
DEVELOPMENT COMMITTEE 
(Joint Ministerial Committee 

of the  
Boards of Governors of the Bank and the Fund 

on the 
Transfer of Real Resources to Developing Countries) 

 
NINETY-FIFTH MEETING 

WASHINGTON, D.C. – APRIL 22, 2017 
 

 DC/S/2017-0009 
 April 22, 2017 

 
 
 
 

 
 
 
 

Statement by 
Jose Antonio Meade Kuribreña 

Secretary of Finance and Public Credit 
 

Mexico 
 

On behalf of Costa Rica, El Salvador, Guatemala, Honduras, 
Mexico, Nicaragua, Kingdom of Spain, and República 

Bolivariana de Venezuela 
 
 
 
 

 
 
 
 
 
 

 



 

 

Statement by 
 

Mr. Jose Antonio Meade Kuribreña 
Secretary of Finance and Public Credit 

 
Mexico 

 
On behalf of Costa Rica, El Salvador, Guatemala, Honduras, Mexico, Nicaragua, Kingdom of 

Spain, and República Bolivariana de Venezuela 
 

95th Meeting of the Development Committee 
 

April 22, 2017 
Washington, D.C. 

 
 
Forward Look:  Progress and Challenges  
 
We welcome the progress made towards a better and stronger World Bank Group (WBG) outlined in the 
Forward Look update. There are substantial milestones that set the foundations to reach the twin goals, 
meet the 2030 Sustainable Development Goals (SDGs) and catalyze private investment. However, complex 
global challenges – slow economic growth, inequality, conflict, climate change, protectionism, among 
others- could jeopardize any progress made so far and force us to cut back on our expectations. 
 
We expect the WBG to step up to the challenges by maintaining its relevance for all its members. It is 
fundamental that the WBG stays engaged with all client segments while prioritizing financial sustainability 
in order to protect its long-term relevance. To support global economic growth and reach the agreed goals, 
the WBG must strengthen its engagement with all middle-income countries (MICs). Notwithstanding the 
increasing work of the Group with low-income countries (LICs) and lower middle-income economies, 
upper MICs are home to about 2.6 billion people, many still leaving below the poverty line, they also 
generate well over half of CO2 emissions. 
 
If the Banks is to fulfill its development mandate, the priority should be to target in all of its operations the 
poorest populations, regardless of where they leave. It is therefore urgent to strengthen WBG’s efforts and 
actions targeted to preserving and creating jobs, as well as social programs and safety nets that help create 
better living conditions for the world’s poorest. Reducing global poverty is central to the Bank’s mission. 
 
A stronger WBG engagement with all MICs will also benefit the work of the Group in other client segments 
by transference of development knowledge and experience, but especially by providing financial 
sustainability to the IBRD and IFC.  
 
Stronger World Bank Group for All 
 
We acknowledge the effort management has made to increase the financial capacity of the WBG in recent 
years, especially utilizing more efficiently existing capital, increasing revenues and delivering US$400 
million in gross savings. 
 
We commend all the stakeholders involved in IDA18 replenishment. IDA’s financial capacity has been 
significantly strengthened in line with the increasing challenges facing LICs countries. Thanks to an 
innovative approach, IDA is proposing a radical transformation by leveraging donor contributions and 
internal resources in the financial markets. This is a significant step towards a stronger World Bank Group, 



 2

key to achieving the twin goals and the 2030 SDGs. We also recognize that MIGA’s financial position has 
been strengthened through raising its reinsurance and overall guarantee limits.  
 
However, IBRD is in need of strengthening its usable equity in order to deliver the vision and goals set by 
shareholders in the Forward Look. Furthermore, in the absence of ambitious measures, lending volumes 
will rapidly face a 40 percent decrease in real terms, relative to recent levels, whereas the demand for IBRD 
loans will continue growing. For IFC, its current equity capital position is not aligned with the ambition 
and demand shareholders have placed to mobilize private capital and create new markets. IFC’s current 
capital position will limit IFC’s ability to deliver its new strategy at scale. 
 
The WBG has played and should continue to play a relevant counter-cyclical financing role. This is a 
function that remains key to help secure economic growth and poverty-reduction programs of developing 
countries and emerging markets, as evidenced by the global financial crisis. 
 
Under these circumstances, we should avoid considering measures that could negatively affect IBRD and 
IFC financial capacity. Forcing changes in the portfolio could weaken further the capital position of both 
institutions. We recognize the importance for scaling-up financing to LICs, but this should be done without 
further damaging the financial prospects of IBRD and IFC. At IBRD, for example, a shift in lending mix 
towards countries below the graduation threshold would over time lead to an increase in the riskiness of 
IBRD’s balance sheet, requiring more capital to support the same lending level or force a reduction in 
IBRD’s lending capacity. Therefore, increasing lending level to countries below graduation is only 
sustainable through a balanced growth of IBRD’s overall portfolio.  
 
Shareholding Review 
 
We welcome the joint effort made by management and the Board of Executive Directors to produce a 
progress report on the discussions on rebalancing shareholding. An agreement on the options set out in the 
document, based on transparency, simplicity, equity and responsibility, will represent the cornerstone to 
initiate discussions on a potential Selective and General Capital Increases.  
 
Regarding the allocation rules mentioned in the document, the decision should be made considering the 
most efficient combination of options to avoid distortions. We consider that an allocation in line with the 
Dynamic Formula will represent the smoothest transition to address over and under representation. 
However, further adjustments, like limits on dilution, should be contemplated in order to avoid large shifts 
in voting power in short periods of time.  


