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As we gather once again, the world economy continues to face many uncertainties. There are still many 
poor countries facing very challenging conditions while vulnerabilities are still present in other regions. 
With this backdrop, the topics chosen for the discussion of today’s meeting of the Development 
Committee are very well fitting.  
 
Social safety nets 
 
Every country, rich or poor, needs to have efficient social safety nets in place. They work not only as a 
protection to the most vulnerable and an important tool to help breaking the vicious cycle of poverty, but 
also they may be a significant buffer in times of crisis. Finally, if well designed, targeting the poorest and 
most vulnerable, they can generate inclusive and robust long-term growth and development, as the 
experience in many countries of our constituency indicates.  
 
I strongly support the view that the establishment and improvement of existing social safety nets fits very 
well within the World Bank Group’s (WBG) mandate, and Brazil has had a very productive cooperation 
with the Bank in this area. I think that the Bank Group is in a unique position to analyze successful stories 
and assist developing countries’ governments in replicating them, with the necessary adaptations to their 
own realities. The World Bank must, however, avoid working in an ad-hoc manner and should develop an 
effective strategic approach to matter, in order to serve as a real knowledge platform for the promotion of 
South-South cooperation in this realm.  
 
Leveraging the Private Sector 
 
Inclusive growth can only be sustained if increased demands created in the process go hand in hand with 
increased supply. These demands vary from the very basic needs - health, education, water and sewage, 
housing, and so on. A joint development of the private sector in a process of social and economic 
inclusion is not only desirable – it is a requirement.  
 
The challenge for policy makers is thus how to foster private sector development, without being intrusive 
and/or obstructing the innovative forces that often come with such a development, while providing the 
necessary support for small and medium enterprises. It is not only about finance, either, it is about 
fostering the appropriate investment climate, information, accessible governmental services. Particularly, 
it is about creating a partnership and a connection between public policies and businesses that can 
leverage and enhance a process of inclusive growth.  
 
The WBG has been very active in promoting investment climate reforms, but less in promoting this 
partnership. That is why I welcome that one of the topics of this Spring Meeting is private sector 
development, as part of the Bank’s efforts to promote job creation and inclusive growth. The Bank Group 
can certainly enhance the synergies between the actions of the IBRD and IDA with that of the IFC and 
MIGA, which would enhance its capacity to support clients who want to pursue active policies to foster 
the private sector development.   
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Food security 
 
The theme of Global Monitoring Report is quite timely. The concerns with the adverse impact of hikes in 
food prices on vulnerable low income countries importers of food, and inside these countries on the 
poorest, are real and must be addressed. A lasting solution to the problem of food and nutrition insecurity 
entails a comprehensive approach, with particular emphasis on its long-term structural causes. Among the 
main causes, it is important to mention the distortive provision of agricultural subsidies by developed 
countries, insufficiency of funding of the agricultural sector, the oligopoly of food multinationals in the 
international trade, the lack of adequate credit and technical assistance for family farmers, and the 
absence of strong public programs to promote food and nutrition security for the most vulnerable 
populations.  
 
Sustainable development 
 
We are in the final phase to the Rio+20 Conference on Sustainable Development. Rio+20 will represent 
an opportunity not to be missed. We must all commit to the future of our planet, to the future of new 
generations, and to a future where the three pillars of sustainable development - environmental, economic, 
and social – not only coexist in a harmonious way, but reinforce each other and become more integrated 
in the form of convergent policies. We must acknowledge that the current patterns of growth, as well as 
current patterns of production and consumption, are unbearable, and must agree to take concrete actions 
to change them. I welcome the contributions the World Bank has been making in the preparation process 
of the Rio+20. The Bank's experience, worldwide presence, and expertise will be particularly important in 
the post-Rio+20 period, when we will have to implement the decisions to be taken by our leaders. The 
World Bank has the potential to be an invaluable partner in this process.  
 
Modernization 
 
I welcome the modernization reforms taking place in the WBG. The institution needs to adapt in order to 
reflect the realities of the current century, and no longer that of its creation. The procedures, instruments, 
and, above all, organizational culture need to change if we want this to become more than a global 
institution, and really a multilateral one. Diversity, not only of nationality, but above all of thinking, must 
be encouraged.  
 
The Bank needs to change to become a more agile institution, capable to be flexible and to respond to the 
needs of its diverse membership – at many developmental stages. The newly introduced instrument, 
Program-for-Results, is a step in this direction, albeit still very limited by the conditions and restrictions 
imposed. I hope the Bank will be able to learn from this quickly, and to eliminate some of its limitations.  
 
But the changes cannot be done by choosing to disengage with the middle-income countries (MICs), 
important partners of this large institution, and home for more than 70 percent of the poor people in the 
world. In addition, many MICs today can provide the WBG with innovative solutions to be applied in 
other countries. The knowledge generated by these countries (including in the operations of the WBG has 
with them) is one of the Bank’s most valuable assets.  
 
Ultimately, the changes proposed aim to keep the Bank’s relevance. Nevertheless, for this to happen, it 
must address its current financial position. The impressive response of the Group to the crisis was only 
possible due to its initial robust capital position. The Bank is, however, now faced with severe capital 
constraints that will significantly limit its ability to keep its regular program of lending, let alone respond 
counter-cyclically if needed.  
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The governance of the institution also needs to change. A step was taken in that direction when we 
endorsed, and recently approved, the two phases of the voice reform, including the increase in basic votes 
and the selective capital increase. But this needs to be deepened, as agreed during the negotiations. The 
Board of Directors needs to start working immediately on a formula that includes Bank-specific variables 
and reflects the development character of the institution, besides the economic realities of the world.  
 
Lastly, I welcome Dr. Jim Yong Kim as the recently elected president. I am confident that he will be able 
to carry the seeds planted by Bob Zoellick into large trees. I will fully support him in this endeavor. I 
would also like to recognize and thank Mr. José Antonio Ocampo and Ms. Ngozi Okonjo-Iwela for 
participating in the first ever open selection for president of the institution. Their thoughts and visions 
about development contributed to the debate we all engaged about what is the future we want for the 
World Bank Group and for multilateralism.  
 


