investments, but also for risk 
mitigation and risk sharing. 
 
Tackling Inequality in a Globalized World 
 
It is gratifying to see sharp declines in extreme poverty over the past two decades. But with hundreds of 
millions around the world still living below the poverty line and income inequalities increasing, there is 
still a lot that needs be done and we cannot be complacent. In this context, we would like to stress a few 
points. 
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First, poverty and income inequality are closely linked and need to be addressed in parallel. There may be 
short-term trade-offs between equity and efficiency, but these can be managed with appropriate and well-
designed policies and interventions. A broad range of macroeconomic, sectoral, and structural policies are 
needed to combat poverty and inequality in a comprehensive approach. 
 
Second, strong economic growth is one of the key drivers of reducing poverty and inequalities. In order to 
reduce the inequality gap significantly, incomes and opportunities for the poorest segments of population 
have to grow much faster than rest of the society, which will require well-structured safety nets that can 
address the short run needs of the poorest, and policies and investments that generate sustainable incomes 
and opportunities for the poor over the medium and long run. In this context, minimum income policies can 
play a role in reducing income inequalities, provided they do not create disincentives for potential 
employers and unintended unemployment consequences. 
 
Third, redistributive fiscal policies can be used to generate revenues to finance investments in low-income 
areas. However, it needs to be ensured that taxes do not distort incentives for efficient and productive 
members of the society, and that expenditures are targeted toward sustainable inter-generational income 
generation and human development opportunities for the poorest. 
 
Finally, in an interdependent global economy, domestic policies in nations facing extreme poverty and 
inequalities can be structured to benefit from global developments and changing international economic 
landscape.  To capitalize on demographic shifts, domestic policies can be designed to support development 
of skills and human capital that complement technological shifts and respond to global labor market needs. 


