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The Sustainable Development Goals (SDGs) that have been agreed by the United Nations present an 
ambitious renewed commitment to global development.  The World Bank Group’s mission of ending 
extreme poverty within a generation and boosting shared prosperity is consistent with these goals.  The 
World Bank Group should play a major role in providing the financing and expertise that will help 
countries to achieve the SDGs. 
 
Global economic challenges 
 
While activity in some economies continues to strengthen, global economic growth remains subdued, 
with sluggish growth in production and trade and continuing low commodity prices.  Economic growth 
remains an important pre-condition for the achievement of the World Bank’s twin goals and the SDGs.  
For this reason, we encourage the World Bank, the IMF, and other development institutions to continue to 
work with member countries to formulate and implement policies that will lift long-term growth potential. 
 
These policies should include a focus on: reforms that boost productivity through the liberalization of 
trade and the promotion of competition in product and labor markets; increasing human and physical 
capital through investments in education and infrastructure; and reforms to governance and public 
services to strengthen decision making and make the delivery of public goods more efficient.  Policies 
that increase women’s economic empowerment should also be encouraged as a means to lift growth 
potential and improve social outcomes in member countries. 
 
As well as encouraging stronger economic growth, the World Bank should work with member countries 
to ensure that the benefits of growth are shared and contribute to poverty reduction.  In a number of 
countries, better domestic resource mobilization will be necessary to build a sustainable fiscal base for the 
delivery of public services.  In these countries, we encourage the World Bank and the IMF to work with 
governments to broaden tax bases and increase use of more efficient forms of taxation and support the 
work of the OECD and G20 in this area. 
 
 



 2 

Encouraging private sector finance to achieve development outcomes 
 
The private sector will play an important role in providing the financing that will help the world to 
achieve the SDGs.  We continue to support a large role for the IFC and MIGA in supporting 
pro-development private sector investment in member countries. 
 
The World Bank Group should also continue to work with member countries to ensure that they have 
adequate frameworks to encourage and manage the inflow of private capital into their economies.  The 
financial sector is critical in this regard.  Capital markets should be relatively open and, where regulation 
is needed, it should be clear and consistent.  Access to financial services and the building of local 
financial markets are also essential for development, particularly for people who currently have limited 
access to these services. 
 
We welcome the role that the Bank plays in working with countries to build financial markets and we 
encourage further work in this area.  We recognize that not every country is large enough to hold 
institutions that offer the full range of financial services.  In these cases, we welcome the World Bank 
Group’s role in supporting regional financial architectures and financial services companies that are 
capable of operating across a number of smaller countries.  We also look forward to the results of the 
World Bank’s data gathering exercise on foreign correspondent banking relationships to ascertain whether 
banking regulations are affecting the supply of banking services to smaller countries. 
 
Climate change and natural disasters in small island states 
 
We recognize and support the increasing role that the World Bank Group is playing in helping countries 
to adapt to the effects of climate change.  This is particularly important to the small island states in our 
constituency, where resilience to the likely effects of climate change will be necessary to sustaining 
development outcomes. 
 
The prevalence of some types of severe natural disasters is likely to increase as the full effects of climate 
change are realized.  We remain concerned that these disasters have the potential to put at risk decades of 
economic development.  The impact of Cyclone Pam in Vanuatu in March 2015 shows the potential risks, 
with damage estimated to be around 60% of annual gross domestic product. 
 
The unique circumstances in small island countries, with their remoteness from supporting infrastructure 
and their limited ability to secure finance, mean that the recovery process from such disasters can be 
unusually difficult.  We call on the World Bank and other financing partners to ensure that development 
finance frameworks provide fit-for-purpose support to our smaller and more vulnerable members. 
 
We support a review of the terms of access to IDA grant financing for small countries that have been 
affected by severe natural disasters.  The current terms of access do not adequately account for the unique 
challenges that small countries face in these circumstances. 
 
Shareholding review 
 
We welcome the progress that has been made on the 2015 Shareholding Review and on the roadmap for 
future work on voice and representation.  It is of critical importance to the legitimacy of the institution 
that the roadmap is implemented as agreed. We therefore look forward to the presentation of a dynamic 
formula at the 2016 Annual Meetings to guide future discussions on shareholdings. 
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World Bank Group reform 
 
We congratulate the World Bank for progress that has been made in bedding down the structural reforms 
that were introduced in July 2014.  We encourage management to continue to look for opportunities to 
improve service delivery to clients and maximize financial efficiency of the organization. 
 
We welcome the introduction of a new procurement framework and we look forward to the successful 
completion of the review of the environmental and social safeguards.  The success of both reforms is 
dependent on the quality of implementation. As part of the implementation strategy, we expect the Bank 
to provide adequate support to all developing countries (and particularly to our smaller and capacity-
constrained members) to implement the new frameworks. 


