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The World Bank Group’s mission of ending extreme poverty within a generation and boosting shared 
prosperity is a challenging one. The Bank cannot achieve these objectives acting alone. All of its member 
countries will need to commit to these objectives and take action in support of achieving them. The 
United Nations (UN) will also agree a set of Sustainable Development Goals (SDGs) this year that will 
similarly require commitment and action individually and collectively if they are to be achieved. 
 
Global growth potential 
 
An important pre-condition for the achievement of the World Bank’s twin goals and the SDGs will be 
solid and sustained global economic growth. Economic growth is the means by which we can create the 
economic resources to help end extreme poverty and boost shared prosperity. 
 
The global economic environment remains challenging, with a number of major economies recording 
slow growth. Global commodity prices have fallen in the past year, particularly for mineral and energy 
products, with mixed impacts on national economies. A number of our member countries whose revenues 
are predominantly linked to these commodity prices are experiencing significant fiscal pressure; hence we 
encourage the International Monetary Fund (IMF) and the World Bank to work closely with these 
countries to manage these immediate challenges to development. 
 
We also encourage all member countries, in cooperation with the IMF and the World Bank, to examine 
ways in which their longer-term growth prospects can be lifted. We commend the commitments that G20 
countries made last year to policies that will boost their economic growth potential. We recognize that 
economic reform can be a difficult process politically and economically for both developed and 
developing countries, but it will be necessary if we are to achieve our growth ambitions. 
 
Financing for development 
 
The Development Committee Discussion Note makes clear that if the world is to meet the SDGs it will 
need to mobilize trillions of dollars of development finance. The discussion on Financing for 
Development in Addis Ababa in July will be critical in identifying potential sources of finance and the 
ways in which we can ensure that finance is better directed. 

 



 
Official Development Assistance (ODA) remains a critical source of development finance for the 
populations of the poorest and most vulnerable countries, particularly those not otherwise able to access 
finance. But ODA is scarce and must be used effectively. We support the use of ODA to build a base for 
other sources of finance through investments in health, education and infrastructure, for example, or 
programs that move communities from subsistence agricultural practices to those that will generate small 
cash surpluses that can be saved and invested. These types of interventions can catalyze communities, 
creating the basis for self-sustaining growth and private sector development. 
 
Mobilizing domestic and foreign private investment to support development outcomes should be a key 
priority for all governments. We strongly support the role of the International Finance Corporation (IFC) 
in encouraging private sector investment into regions and activities where development impacts are 
highest. The IFC plays a unique role in helping private companies to understand and manage the risks of 
operating in developing countries.  We support the strong role that the IFC and MIGA are playing in the 
formulation of the World Bank Group’s Country Partnership Frameworks and want this to continue. 
 
We also support the work of the World Bank Group in assisting member countries to improve their 
business environments. The ‘Doing Business’ report is a valuable tool and it needs to be backed by 
support for member countries to design and implement policy changes that improve the business 
environment. Offering a stable, business-friendly environment will encourage more direct investment and 
less channeling of funds through more volatile portfolio financing mechanisms. 
 
Member countries must build a revenue base from which to fund essential public services and provide 
insurance for their communities. World Bank advice on efficient taxation and spending policies, and on 
mechanisms to strengthen governance and management of public finances, are valuable to member 
countries wanting to build sustainable public services and social safety nets. 
 
Private remittances are another key area of development finance. We commend the work that the Bank 
has done to better understand the role of remittances for development. We encourage the Bank to 
continue to analyze the dynamics of remittances and where the benefits and risks lie for countries 
receiving a large share of remittances in national income. 
 
Access to financial services and the building of local financial markets are necessary for development. At 
the broadest level, financial markets intermediate the flow of domestic and foreign savings into 
investment activities. It is not possible for a country to maintain the high investment rates necessary for 
development without a strong and sound financial sector. And at the local level, access to financial 
services is necessary to channel remittances from family abroad or to provide the opportunity for people 
to save for future investment or to guard against risks. We welcome the role that the Bank plays in 
working with countries to build financial markets and we encourage further work in this area. 
 
The needs of small island states 
 
A number of our constituents are small island states and we are conscious of their needs, especially after 
the recent severe damage and loss of life from Cyclone Pam and Typhoon Maysak. Small island states 
can be vulnerable to shocks, even when they have taken efforts to build fiscal buffers and insure 
themselves, since their ability to access finance and to service debt is constrained. 
 
Achieving the World Bank’s twin goals means leaving no country behind and, as shown in the SAMOA 
Pathway outcomes from the 3rd International Small Island Developing States Conference, small island 
states face a number of unique challenges. We urge the Bank to continue delivering for its smallest clients 
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by ensuring that its financing instruments meet the needs of these countries and others in fragile 
circumstances. 
 
World Bank Group reform 
 
We support the World Bank’s reform program. The implementation of the recent expenditure review is 
necessary to ensure the sustainability of the Bank’s financing model, maximize the efficiency of ODA 
funding and demonstrate the credibility of the ODA program to donor and recipient countries. The 
‘solutions bank’ model has the potential to deliver better expertise at the right time for client countries. 
The new model is already delivering tangible benefits, especially in its response to global public good 
issues like climate change and Ebola. We recognize that there are inevitably some difficulties in 
implementing large change programs, and urge Bank management to continue to maintain high service 
standards to our member countries. 
 
Finally, we commend the cooperation between the IMF, the World Bank and the five regional 
development banks that produced the Discussion Note for this Development Committee meeting. This is 
a token of the cooperation that will be required between these institutions if we are to achieve the goals 
that we set for ourselves this year. 
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