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The issues submitted for our consideration today seek to address new challenges and have 
considerable implication for future Bank policies and operations.  We appreciate the efforts 
expended in preparing the background documentation and are particularly grateful for the 
substantive discussions undertaken by our Executive Directors.  We would like to make the 
following comments on the two topics for discussion as well as on the progress on the other key 
issues: 
 
Foremost on our agenda is the analytical work and deliberations on Governance and 
Corruption in response to our call at our spring meeting for a broad strategy to help countries 
strengthen governance and deepen the fight against corruption.  As we mentioned at that 
meeting, it was timely to take up these complex issues in view of the increasing global attention 
and weight of governance assessment given by donors in their aid allocation policies.  The work 
that has been done at the Bank in the past months has brought to the fore the main issues 
involved and the opportunities for enhanced and clear strategy.  We endorse the principle that the 
Governance and Corruption agenda needs to be understood within the framework of the Bank’s 
core mission of helping countries reduce poverty, and develop capable and accountable 
institutions able to achieve this objective.  
 
Experience has suggested that the pace of governance reform may have been slow and uneven, 
thereby requiring a strengthened strategy.  While we welcome a more systematic approach to 
governance, we are concerned about the scope of changes that this may entail in Bank 
operations, and the capacity constraints it may place on client countries. We agree on the 
significance of enhancing the Bank’s Governance strategy, however, the pace of this endeavor 
should be carefully calibrated to avoid the pitfalls that might create implementation tensions and 
impede results. 
 
To ensure the success of the implementation of this Strategy, the Bank must ensure 
comprehensive co-ordination with their main counterpart, the government, at every stage.  While 
Bank consultations with institutions outside of the central government is welcome, the 
government is the only stakeholder that can be held accountable.  Circumventing the government 
will not only prove counterproductive, but could mire the Bank unnecessarily in domestic 
political controversies.   
 
Furthermore, we need a balanced approach in the Strategy. In particular, and in the context of 
mutual accountability, there needs to be commensurate effort on the “supply side” of corruption.  
This could take the form of regular reporting of any additional regulations and measures these 
countries may be taking to restrict the inflow of stolen money and making it easier to restitute 
assets.  We urge the Bank to take a stronger advocacy role, to encourage countries to sign the 
relevant  conventions on good governance and anti-corruption to put this issue higher on the 
international agenda. 
 
Finally, given that the Strategy deals with a complex and highly subjective concept, we require a 
clearer and stronger role for the Board in all the key stages of finalization and implementation of 
the strategy. 
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Turning to the other important issue of Bank’s engagement in middle income countries, it is clear 
that the new environment and evolving needs of these countries have necessitated a fresh look at 
the issue as presented in the document on Bank’s Engagement in IBRD Partner Countries.  
Basically, we note the clear case for scaling up Bank’s involvement in middle income countries.  
This involvement is well within the Bank’s key mandate of  poverty reduction  given that these 
countries have a significant proportion of the world’s poor and that since the 1990s, have been 
receiving a declining  share  of Bank’s support.   
 
Over the past few decades, middle income countries have made significant achievements in 
growth rates, poverty reduction, access to capital markets and institutional capacity.  Yet the 
group also still faces many challenges:   besides having 1.5 billion people with average per capita 
income below the IDA cut-off, most of these countries have rates of growth well below the 
average and a  limited  proportion of the population  have access to private capital flows.  As 
such, it would be expected that the Bank gives particular attention to scaling up its support to 
these countries and tailoring its instruments to the requirements and conditions of the large 
number of lower middle income countries that are most in need of Bank support. 
 
The Bank’s strategy is appropriately founded on the recognition that the conditions, needs and 
expectations of middle income countries are diverse and evolving.  Over the past few years, the 
Bank introduced measures to increase its responsiveness to client demands, particularly in 
financial and knowledge products. More countries are now expecting additional customized 
financial and advisory services, including in financial risk, local currency and sub sovereign 
lending, unbundled products and convening role to address global and regional concerns We 
endorse the Bank in strengthening its response to these emerging requirements, and ensuring the 
adequacy of its internal resources and capacity to meet such demand. The cooperative nature of 
the institution should be taken into consideration with regard to the pricing of such services, and 
also to provide the incentive for clients to utilize Bank services.   
 
We particularly underscore that the Bank norm of bundling lending and knowledge management 
products remain important for many middle income countries, especially those with limited 
market access. Despite this, demand for such services has been weak, because of the financial 
and non-financial costs of doing business with the Bank.  We welcome the candid discussion of 
these issues and we acknowledge the efforts that have been made.  We look forward to further 
work on simplifying and improving the transparency of loan pricing, streamlining Bank internal 
procedures, creating quick-disbursing financing vehicles, and finalizing the work on the use of 
country safeguard systems. 
 
The progress report we received on an Investment Framework for Clean Energy and 
Development responds well to our expectations of a clear and more focused analysis of this 
complex though highly critical issue.  It was helpful that the analysis was organized around the 
three pillars of energy access for the poor, transition to low carbon economy, and adaptation to 
climate variability, as well as on the role of the Bank in this diverse agenda. 
 
Priority should be given to access to energy where there are large financing gaps and 
underinvestment, which, unless adequately addressed, would lead to substantial loss in GDP 
growth potential and leave large numbers of the poor without power in the coming decades.  The 
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analysis highlights the significance of getting the sector policy right, and meeting the funding 
needs of middle income countries by existing instruments, together with private sector 
participation and risk mitigation.  The challenge is to bridge the large financing gap of low 
income countries, especially in Sub Saharan Africa. In this respect, we endorse efforts to 
mobilize the additional concessional assistance needed, including the Bank’s role in preparing 
the envisaged Energy Access Plan. 
 
A more complex challenge is the transition to a low carbon economy, to mitigate the impact of 
rising local and regional air pollution and climate variability on development and the 
achievement of the MDGs.  As concluded, available public and private resources and 
instruments cannot lead to a meaningful transition to low carbon economy and that the agenda 
involves a wide range of players with diverse policy attitudes and involving funding of 
considerable financing gaps.  We appreciate the technical work undertaken on potential 
instruments and expect a continued effort to be made towards reaching consensus. Meanwhile, 
consideration might be given to enhancing one instrument at our disposal, the Global 
Environment Facility, through a meaningful funding increase as mentioned in the document.     
 
The third pillar in the strategy - adaptation to severe weather and climate variability - is critical, 
in view of the large and increasing number of poor people and the substantial number of projects 
and investments in poorer countries that are affected by and subject to climate risks. We endorse 
efforts to mobilize the additional funding requirements and support Bank plans for analytical 
work and capacity building, as well as extending lending and GEF grants. 
 
 
We are encouraged by the achievements of the Education for All Fast-Track Initiative: the 
substantial increases in primary school enrollment; the enhancements in sector policies; and 
provision of a sound and effective vehicle for donor harmonization. Many  countries, including 
in our region, have adopted  reform policies and programs and benefited from the Initiative and 
we look forward to a further expansion in the number of beneficiaries. However, the adequacy 
and predictability of assistance remains an issue, and the performance on mobilization of 
domestic resources, as indicated, is mixed. 
 
Going forward, the initiative faces the challenges of incorporating more countries including large 
states, but more significantly, of improving quality and learning outcomes.  The scarcity and 
unpredictability of funding is a key challenge in this effort to further the Initiative’s goals.  More 
concerted effort is needed on the part of donors and beneficiaries to mobilize more aid and 
domestic resources as well as expanding the scope of the Bank’s own education projects.     
    
Finally, on the Doha Development Agenda and Aid for Trade, the de facto suspension of 
negotiations was most disappointing, foregoing immense opportunities for the world economy, 
for growth in poorer countries, as well as posing a risk of a retreat towards bilateralism.  We 
share the hope that negotiations would be resumed, helped by our efforts to muster the political 
will in our countries and by continued advocacy efforts of both the Bank and the Fund.   
 
Meanwhile, our two institutions should continue efforts to assist countries to take maximum 
advantage of existing trade opportunities, especially under the Aid for Trade framework.  This  
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should assist in overcoming the supply side constraints that  many developing countries face, and 
overcome internal obstacles to export growth. We commend the work that has been done so far 
within the WTO and the trade-related lending of the Bank and Fund, and expect broader regional 
activity of both institutions that would respond to the increasing needs and potential of our 
Middle East and North Africa region.   
 
We endorse enhanced efforts to promote south/south trade and regional cooperation and, given 
the challenges and limited resources available for cross country/regional projects, we look 
forward to the envisaged technical work on realistic options to scale up activity in this potentially 
promising area. 
 
 


