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2015 is a critical year for global development. Building upon the Millennium Development Goals 
(MDGs), Sustainable Development Goals (SDGs) will be adopted. We will have more ambitious goals 
for sustainable development in the next 15 years, which requires greater political wisdom and stronger 
support to developing countries. I want to highlight three key issues that we need to address to achieve 
sustainable development. 
 
The first is growth. Growth is fundamental to  poverty reduction and development. The accumulation of 
factors of production is essential for growth in developing countries, as it has been for many advanced 
countries in their economic take-off. Savings and investment, education and labor force are all important. 
But given a wide array of areas competing for scarce resources in developing countries, we need to 
carefully consider where to invest. We believe that  infrastructure should be given with high priority, 
because without electricity and transportation, industrial development and economic growth would not be 
possible. It is equally important that developing countries pursue sustainable industrialization  and expand 
productive activities, as industrial development brings many benefits, including fostering private sector 
investment and creating jobs, advancing technological progress and improving productivity, creating and 
expanding market, increasing government revenue and household income, and eventually helping achieve 
endogenous growth.  
 
The second is reform. We often say that productivity can be improved through reform. This has been 
proven true by our practice. The objective of reform is to change the policies and institutions that hold 
back productivity progress, to improve incentives, fairness and standardization of those institutions, to 
promote effective and efficient resource allocation and ultimately to improve total factor productivity. 
Overcoming backward system and institutions is one of the greatest challenges faced by developing 
countries. Rather than simply copying others, we should undertake reforms to build a fit-for-purpose 
system that suits our own national conditions. Reform is a dynamic process of institutional change that 
never ends. China’s development experience has demonstrated that transforming and improving 
institutions leads to upgrades in development stages. We have to keep innovating our institutions in order 
to reach a higher level of development. The 3rd Plenary Session of the 18th CPC Central Committee has 
called for a new round of comprehensive reform, and major reform tasks have been advanced in a 
vigorous and steady manner. For instance, given that public finance is the basis and important pillar for 
national governance, the reform of fiscal and taxation system is a necessary precondition for modern 
governance. We have already proposed a series of reforms in budget and taxation  systems and 
intergovernmental fiscal relationship. Specifically, in the area of taxation system, we are contemplating 
reforms of property tax, environmental tax, and personal income tax etc.  
 
The third is external assistance. Developing countries need finance, technology and experience. I will 
focus on finance, as today’s topic is development financing.  Development financing should not be 
viewed as charity, but rather a necessary means to correct global development imbalance, and indeed a 

 



 

worthwhile investment to create new global markets and demand. In this regard, I would like to 
emphasize three points. Firstly, ODA should be increased, which is particularly important for the least 
developed countries to maintain growth and reduce poverty. Secondly, MDBs, including WBG, need to 
strengthen their financial capacity. Annual financial support to developing countries provided by the 6 
biggest MDBs amounts to less than $200 billion, which does not match the expectation on these MDBs 
and the scale of finance required to realize the SDGs. These institutions should continue their governance 
reform and increase their capital. The WBG has implemented financial reform and expenditure review 
measures and has made positive progress. We encourage the WBG to make further efforts in this regard 
to increase its lending capacity. Thirdly, international financing rules should be substantially improved. 
Institutional impediments to development financing, in particular the deficiency of international monetary 
regime, need to be addressed. Macroeconomic policy coordination should be strengthened among major 
developed economies. It is also important to ensure that debt sustainability framework for low income 
countries is reasonable and flexible to allow for productive investment, and innovative financing models 
including PPP should be promoted in order to leverage private funds. As major international rule-making 
bodies, WBG and IMF should play a positive role in these areas. 
 
I look forward to greater contribution to development financing by WBG and other multilateral 
development institutions. Thank you.  
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