
DEVELOPMENT COMMITTEE 
(Joint Ministerial Committee 

of the  
Boards of Governors of the Bank and the Fund 

on the 
Transfer of Real Resources to Developing Countries) 

 
SEVENTY-NINTH MEETING 

WASHINGTON, DC – APRIL 26, 2009 
 

 
 DC/S/2009-0018 
 
 April 26, 2009 

 
 
 
 

 
 
 
 

Statement by 
 

Mr. Kanayo F. Nwanze 
President 

International Fund for Agricultural Development 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

 



 

 



 

 

 
Statement by 

 
Mr Kanayo F. Nwanze 

President 
International Fund for Agricultural Development 

 
April 26, 2009 

 
Mr. Chairman: 
 
The task we face as an international community is a profound and sobering one:  how to stem the current 
recession and accelerate economic recovery while simultaneously acting to turn the present crises into 
opportunities leading to more equitable and sustainable growth and development. The global financial 
crisis has exacerbated the effects of the food crisis. We cannot stand by as these combined crises condemn 
millions of people to poverty and hunger. Working together and drawing on our different capacities and 
expertise, we can help shape policies and responses that will make a real and sustainable difference to the 
lives of hundreds of millions of poor women and men.  
 
The dramatic food price spike of 2008 was a wake up call to global leaders. It provided irrefutable 
evidence of the consequences of failing, for decades, to invest sufficiently in agriculture. In the absence of 
such investment, we have been depriving the poorest members of our society of access to adequate food 
supplies. We have been paying insufficient attention to the effects of urban migration and rising incomes, 
expanding populations, increased competition for natural resources, and a changing climate.  
 
Continuing higher-than-average food prices as well as food price volatility have combined with the 
effects of the financial crisis and spreading global recession to trap as many as 120 million additional 
people into poverty and malnourishment. This has pushed the total number of hungry people to around 
one billion.   
 
Migrants in many countries are returning to their rural communities, having lost their jobs and their 
homes in the cities or overseas. This reverse migration means more mouths to feed and less money in the 
form of remittances. Remittances are a vital lifeline for rural communities around the world. And in 
numerous countries, they also provide a significant share of GDP.   While remittances are projected to fall 
in many regions, there is also evidence that they are more resilient than might have been expected.   
 
Robust and carefully targeted investment is urgently needed to repair the foundations of agricultural 
growth and development. Fortification of these foundations is essential for constructing global food 
security, stimulating economic recovery, and transforming rural economies.   
 
These investments must focus on the source of livelihoods for the vast majority of poor and hungry 
people – smallholder farmers – who represent tremendous untapped potential for generating sustainable 
growth and equitable wealth in the developing world. With targeted investment in smallholder 
agriculture, the majority of the world’s poor people will be able to expand their assets and forge a 
pathway out of poverty and hunger.  Strategic, priority investments to maintain and increase 
agricultural productivity and production – particularly for the two billion people working on the 
450 million to 500 million smallholder farms worldwide – must therefore be an integral component 
of financial recovery packages. Without such investments, further declines in already stagnant rates of 
agricultural productivity are likely to result in significant increases in the prices of maize, wheat and rice, 
with the attendant risk of an even larger global food crisis, according to the International Food Policy 
Research Institute.   
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IFAD’s operational experience teaches that the priority areas for investment to enhance productivity and 
production are:  
 
• agricultural research to develop pro-poor technologies that will improve the productivity and 

production of poor rural farmers, based on the specific crops and conditions of importance to them, 
including drought, pest and salinity resistant varieties.  Agricultural research, which so successfully 
drove the Green Revolution in Asia, has been shown to deliver rates of return in excess of 40%.  
IFAD is one of the major financial supporters of the CGIAR system and is now helping to review the 
system and reorient it to the new research agenda of today.  

• local infrastructure – irrigation, communications, power and transport.  In particular we need to 
invest in the “first mile” rural roads – to ensure that what is produced by poor rural people can 
actually reach the markets and fetch a good price.  

• access to financial services, so that smallholder farmers can buy fertiliser and better seeds, gain more 
control over when and where to sell their produce, and insure themselves against risks such as 
drought. 

• agro-processing, to reduce post-harvest losses and improve quality.   
• market linkages as well as better access to market information, including on prices.     
• strengthening local institutions, including organizations of smallholder farmers and rural poor 

producers – with particular attention to women and indigenous peoples -- to enable them to better 
share knowledge, access information and resources, and to leverage greater economic and political 
clout.  This is essential to help mobilize the political will at national, regional, and international levels 
to create policy environments in which smallholder farmers can flourish.  

 
There has already been strong interest in one type of foreign investment - leasing or even purchasing 
agricultural land in developing countries. If policy approaches ensure that local communities share fairly 
in the development benefits of such investments, they will be helpful for food security and poverty 
reduction. But there are important risks and they need to be managed with care and with appropriate 
regulation.  

 
If this suggests that we know, broadly speaking, what needs to be done to increase agricultural 
productivity while preserving natural resources, the challenge remains how? How can we best rally the 
political will and institutional capability, and mobilize resources adequate to the challenges ahead?   

 
The UN Secretary General’s High Level Task Force on Global Food Security has already helped bring the 
UN agencies and the Bretton Woods Institutions together under a Comprehensive Framework for Action 
(CFA) in a way that has rarely been done before, but that is indispensable today. The CFA can provide a 
common reference upon which to build national strategies for action to improve food security. It clearly 
outlines what needs to be done:  

 
• We must provide food for the hungry so they can eat today 
• We must invest more in smallholder farmers so that they can produce more and feed themselves, 

their families and the world tomorrow.  
 
The decline in developing country revenues and the fall in foreign investment point to the increased 
importance of official development assistance for investments in the agriculture sector. The CFA has 
called for at least 10 per cent of ODA for agriculture.  It has also estimated that an additional US$12 to 
20 billion per year is needed to bring about the required increase in productivity of smallholder farmers.  
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Improved effectiveness of aid is also critical. The Paris Declaration principles provide important guidance 
for these improvements, but their specific application in the agriculture sector requires further elaboration.  
With respect to the principle of ownership, for example, special efforts are needed to engage farmers and 
rural communities in policy making and programme design and implementation.  Participation by farmers 
and rural poor people, along with parliaments, local authorities, and the private sector is also important 
for establishing and monitoring targets for agricultural programme performance, a key component of 
managing for results.  The principle of alignment needs to be considered in relation to coherence among 
national stakeholders and government institutions and the principle of mutual accountability needs to be 
applied broadly to include non-governmental actors, especially farmers, civil society organizations, and 
the private sector.   
 
Poverty and hunger are inhuman and cannot be tolerated. The only way to eliminate them both is to 
empower rural communities to take responsibility for their own growth and development. IFAD’s 
mandate is precisely to enable poor rural people to overcome poverty. In February this year, IFAD’s 
Governing Council approved a record replenishment of US$1.2 billion, representing an unprecedented 67 
per cent increase over the previous one. Over the next five years, through US$3.7 billion in funding to 
agricultural programmes and projects, IFAD will be able to help approximately 70 million poor 
smallholder farmers to increase their productivity and incomes.  
 
 
 


