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 On behalf of the Asian Development Bank (ADB), I wish to express our appreciation for 
the invitation to attend the 75th meeting of the Development Committee as an Observer. 
 
 
Regional Outlook 
 
 In 2006, real GDP of developing Asia grew at 8.3%, the fastest rate since 1995. Although 
the pace of expansion is expected to ease in 2007 and 2008, growth outlook remains brisk, and as 
usual will hinge on prospects for the global economy. Growth of 7.6% is projected in 2007, 
nudging up to 7.7% in 2008. These projections imply that growth will move onto a more 
sustainable footing and that overheating pressures that surfaced in 2006 will gradually abate. 
Monetary conditions are generally set to tighten in 2007 as a number of countries attempt to tame 
inflationary pressures. This is particularly true in South Asia but further tightening may also 
occur in the PRC if liquidity continues to flow through the economy. Fiscal stances are tipped 
toward mild expansion but most countries are mindful of the costs that rising and high public 
debt brings.  
 
 
Major Challenges in the Region 
 
 The rapid growth of the region notwithstanding, the absolute number of poor people in 
the region remains very large and inequality is increasing both within and among countries. Non-
income poverty is proving to be persistent. Although the region is on track to meet the 
millennium development goal (MDG) target of reducing by half the proportion of people living 
on less than a dollar a day, it is unlikely to meet the MDGs for reducing non-income poverty. 
The region also faces challenges of environmental degradation, inadequate infrastructure and 
energy supplies, major natural disasters, rapid urbanization and migration, as well as threats of 
regional or global pandemics. Growth alone cannot eradicate poverty without public action by 
governments in the region to tackle problems of exclusion and marginalization. In response to 
the emerging challenges of the Asia and Pacific Region, ADB has put in place a medium-term 
strategy covering 2006–2008, which aims to strengthen the impact of ADB’s assistance on 
poverty reduction by focusing on five strategic priorities: catalyzing investment, strengthening 
inclusiveness, promoting regional cooperation and integration, managing the environment, and 
improving governance and preventing corruption.  

 



 

 2

The succeeding sections discuss some of ADB’s activities in key areas of relevance to the 
region. 
 
 
Scaling up of Development Assistance and Improving its Effectiveness  
 

To meet the above-discussed challenges, we need to further scale up development 
assistance and improve its effectiveness.  For the second year in a row, ADB has increased its 
assistance to its developing member countries. ADB approved loans, grants, equity investment, 
technical assistance and credit enhancement amounted to $9.7 billion in 2006 compared to $7.4 
billion in 2005 and $5.7 billion in 2004. To further scale up assistance, particularly for low-
income countries, donors’ support is critical for the ninth replenishment of Asian Development 
Fund (ADF X), covering the period 2009-2012. A larger replenishment of ADF will be necessary 
for assisting poorer countries in the region to achieve the MDGs by the target year of 2015.  

 
ADB shares the growing consensus that nurturing country capacities are critical for 

sustainable development and aid effectiveness. ADB’s Capacity Development Working Group 
reviewed innovative approaches and recommended ways to improve ADB strategies in its 
partner countries leading to a Medium-Term Framework and Action Plan for 2007-2009 for 
Capacity Development, which will pilot capacity development innovations, and facilitate 
operational experimentation and progressive adaptation through a learning approach. 

 
 ADB has been working with its development partners and member countries to improve 
and enhance the effectiveness of its assistance. Asian countries are recognizing that the Paris 
Declaration on Aid Effectiveness is an instrument for changing aid practices, and to advance the 
contribution of development assistance to national development goals. ADB, along with the 
Government of Japan, UK’s Department for International Development, and the World Bank 
organized the Asian Regional Forum on Aid Effectiveness at ADB Headquarters in Manila from 
18 to 20 October 2006. The Forum presented evidence on aid effectiveness in Asia, and 
established the importance of evaluation and managing for development results. The Forum 
strongly asserted country ownership as the foundational principle for improved aid effectiveness 
and recognized that stronger government capacity is a precondition for effective country 
leadership of the development process.  
 

ADB recognizes the importance of country ownership, alignment of donors’ strategies 
with those of the recipient countries, harmonization among donors, and that greater aid 
coordination including improving the division of labor among donors is necessary for 
strengthening aid effectiveness. For some years now, ADB has been applying these principles to 
its operations at strategic, programming, project, and process levels. ADB has been engaging 
with its partner countries and the donor community to address emerging problems and the 
financing needs of its member countries. Emerging donors from within the region are currently 
engaged with ADB in supporting its Asian Development Fund and providing assistance for its 
trust funds and special funds for technical assistance. In addition, ADB has been working with 
emerging donors in the region in the area of subregional cooperation. 
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Besides mainstreaming Managing for Development Results (MfDR) in all spectra of its 
activities, ADB has been active in the process of promoting the agenda on MfDR. In this regard, 
ADB was a co-sponsor of all three International Roundtables organized up to today dealing with 
this important topic. In the last of these gatherings which took place in Hanoi in February 2007, 
the Community of Practice on MfDR in Asia and the Pacific, supported by ADB, was featured as 
an innovative way of promoting peer-to-peer learning and promoting good practices. The overall 
theme of the Hanoi Roundtable was the contribution to sustained capacity development in MfDR 
at the country-level. The Roundtable also hosted a Results Marketplace of ideas and emerging 
“good practices” on how countries and development partners are working together to improve 
results-based management around the world. 
 
Supporting Weakly Performing Countries or Fragile States 
 

Weakly performing countries or fragile states were an important issue recently discussed 
during the Heads of Multilateral Development Banks (MDBs) Meeting in London on 13 March 
2007, and a working group is being established to come up with recommendations on (i) 
common definitions and operating principles for engaging collaboratively in such countries; (ii) 
partnership with other donors; and (iii) agreed procedures to fully include from the onset the 
views of affected countries. In line with this current global dialogue, ADB has considerable 
experience with countries with small, isolated, and vulnerable economies and with much larger 
countries that are making the transition from centrally planned to market economies or that are 
emerging from conflict. ADB has evolved its approach for engaging more effectively in such 
countries. The approach, grounded on ADB’s existing strategic framework and country 
performance assessment conducted under the performance-based allocation system, is designed 
to increase the effectiveness of existing and future operations. It has been developed through a 
consultative process and draws on inputs from ADB departments and offices (including Resident 
Missions), public and shareholders consultations, and findings of the international development 
community. The approach provides a framework for guiding operational planning and 
implementation that includes a methodology for classifying weakly performing countries and 
alternative interventions that may be modified based on country context. Assistance programs in 
such countries will be based on country ownership, bolstered by systematic capacity 
development. ADB will respond to this need by scaling up technical assistance and other grant 
financing from partners. ADB operations in these countries will involve partnerships at all 
stages, including pursuing cofinancing opportunities. ADB will continue to (i) refine its approach 
to identifying and defining weak performance, (ii) re-think its operational planning, and (iii) 
adapt its business processes and instruments to ensure that its engagement is suitable and 
effective for individual countries and is consistent with the Paris Declaration. Regional 
departments operating in countries that might not be classified as weakly performing countries 
but that exhibit evidence of weak performance are encouraged to adapt elements of the approach 
in their operations. 
 
Gender and Development 
 

ADB’s Policy on Gender and Development has been instrumental in increasing 
awareness in developing member countries and within ADB and in encouraging the 
mainstreaming of gender issues in ADB projects and programs. In 2006, an Implementation 
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Review of the Policy was carried out to examine trends and prospects for gender equality and 
women's empowerment in the Asia and Pacific region, assess implementation of the Policy, and 
outline steps for improving the scope and quality of ADB’s gender-related work. The review 
confirmed that measurable progress in gender mainstreaming has been made across all major 
areas of ADB operations. The improvements in performance, especially in loan operations, have 
been facilitated by institutional mechanisms such as the operational gender and development 
plan of action and the placement of gender consultants in several resident missions. The findings 
of the review, combined with those of various consultations, form the basis for the Gender and 
Development Policy Plan of Action (2007–2010), currently being finalized.  

 
To assess gender mainstreaming, ADB loans are assigned one of four classifications: (i) 

gender thematic, (ii) effective gender mainstreaming, (iii) some gender benefits, and (iv) no 
gender elements. The percentage of loans in the gender thematic and mainstreaming categories 
has grown from about 30 percent in the late 1990s to 40 percent in recent years. In this period, 
there has been a positive trend of gender mainstreaming into less traditional sectors, particularly 
in physical infrastructure. Since the inception of the Policy, ADB has also produced a range of 
gender-related knowledge products. A major focus has been on the production of Country 
Gender Assessments. Another multipurpose knowledge management initiative is the ADB 
External Forum on Gender. This forum was established in 2001 to advise ADB on critical gender 
issues in Asia and the Pacific. Its ten members include development practitioners, NGO 
representatives and academics who contribute to the effectiveness of the implementation of the 
ADB’s Gender and Development policy. 
 
Energy Efficiency and Clean Development Mechanisms Initiatives 
 

For countries in Asia and the Pacific, meeting their energy needs, or energy security, is 
critical for maintaining the high rates of economic growth and development. However, there is a 
growing consensus that it must be done in a sustainable manner. Several governments have 
policies, regulations and targets to expand renewable energy and energy efficiency. This 
challenge of clean energy and development is not just for the Asia and Pacific region but a global 
one, and would require multiple solutions. Key measures will be influencing entities to use 
energy more efficiently, adopting new technologies and putting a price on carbon. To assist its 
developing member countries, ADB has the Clean Energy and Environment Program that is 
consistent with the Investment Framework for Clean Energy and Development and other 
regional initiatives. The Program includes (i) the Energy Efficiency Initiative with a regional 
strategy for promoting greater investments and activities in energy efficiency; (ii) the Carbon 
Market Initiative to provide upfront financing and technical support to Clean Development 
Mechanism projects; (iii) an initiative for Energy for All to establish strategic approaches that are 
scalable and replicable for providing greater access to modern forms of energy for the rural and 
urban poor; (iv) the Sustainable Transport Initiative to improve energy efficiency in the transport 
sector, which is growing as a serious challenge in Asian megacities; and (v) the establishment of 
knowledge hubs on clean energy in Asia. The ADB Board has approved the establishment of the 
Asia Pacific Carbon Fund, under the Carbon Market Initiative, and the Board’s approval is 
presently being sought for the establishment of the multi-donor Clean Energy Fund and other 
trust funds under the Clean Energy Financing Partnership Facility. The increased focus on clean 



 

 5

energy projects is reflected in ADB’s lending program. Lending for such projects and project 
components was US$705 million in 2006 and is expected to exceed US$900 million in 2007. 
 
Review of the ADB’s Long-Term Strategic Framework 
 

To conclude, I would like to report that ADB is also re-examining its long-term strategic 
framework in view of the dynamic changes taking place in the region. An Eminent Persons 
Group, convened to advise ADB on the trends and challenges in the Asia and Pacific region and 
the role of ADB in that context, has finalized its report in March 2007. The report envisions a 
dramatically transformed Asia by 2020 where most countries in the region would have 
conquered widespread absolute poverty. However, the region will not be without development 
challenges and the report identifies critical issues which ADB must be prepared to help tackle. 
These issues include achieving inclusive growth, ensuring environmental sustainability, and 
accelerating regional integration. The report also recommends ADB to become more focused and 
to undergo institutional changes to be able to respond more quickly to the rapidly changing 
environment. With the report as a major input, ADB will review its long-term strategic 
framework in 2007 with the aim to enhance its effectiveness and to be better prepared to meet 
the increasingly complex challenges of the region. Consultation with ADB stakeholders will be 
an integral part of this review.  
 
 
 


