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My speech essentially focuses on the two items appearing on the agenda of our meeting, namely: (i) 
Implications of the Global Economic Crisis for Developing Countries and the Role of International 
Financial Institutions; and (ii) Progress Report on Enhancing Voice and Participation of Development and 
Transition Countries in the World Bank Group. 

1. Implications of the Global Economic Crisis for Developing Countries and the Role of 
International Financial Institutions 

The financial crisis, which has left no economy unscathed, has now morphed into a veritable development 
crisis.  Its effects are already ravaging the countries of Sub-Saharan Africa where, after more than a 
decade of strong and sustained growth, economic activity has slowed considerably, following the 
contraction of global demand stemming from the crisis.  Consequently, after an annual average growth 
rate of 4 percent, growth level projections for our countries are now below the global growth rate, having 
been revised downward from the levels projected prior to the crisis. 

Against such a backdrop, several of the gains made by dint of hard work in the area of structural reforms, 
particularly in the areas of stabilization of the macroeconomic framework, the attraction of financial flows 
(private flows, immigrant remittances, and ODA), and the development of the social sectors, are at risk, 
further lowering the odds of achieving the MDGs.  Given the weak capacity of our economies to cope 
with exogenous shocks owing to limited fiscal space, and having already been hit by the combined effects 
of the hike in food and energy prices, there is a very real risk that poverty reduction programs may not be 
effectively executed. 

This crisis is affecting our economies largely through (i) a decline in exports stemming from the 
combined effects of the collapse in the prices of exports and in the demand for imports from our main 
trading partners; (ii) the contraction of capital flows and the drying up of trade financing; (iii) the decline 
in the income of immigrants, exacerbated by the reversal of migrations flows and youth unemployment; 
and (iv) the projected decline in ODA. 

In order to cope with the financial crisis, States have adopted fiscal as well as monetary and financial 
policies. 

In the public finance sphere, countries have reduced fiscal pressure and adopted a prudent stance, which 
have led to a decline in investment expenditure.  In addition, the crisis has underscored the need to 
expedite diversification of the production bases of the countries of the constituency and to deepen 
regional integration. Measures are also being taken in the areas of governance and anticorruption, with the 
aim of enhancing the effectiveness of public management. 

In the monetary and financial sphere, the supply of liquidity had to be adjusted to the needs of banks in 
order to avert a local liquidity crisis while ensuring monetary stability.  Moreover, banking commissions 
have strengthened supervision of the banking and financial system in order to avoid situations that could 
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create a domestic systemic crisis.  Special emphasis has been placed on the publication of intermediary 
accounts with the aim of making the financial position of banks more transparent.  Lastly, central banks 
have also adopted prudent management measures with respect to the investment of their foreign exchange 
reserves. 

I must acknowledge that the majority of African countries have not been able to implement stimulus 
measures owing to the lack of fiscal space which was already eroded by the debt burden and the food and 
energy crises. Against this backdrop, the assistance of the international community is needed to enable 
countries to maintain their levels of social and infrastructure expenditure, essential to supporting 
economic growth and improving the living conditions of vulnerable populations. 

For these reasons, we support the following recommendations made at the recent G-20 summit and 
express the hope that they will be rapidly implemented: 

In the case of the World Bank Group: (i) the increase in the volume of IBRD loans from US$13 billion to 
US$35 billion (approximately US$100 billion over three years). This increase falls within the scope of the 
appeal made to the MDBs to increase the level of their commitments to developing countries, including 
low-income countries, over the next three years; (ii) support for the implementation of an intervention 
framework intended to strengthen and better structure assistance provided by the World Bank Group 
(especially IDA and IFC) to low-income countries; (iii) introduction of greater flexibility into the debt 
sustainability analyses of low-income countries, flexibility that should facilitate expanded access by these 
countries to financing in the form of loans, in light of the current dearth of concessional resources, 
particularly grants, without compromising their financial viability; and (iv) the appeal to MDBs, among 
them, the World Bank Group through the IFC, to increase their trade financing to US$250 million. 
In the case of the IMF: (i) the tripling of its resources to increase this amount to SDR 750 billion; (ii) 
support for a new allocation of special drawing rights of SDR 250 billion, SDR 100 billion of which will 
be directly channeled to emerging economies and developing countries; (iii) doubling the IMF’s capacity 
to provide concessional loans to low-income countries and the significant increase in the access limits to 
the Fund’s resources in the context of debt sustainability analyses; (iv) the use of the proceeds of the sale 
of a portion of the IMF’s gold,  decided upon in the context of implementation of the IMF’s new income 
model, and cumulatively with resources from net revenue, thus increasing the volume of more flexible 
additional concessional financing by a total amount of SDR 6 billion over the next two to three years. 
 
2. Enhancing the Voice and Participation of Developing and Transition Countries in the 

World Bank Group: Progress Report 

I am heartened by the progress made by the World Bank with the application of the first phase of reforms 
on voice and participation.  I am also pleased to see the adoption of a decision on the measures proposed 
during the first phase. 

With respect to the actual establishment of the third seat for Sub-Saharan Africa, I should stress that the 
African Governors are fully committed to the effective implementation of this measure at the 2010 
Annual Meetings.  In this regard, I would like to inform you that consultations are under way with the aim 
of reconfiguring Sub-Saharan African into three constituencies. 

In our view, the implementation of the first phase of reforms is proceeding smoothly.  Consequently, we 
call on the World Bank to turn its attention to the second phase of reforms. 

With regard to the study on the reallocation of IBRD shares, we reiterate our position that a determination 
should be made of the percentage increase in votes to be accorded to developing countries as a whole and 
acceptance of the principle that the shares allocated to each developing country should not be reduced. 
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Lastly, we enthusiastically welcome the Voice reform within the International Finance Cooperation and 
propose that the work schedule be synchronized with the IBRD’s schedule. 
 
3. Global Monitoring Report 
I would first of all like to commend the teams from the World Bank and the International Monetary Fund 
for having produced such a high-quality Global Monitoring Report 2009. 

It bears recalling that previous reports, and in particular the 2005 report, had already painted a rather 
gloomy picture of the progress made toward achievement of the Millennium Development Goals. Clear 
recommendations had been formulated to allow us to accelerate progress if these goals are to be attained 
by 2015.  We are now in 2009, in a context where the financial crisis, which has now morphed into an 
economic and humanitarian one, is further jeopardizing chances of achieving as many of the Millennium 
Development Goals (MDGs) as possible.  The poverty reduction goal, which was within reach at the 
global level during the last assessment, is now at risk. Most of the goals relating to human development, 
including child and maternal mortality, primary education, nutrition, and hygiene, are now beyond reach. 
We note, in particular, that at the continent level, Africa is lagging the furthest behind in achieving all the 
MDGs. 
It is for this reason that we fully endorse the six recommendations proposed in the Global Monitoring 
Report 2009 to accelerate progress toward achievement of the MDGs, namely (i) ensuring an adequate 
fiscal response; (ii) shoring up the private sector; (iii) redoubling efforts toward human development 
goals; (iv) scaling up development aid; (v) maintaining open trade and finance systems; and (vi) boosting 
the capacity and resources of multilateral development institutions. 
With respect to the fiscal response to the crisis, I maintain that African countries lack the resources 
required to stimulate their economy. Without aid, these countries will be compelled to cut back their 
social and infrastructure expenditure, thereby undermining the foundation for their future growth. In order 
to avoid falling prey to a vicious circle, poor countries will need additional external financing provided 
under favorable terms in order to allow them to support economic growth and protect the poorest.  
Moreover, these countries should also adopt suitable measures with a view to marshalling more local 
resources and adopting a more selective approach to their spending decisions. 

I would also like to reiterate the importance of the private sector in stimulating economic growth. In my 
view, particular attention should be paid to the financing of small and medium enterprises in order to tap 
into their enormous potential for creating jobs and reducing poverty. Similarly, adequate financing should 
be allocated to infrastructure in light of its importance to private sector development. I therefore call on 
the multilateral development institutions to play an active role in infrastructure financing, especially 
through public-private partnerships (PPPs). 

With respect to redoubling efforts toward human development goals, the crisis reinforces the urgent 
need to strengthen essential health and education programs, as well as social safety nets to protect the 
poor. Donors are being called upon to scale up their aid to finance these programs. Our countries should 
also contribute to this effort by creating fiscal space through the reduction of nonessential spending and 
the quest for increased effectiveness and efficiency in the execution of programs. 

I would like to insist that development aid remain a priority in order to allow countries to achieve the 
MDGs. Unfortunately, despite renewed promises made at the recently concluded London G-20 Summit 
on April 2, 2009, numerous uncertainties continue to plague aid to Sub-Saharan Africa, which was 
already approximately US$20 billion short of the annual amount pledged at the 2005 Gleneagles Summit. 
I would therefore like to reiterate at this juncture the urgent need to honor the numerous commitments 
made in recent years.  In addition to the need to scale up the volume of development aid and speed up its 
actual transfer, I call on the development partners to expedite progress in implementing the Accra Agenda 
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for Action: better alignment of aid with national development policies; harmonization of rules and 
procedures for country assistance; and improved predictability and a stronger focus on results. 

With respect to trade, countries must, despite the crisis situation, resist the temptation to erect 
protectionist barriers and work instead toward the prompt conclusion of the Doha Round of trade 
negotiations. It is equally important to maintain the openness and fluid movement of the international 
financial system. Moreover, developed countries should ramp up aid-for-trade and developing countries 
should make every effort to reduce their domestic trade costs, especially product transportation costs. 
In my view, the development partners, in particular the World Bank and the other multilateral 
development banks (MDBs), have a key role to play in this crisis, especially with respect to (i) helping 
introduce countercyclical policies and maintaining investment in African countries; (ii) substantially 
increasing their loans with streamlined conditionalities, thereby facilitating their prompt disbursement to 
the recipient countries; (iii) developing and adapting their instruments, and standing ready to adjust their 
operational and financial policies in such a way as to make full use of their resources to meet 
unprecedented financing needs. Given the scope of the needs in Sub-Saharan African countries, especially 
with respect to the poorest and fragile States, it is equally urgent that IDA and the other concessional 
windows of the multilateral development banks substantially increase their aid, preferably providing it in 
the form of grants, and disburse all of this aid in one lump sum at the start of the fiscal year. To this end, 
additional replenishments of these concessional windows are required to increase ODA well beyond 
current commitment levels. 
 
4. Review of Internal Governance in the World Bank Group 
I would first like to commend the World Bank for having prepared such a high quality note highlighting 
the need to expedite the internal governance process in the World Bank Group. 

We welcome the reform proposals submitted in the three areas covered in the document, namely: (i) the 
Board’s effectiveness; (ii) the Board’s oversight role; and (iii) the Board’s strategic role. 

We endorse the view that the Board must focus on its oversight and strategic roles. The Committees 
could thus be utilized in a more effective manner and “no objection” decision making should become the 
norm for Board discussions. 

We are also of the view that a joint evaluation of the Board should be conducted on an annual basis. 
Furthermore, the President and all Bank directors who have served as chairs of the Board should be 
evaluated separately every year. These evaluations should focus on results (impact) and goals achieved 
and be based on objective data. 

It is equally important that the documentation supporting the Board’s discussions be reviewed to clarify 
and facilitate the decision-making process. 

Lastly, we endorse the proposal pertaining to the conditional approval by the Board of groups of projects 
in the context of a country assistance strategy. 


