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I) Global Monitoring Report 2007: Confronting the Challenges of Gender and Fragile 
States 
 
The latest issue of the Global Monitoring Report provides a detailed update of the progress made 
in achieving each of the Millennium Development Goals and also dwells specifically on the 
analysis of gender equality and the situation of fragile states. The report highlights the fact that 
economic growth has not been distributed evenly across geographic areas. On current 
development trends, meeting the MDGs on a global basis might be the exception more than the 
rule. These calls for a strengthening of efforts by the international community to scale up aid and 
to better coordinate their aid policies.  
 
Aid Architecture: an overview of the main trends in Official Development Assistance Flows 
 
We would like to thank IDA management for this paper that provides a comprehensive overview 
of the main trends in ODA flows and is a extremely useful tool to analyze the problems and 
challenges ahead.  
 
We acknowledge that the World Bank Group has been instrumental in raising awareness of the 
need to create effective coordination mechanisms between donors based on the active 
participation and ownership of the recipient countries. At this stage, we do believe it has become 
necessary to devise further concrete coordination measures in this context that could give a more 
defined sense of purpose to this otherwise already well-rooted message. The Bank should try to 
involve non-DAC donors and private foundations in this dialogue. In our view, sustained and 
general poverty reduction will only be accomplished in the long run if substantial and predictable 
aid increases can be channelled through flexible and nimble aid and technical-assistance delivery 
systems closely aligned with national strategies. The World Bank Group is uniquely positioned 
to carry out this important task. 
 
Aid architecture has become increasingly complex due to proliferation of aid channels both 
bilateral, including non traditional donors, and multilateral, public and, to a great and growing 
extent, private. This increases transaction costs for donors and recipients and reduces the 
effectiveness of aid. Consequently, we strongly believe that the Paris Declaration constitutes an 
extremely relevant step forward to address these problems and that its effective implementation 
is needed if further progress is to be made in achieving the Millennium Development Goals. In 
this regard, the World Bank could play a leading role in providing coherence. We would like to 
suggest that the World Bank, together with other bilateral and multilateral IFIs try to set up a 
Good Practices Framework for Effective Coordination on the ground.   
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The paper points out the significant earmarking of aid resources for specific uses or for special-
purpose organizations, including vertical funds, and that this may lead to a misalignment 
between donors and recipient countries’ priorities. We believe that vertical funds can be very 
effective and complement country-based approaches as long as they are aligned with the 
government development strategy and also with that of the International Financial Institutions. 
 
Finally, we would like to express our support to an effective multilateralism in the new aid 
panorama. We think that a shift towards increasing multilateral aid, versus bilateral aid, would 
help countries with weak institutional capacity to address and effectively use their aid flows in 
this over crowded aid scene with many bilateral donors, many different multilateral institutions, 
many private foundations and many different vertical and global funds.  
 
The Challenge of Gender Equality 
 
Fostering gender equality has become an important element in the formulation of national and 
multilateral development policies in the recent past. However, progress in this area may be 
described as moderately satisfactory from the point of view of the increasing aid flows directed 
to this topic since 1995.  
 
Our expectation is that the newly approved World Bank Gender Action Plan will contribute 
towards the attainment of this Millennium Development Goal. The achievement of concrete 
results in this area has further demonstrated to promote economic equality, support progress 
towards other Millennium Development Goals and ultimately have an important impact on 
economic growth. We also believe that putting in place adequate mechanisms of aid attribution 
to trace results linked to fostering gender equality would also advance us in reaching our 
common goals.  
 
Fragile States 
 
The review of the fragile-state strategy contained in the report reveals the difficulties associated 
to the attempt of creating a general assistance framework for this type of countries. In this case, 
the relative importance of bilateral assistance activities in comparison to multilateral action 
seems to be a long-lasting trend that will be followed in the foreseeable future. We think World 
Bank efforts in fragile states should be oriented towards enhancing their weak institutional 
capacity and coordinating international aid before scaling up in non-core competencies areas. 
The proliferation of donors in countries with weak institutional capacity makes coordination and 
alignment with country strategies more needed than ever.  
 
II) Accelerating development outcomes in Africa - Progress and change in the Africa 
Action Plan 
 
The document summarizes the results of the first review of the Africa Action Plan since its 
inception eighteen months ago and suggests the introduction of eight flagships designed to 
accelerate shared growth that will be supported by increased and more effective action in three 
cross-cutting themes. We believe that the announced changes, and specially the introduction of 
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greater selectivity, will make the Africa Action Plan more proactive and result-oriented in the 
countries where it is being or will prospectively be implemented. Through them, the World Bank 
Group will be able to reposition itself both strategically and operationally in a region that has still 
to confront enormous development challenges. We concur with the document’s conclusion that 
enhancing growth in certain countries would have spill over effects over the neighbouring 
countries. However, the Bank should not neglect the support provided to slower growing 
economies in Africa. We find it worth commending that management has been especially candid 
in the assessment of potential risks that may affect the normal execution of the plan. On these 
grounds, we think that this enhanced approach will lead towards a higher degree of development 
effectiveness in the fulfilment of the Bank mission in Africa. 
 
The Revised plan suggests a new classification of countries and gives a snapshot of the World 
Bank’s main actions in each group of countries. While we acknowledge that classifying countries 
can help staff operate and implement the Plan we must also caution against the confusion that the 
proliferation of country classifications can introduce.  
 
III) Clean Energy for Development Investment Framework: The World Bank Group 
Action Plan 
 
We welcome the revised Clean Energy Investment Framework Action Plan (CEIFAP) prepared 
by the World Bank. We believe that we cannot miss the opportunity to tackle the challenge of 
enhancing access to energy and promoting an efficient use of energy, including low pollutant 
energy coming from fossil fuels, addressing Climate Change and mitigating its impact. In this 
sense, we strongly support the involvement of the International Financial Institutions in this 
field. In this sense, this new Action Plan rightly takes into account the different energy initiatives 
undertaken by other multilateral financial institutions. However, there is still a need to set up 
explicit mechanisms to coordinate these initiatives and to share knowledge and experiences 
among institutions, with a view towards avoiding the excessive fragmentation of resources and 
duplication of projects. We expect the World Bank Group to continue to assume and expand the 
leadership of these coordination efforts in the future.   
 
At the national level, even though industrialized countries are bound to take the lead in the post-
2012 scenario, the World Bank may help to design incentives In order to help developing 
countries in reducing their emissions and achieving a higher degree of energy efficiency.  
 
We endorse the special attention paid to increasing access to energy in Sub-Saharan Africa, 
although we would like to emphasize the relevance of channelling a proportional amount of 
resources to confront the needs present in other regions. In particular, initiatives in some 
countries in Asia and Latin America may be key to achieving the final goals of this strategy. 
Attention should also be placed on efficient use of low pollutant and fossil efficient energy. 
 
Carbon finance, and particularly CDM and JI mechanisms are highly valuable tools to reduce 
developed countries’ emissions and increase investments in cleaner energy projects in 
developing nations. We fully endorse the work the World Bank is carrying out in this respect and 
encourage the institution to take a leading role in defining the post-2012 scenario. In this respect, 
we believe that the creation of a new carbon facility to purchase credits beyond the current Kyoto 
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period in parallel with the existing ones will help to reduce uncertainty in the carbon market. In 
any case, more action is needed to facilitate agreements on international climate change policy.  
 
From a strictly operational perspective, we particularly welcome the Bank’s initiative to estimate 
the impact of any Bank activity and to identify whether there are feasible opportunities to reduce 
this footprint.. We also strongly support the involvement of the private sector in the investment 
framework, as a key partner that will provide the investments and technology transfer required to 
meet the ambitious goals set in the document. Notwithstanding, more remains to be done in order 
to develop incentives and mechanisms to spur the participation of private firms, investors and 
financiers in the discussion, design, execution, and evaluation of projects. We would also like to 
emphasize that the efficient provision of technical assistance may be crucial to ensure the 
successful implementation of the CEIFAP.  
 
Finally, we would like to ask management to provide a precise estimation of the financing gap to 
carry out all the activities included in the Action Plan. 
 
IV) Strengthening World Bank Group Engagement on Governance and Anticorruption 
 
We fully support the strategy endorsed by the Board. We strongly believe that strengthening 
good governance and fighting corruption is necessary to reduce poverty. It is also clear that the 
strategy has also benefited from an unprecedented and extensive public dialogue and process of 
consultation conducted during these last months.  
 
We are particularly pleased by the fact that the strategy upholds the principle of country 
ownership, affirming the significance of the Country-Assistance-Strategy documents as the main 
instrument available to the World Bank Group for promoting good governance and fighting 
corruption. In addition, we welcome the assurance provided by the institution that neither the 
IDA performance-based allocation mechanism nor other Bank resource-allocation systems will 
by altered. We believe the aforementioned principles should guide the implementation and 
supervision of this Strategy.  
 
V) Options Paper on Voice and Representation – Update Report 
 
We welcome the discussion on voice and representation. We concur with the document on the 
importance of having an adequate voice and representation from developing countries and with 
the need of having a better reflection of the countries relative position in the world economy.  
 
Other issues that need to be taken into account in the discussion are: the timing of the process 
considering the great similarities with the IMF and the possibility of building on it; the 
contributions to IDA and ODA and the need to ensure that the creditworthiness of the Bank. Is 
not compromised 
 
We agree with the document’s suggestion of having a two phase reform program. And we would 
like to express our complete readiness to participate in an open and constructive dialogue on 
these important issues and on the relative merits of the different options presented. 
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VI) Report of the External Review Committee on Bank-Fund collaboration 
 
We welcome the Report of the External Review Committee on Bank-Fund Collaboration, which 
is in our view a valuable contribution to the debate on the future of both multilateral financial 
institutions. We think it is a good starting point though there is still significant work ahead for 
both institutions in taking the concrete measures and actions to improve collaboration. The report 
provides many recommendations that need to be assessed thoroughly. In particular, there are 
some grey areas such as financial sector, fiscal policy and low income countries in which 
technical papers from staff would be helpful in leading our discussions.  
 
VII) Fiscal Policy for Growth and Development – Further Analysis and Lessons from 
Country Case Studies 
 
The document reiterates that the appropriate way to enhance the growth impact of fiscal policy 
varies with country circumstances and underscores the importance of identifying and 
incorporating how public spending, taxation, aid and borrowing may stimulate long-term growth 
in any country. We welcome this kind of approach that does not rely on general rules widely 
applicable but on country special circumstances and characteristics.  
 
We think that the document might have an excessive focus on the growth impact of fiscal policy. 
Of course, experience shows that growth remains essential to poverty alleviation but we have 
also come to learn the importance of how to effectively translate economic growth into poverty 
alleviation.  
 
We have been following with interest the discussion about the theoretical definition and the 
practical application of the concept of fiscal space at both the International Monetary Fund and 
the World Bank Group. On this issue we concur with staff that, under certain circumstances, 
countries should have the possibility of raising target deficits to accommodate projects that will 
provide a higher financial return overt time. But these decisions should be taken on a case by 
case basis, only after taking into account country specific conditions and after a careful 
assessment of the project itself. Besides, the execution of fiscal policies that ensure 
macroeconomic stability is a necessary condition to reach sustainable development levels in the 
long run. 


