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Our Constituency welcomes the priority that Financing for Development plays on the Post-2015 
Development Agenda. We, therefore, welcome the opportunity to discuss with the Multilateral 
Development Banks (MDBs), and the International Monetary Fund (IMF), the strategies we must put in 
place to leverage sufficient finance for the achievement of the ambitious Sustainable Development Goals 
(SDGs), in conjunction with the World Bank’s Twin Goals.  
 
Our Post-2015 transformative agenda is based on a comprehensive vision of sustainable inclusive 
development that embraces economic, social and environmental aspects. These goals will require a 
comprehensive financing framework for sustainable and inclusive global development. Therefore, our 
Constituency acknowledges the findings and recommendations of the “Financing for Development” 
document which are critical. These challenges require renewing the efforts to meet Official Development 
Assistance (ODA) commitments by donors taking into account their respective economic possibilities, as 
well as bringing new donors to the table, while also leveraging investment of all kinds in innovative 
ways:  public and private, national and global, in both capital and capacity.  
 
In this context, we consider that the MDBs and the IMF can play a catalytic role in raising awareness of 
as well as achieving the “billions to trillions” paradigm shift because of their strong record in cooperation, 
partnerships, lessons learned, knowledge and convening power to leverage and mobilize further 
development finance. In particular, they must bring forth financial solutions that are “additional” in the 
sense that they generate distinctively new flows of funds, “efficient” to reduce risks and improve the 
financial characteristics of resources, and “effective” to incentivize the incorporation of accountability 
and ownership structures. 
 
The financial needs for development in the world are enormous. While the majority of countries have 
advanced significantly in fighting poverty in the last decades, global inequality has been observed to be 
on the rise —especially after the last global financial crisis— and the gap between the rich and the poor 
among and within countries has been growing. The financial community cannot assume “business as 
usual” in front of this scenario, or the deliverables will risk falling short of the expectations that both or 
Twin Goals and the SDGs imply. In our view, the international community needs us to implement smart 
development finance that goes well beyond traditional sources that just fill-in the gaps: it needs to agree 
on a financial framework that can be used strategically to unlock, leverage, and catalyze public and 
private flows, as well as domestic resources from all kinds. This framework must incentivize all forms of 
development flows in innovative ways, from domestic savings and public resources to private finance and 
investment, South-South and Triangular cooperation, Foreign Direct Investment, remittances, among 
others.  
 

 



To succeed in the SDGs, we consider that the efforts of our institutions must focus on two main 
objectives: (i) promoting greater, more stable and more diversified long-term funding, and (2) enabling 
the productive and efficient use of such resources domestically by all public and private actors. 
Consequently, we consider that a new development finance policy-framework must guide our efforts to 
help countries generate the appropriate investment climate in order to leverage existing financial 
resources to high-quality projects in the most productive economic and social sectors -indeed, the largest 
source of financing for development is through the use of domestic policies to incentivize private sector 
participation, and broad Domestic Resource Mobilization. 
 
We consider of especially note-worthy mention the inclusiveness and environmentally sustainable aspects 
of our goals as key factors to be considered in our efforts. Furthermore, the IFIs must also do further work 
on communicating to its clients the costs of not implementing climate-mitigation policies in contrast to 
the benefits of doing so, both for the sustainably of growth, as well as to avoid costly-setbacks in our fight 
against poverty: past experiences have taught us that the most vulnerable populations to climate change 
are the poorest sectors of society. Additionally, in our view, IFIs efforts should be focused in helping 
borrowing countries in the adoption and achievement of inclusive efforts in the financial sector; indeed, 
by promoting universal access to financial services, economic growth can be fostered and the sector itself 
can be strengthened by the inclusion of greater sectors of society. 
 
Ensuring strong, inclusive and sustainable development in Low and Middle Income Countries can be 
supported by a focused and comprehensive strategy of sound domestic policies implemented by national 
authorities with the support of the International Financial Institutions (IFIs), such as the International 
Monetary Fund and the Multilateral Development Banks. 
 
To that end, we consider that the MDBs have a fundamental role to play by leveraging their knowledge 
and resources to catalyse private sector participation. In this sense, the institutions and windows of our 
MDBs focused on that sector, such as IFC and MIGA in the World Bank, have a key role to play together 
with all of the other MDBs by both promoting a sustainable and enabling business environment with the 
implementation of best practices and procedural, environmental and social safeguards; as well as 
incentivising the participation of private investors by leveraging existing national and IFIs resources: in 
this context, we consider that the leveraging of resources committed for Low Income Countries (LICs) 
can play a pivotal role in their access to the global financial markets through innovative instruments. In 
both the LICs and Middle Income Countries (MICs), the strengthening of the rule of law, efficiency and 
transparency in government processes and eliminating corruption are key- previous components of said 
efforts. In this sense, on the one hand, we encourage MDBs to work on the design of new financing 
solutions to achieve our common goals, and for those new products to be promptly submitted for 
consideration, towards our Addis Ababa conference. On the other, given the scarcity of current financial 
resources following the recent economic context, we urge the whole development community to scale up 
efficiency in the use of these resources, in particular by addressing illicit capital flows and other forms of 
corruption that constrain even more the financial capacity to reach the development goals. 
 
Additionally, in the furthering of our development goals, we consider that macroeconomic responsibility 
is key to foster private sector participation and to ensure the long-term sustainability of our development 
objectives. To that end, we consider that MDBs must closely coordinate with the IMF, since the Fund has 
a pivotal role to play in the fostering of sound macroeconomic environment, and in helping developing 
countries in the achievement of responsible debt-management, a more efficient and progressive tax-
collection system and in sustainable public expenditures: all key tools for the achievement of financial 
strength that will help promote a sustainable investment climate for the private sector and, thus, the 
mobilization of additional resources, which can contribute to achieve the development goals. In this 
context, we believe that market solutions are the best way forward in improving sovereign debt 
restructuring processes, making them more equitable to all stakeholders and a cornerstone in the 
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sustainability of our global financial sector. The IMF, together with the MDBs, can leverage their efforts 
to help countries enhance their budgetary policies by increasing capacity in expenditure policy design and 
public financial management. 
 
Although we recognize that greater efforts must be put in place to strengthen our work towards the 
achievement of our ambitious goals in LICs, we also recognize that the efforts of the IFIs must not side-
line MICs in the global strategies designed in the new framework. In our view, helping MICs achieve 
their goals in the elimination of poverty and in the promotion of environmentally-sustainable shared-
prosperity has a multiplying effect in our new ambitious goals: we must not forget that MICs hold the 
most amount of poor in the world and that, at the same time, face important structural constraints. 
Furthermore, we must not overlook the pivotal role that MICs play in South-South and in Triangular 
Cooperation with LICs: we consider that IFIs can lend their capacities in the mapping of the actual 
portfolio of intra-developing countries cooperation, in order to help design more efficient schemes. 
 
Finally, we consider that a new, stronger synergy between the UN, the MDBs and the IMF must be 
sought after, taking advantage of the momentum of this year demonstrated in broad-encompassing 
conferences in Addis Ababa, New York and Paris and all the previous efforts in meetings and working 
groups in preparation of these core events, to achieve our goals.  
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