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We welcome the fact that for the first time in years we are discussing the core issue for the Development 
Committee – what can and should be done to mobilize additional resources to attain Sustainable 
Development Goals (SDGs) and what is the respective role of multilateral financial institutions. We 
especially appreciate the fact that the document reflects the consolidated position of the Bretton-Woods 
institutions and the leading regional development banks. We understand that at this stage we can talk 
about the strategic directions of their future activities, which will be subsequently transformed into 
concrete programs and operations. At the same time, even at this stage we need to clearly understand 
what we can realistically achieve and what challenges we have to address. 
 
We support the idea that in dealing with their development problems countries have to rely mainly on 
their own resources, both public and private, which may be supplemented by foreign investment and 
borrowing. Albeit ODA remains important, especially for some poor and fragile nations, it will become 
increasingly scarce and not adequate to satisfy national development needs in a predictable and 
sustainable way. While there are several reasons for that, the major one is a challenging fiscal situation in 
key donor countries. Moreover, the total amount of bilateral and multilateral ODA is dwarfed by a total 
amount of public and private resources that developing and emerging market economies use to finance 
their development. 
 
Thus, we welcome the emphasis on efforts to increase domestic resource mobilization. As we all know, 
despite some improvement during last several decades, insufficient revenue collection and low efficiency 
of public expenditures are still endemic to many developing economies. Broadening the tax base, 
achieving the optimal level and structure of taxation, setting the appropriate scale for public income 
redistribution, as well as establishing a right structure of public expenditures are key issues of economic 
policy all over the world. The IMF and the World Bank have been dealing with these issues for a long 
time. 
 
We deem it highly important to continue these efforts along the lines indicated in the document, including 
enhancing quality and effectiveness of public expenditures, strengthening regional and local finance and 
improving the inter-budgetary frameworks. In this context, we believe it is very important for 
international development institutions to continue their support of international programs and initiatives 
aimed at solving these issues, such as PEMPAL (Public Expenditures Management Peer-Assisted 
learning Network) - a practitioners’ community among countries of Central Asia and Central and Eastern 
Europe that has proved its effectiveness and usefulness for partners through last decades. 

 



We also believe that international initiatives in preventing tax base erosion and tax evasion, as well as 
undercutting illicit financial flows realized in the G20 framework should be actively used in addressing 
these issues. 
 
MDBs are and will remain an important part of international financial architecture. The fact that their 
services are in high demand is confirmed by the creation of new institutions, such as the New 
Development Bank by BRICS and the Asian Infrastructure Investment Bank. Strengthening their 
financial capacities and abilities to transfer resources for development should remain a key priority for the 
international community. In order to increase productivity of MDBs’ resources, it is very important to 
ensure their effective and consistent interaction and coordination. 
 
Nevertheless, MDBs’ own financial resources will fall short to attain new development goals. To scale up 
their role in the global resource transfer for development and their relevance in the modern world, MDBs 
will need to concentrate their efforts in two major areas: 
 

1) Assisting countries in removing the most binding constraints to growth, better investment climate, 
and human development; 

2) Increasing their catalytic role in a large-scale mobilization of private capital. 

In our view, only unlocking private resources will be instrumental in scaling up the financial flows to the 
extent required by the SDGs. In this context, policy dialog, technical assistance, as well as support to 
countries in developing local capital markets and strengthening financial sectors will remain very 
important. 
 
However, the biggest pay-off is associated with MDBs’ activity to mobilize private investments through 
preparation of high quality bankable projects and risk mitigation. Also critical is creation of investment 
platforms for mobilizing and blending resources from different sources in order to obtain final financial 
products with required volumes and features. 
 
In an environment where international commercial banks are decreasing their exposures to developing 
countries, the most promising source of long-term investments are institutional investors (pension funds, 
insurance companies and sovereign wealth finds) that control the bulk of global savings. According to 
some estimates, total assets under their management exceed $70 trillion, and during the current decade, 
this amount will increase by $3 trillion annually in real terms. 
 
We should keep in mind, however, that tapping institutional investors’ funds for long-term investments, 
primarily to infrastructure, is not a trivial task even in developed countries. This issue is being actively 
discussed in different fora, including G20. 
 
The problems existing here are easy to solve. Due to some reasons, overall institutional investors’ appetite 
for long-term high-risk investments tends to decline. This is reflected, in particular, in the decreasing 
share of stocks in their investment portfolios in favor of sovereign debt of developed countries and the 
debt of first-class private borrowers. Their direct participation in financing of infrastructure projects is an 
exception, rather than a rule. 
 
With respect to pension funds, such behavior may be linked to the shift from a defined benefit to defined 
contribution pension model caused by population ageing and a growing deficit of defined benefit 
schemes. Reduced risk appetite and rising propensity to the pro-cyclical behavior are also consequences 
of prudential regulation of pension and insurance industries, as well as managers’ evaluation and 
incentives systems. 
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While serious problems exist with institutional investors’ participation in long-term projects even in 
developed countries, additional challenges could be expected in directing their resources toward 
investment projects in the developing world, especially in the social area. 
 
While we fully support the intentions to find new sizeable sources of development finance, we also see 
serious challenges to their practical implementation. For these reasons, we need to be cautious in using 
ambitious numbers in order not to create high expectations that will be difficult to meet. 
 
To enhance the catalytic effect of the WBG in mobilizing private investments, we may need to consider 
changes in managing its internal financial flows. For example, among the World Bank agencies the IFC is 
the most successful institution in terms of leveraging private resources to developing countries. In this 
respect, we may need to have a closer look at the rationale for continuing a compulsory net income 
transfer from IFC to IDA. This is because the catalytic role of resources added to IFC economic capital 
could be much higher than of those transferred to IDA. These funds may be used to support IFC activities 
and mobilization efforts in the most challenged countries, including the poorest and fragile states. 
 
For MDBs to achieve a greater catalytic effect in practice, it may be worth considering preparation of 
quantitative objectives based on the realistic assessment of each institution’s catalytic abilities and the 
situation in the world economy and financial markets. Progress in attaining these objectives may be a part 
of performance evaluation system such as a corporate scorecard. 
 
Finally, let us once again express our full support to the proposed approach based on an active use by 
MDBs of all means to increase resource mobilization for development. Nevertheless, we should be fully 
aware of underlying challenges and avoid taking unrealistic commitments. 
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