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Mr. Chairman, 
 
Over past six months the international development community has been hard at work to translate 
into action the renewed commitment to achieving the Millennium Development Goals made by 
world leaders last September.  We have been working on many fronts to accelerate and expand 
programs, improve analysis and measurement, harmonize systems and procedures, identify and foster 
innovation, and build on best practices.  This meeting provides an important opportunity to reflect on 
our progress and identify additional actions that will further advance our efforts. 
 
The Development Committee’s discussion of clean energy and development contributes momentum 
to ongoing efforts to tackle an issue that is extremely challenging but essential for achieving the full 
range of development goals that lie ahead.  Clean and efficient energy alternatives, such as wind and 
solar power, are of particular importance for rural development, especially in remote areas where it is 
more difficult and costly to connect to larger networks.   At the same time, residents in rural areas 
may provide or have the potential to provide environmental services that contribute to reducing 
greenhouse gases.  Most often, however, incentives to encourage production of these environmental 
services by poor communities are absent.  It is important that efforts to combat global warming and 
desertification recognize and develop the potential of rural communities, in a variety of settings, to 
provide environmental services that contribute to a healthier climate for all.  Success in  this area 
would provide a double dividend of helping to mitigate climate change while strengthening 
sustainable livelihoods that reduce rural poverty.  
 
The Committee’s focus on the need for mutual accountability of aid, trade, and governance, together 
with wider efforts to reform institutions and processes, amount to a comprehensive renovation of the 
business of development.  Are we “getting it right?”  I believe that we are, in many ways.  Yet, in at 
least one critical respect, we are not.  Our prioritie s and investments still do not reflect the fact that 
three-quarters of the world’s poor live in rural areas.   A recent World Bank report1 argues that “the 
potential and the urgency for securing agriculture’s prominence in the development agenda have 
never been greater.” There are signs of a gradual shift of attention toward agriculture and rural 
development, prompted in part by current trade negotiations, but the process needs to be accelerated 
and intensified if the MDGs are to be met on time. 
 
Nowhere is the need to focus on agriculture and rural development more urgent than in sub-Saharan 
Africa.  Recent action by African Union Ministers of Agriculture demonstrates their recognition of 
the chronic underinvestment in a sector that accounts for some 30 percent of their GDP, 40 percent of 
exports, and about 70 percent of employment.  In February, the African Union Ministers approved an 
Agriculture Expenditure Tracking System that will make it possible to monitor national 
governments’ funding for agricultural development.  This is an important tool to ensure the 
realization of the 2003 Maputo pledge by African leaders to allocate at least ten percent of national 

                                                 
1 World Bank, Agricultural Growth and the Poor:  An Agenda for Development,  World Bank Publications, June 
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budgets to agriculture and rural development.   In fact, a preliminary survey found that most of the 21 
countries responding were expending in the range of five percent and that expenditures for 
agriculture and rural development had not increased since the 2003 commitment was undertaken.   
The new tracking system will provide a critical instrument for planning, assessment, and 
accountability.  
 
Agriculture and rural development need to be placed at the centre of national development and 
poverty reduction plans in many, if not most, poor countries, especially in Africa.  The Poverty 
Reduction Strategy (PRS) approach is particularly important in this regard and could provide a 
pivotal mechanism for accelerating and intensifying investment, policy reform, and capacity building 
in agriculture and rural development.   The 2005 Review of the Poverty Reduction Strategy 
Approach pointed to the need to incorporate productive sectors more effectively and to adopt 
targeted strategies that connect poor people to economic growth.   As part of a concerted effort to 
sharpen the rural focus of the PRS process, IFAD – in consultation with the World Bank and the 
Donor Platform on Rural Development – is conducting case studies of the PRS experience in a 
number of sub-Saharan Africa countries.  These studies are meant to identify analytical gaps on rural 
development in the PRSs, as well as potential improvements in the participatory processes related to 
the formulation or revision of PRSs.  
 
Engaging farmers and other rural groups in formulating poverty reduction strategies can help to 
accelerate a shift of priorities and resources toward rural development.   The authors of the World 
Bank study cited earlier highlight the involvement of agricultural stakeholders in policy and 
investment decisions as one of the five key areas for concerted action by the international community 
to get agriculture back onto the development agenda.  Such involvement, it is argued, will logically 
shift priorities in their favor and contribute to better policy and investment decisions. 
 
As part of its strategic objective of strengthening the capacity of the rural poor and their 
organizations, IFAD recently hosted a Farmers’ Forum meeting, in conjunction with its 2006 
Governing Council.  Representatives from 53 farmers’ organizations from around the world 
participated in the Forum, which henceforth will convene on a biennial basis.   In the conclusions of 
their two-day deliberations, they noted that “the deterioration of rural livelihoods is, in no small 
measure, due to lack of capacity of rural organizations to influence policies and negotiate with other 
actors.  It is also due to the fact that governments and international institutions provide little space for 
inclusive social dialogue whereby the perspectives of rural people are taken into account.”  Creating 
space for this kind of inclusive dialogue needs to become a routine part of national planning, 
implementation, and evaluation processes. 
 
Increased donor harmonization can also contribute to greater integration of agriculture and rural 
development in PRSs.  A noteworthy development in this regard is the establishment of a Global 
Donor Platform on Rural Development2 comprised of 26 multi- and bilateral member organizations 
and 21 associate organizations and institutions.  These organizations have come together in the belief 
that “getting the rural development agenda right” is essential for global poverty reduction.  The 
Platform advocates in favour of opportunities for the rural poor in international, regional, and 
national policy arenas; shares learning, innovation and best practices; and supports harmonization of 
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procedures and practices in rural development, consistent with the Paris Declaration on Aid 
Effectiveness.   
 
IFAD is working to improve the alignment of its own analysis and strategy development with the 
PRS approach.  Pilot tests of PRS alignment of Country Strategic Opportunities Paper3 (COSOP) will 
be part of the development of a more rigorous and results-based operating model. 
 
The interests and perspectives of small scale farmers and rural entrepreneurs need to be afforded 
significant consideration in the deliberations on Aid for Trade that are currently underway within the 
WTO Doha round.   In many least developed and low-income countries, small farmers and rural 
entrepreneurs are among those groups most in need of assistance to withstand potential negative 
effects of trade liberalization and to develop the capacity to access the beneficial opportunities that 
such liberalization may create. 
 
It is important to note continued progress toward the commitment to cancel 100 percent of the 
official and bilateral debt of HIPC countries, as agreed at the 2005 World Summit.  The recent 
approval by the International Development Association (IDA) Board of $37 billion in debt relief in 
the context of its participation in the new Multilateral Debt Relief Initiative (MDRI) marked an 
important milestone in this regard. In light of this milestone, this would be an especially appropriate 
time for an IDA Deputies technical meeting on HIPC, which has been pending for more than a year.  
The need for such a meeting is particularly urgent for IFAD, which has forwarded to the Deputies its 
request to access the World Bank-administered HIPC Trust Fund.  It was agreed that IFAD would 
present to the next HIPC technical meeting a paper that described its institutional exposure.   The 
urgency of IFAD’s request has increased over the past year. I urge a technical meeting on HIPC of 
the IDA Deputies at the earliest possible date. 
 
Mr. Chairman, in closing, I would like to draw attention to the important work of the newly-
appointed High-level Panel on United Nations System-wide Coherence in the Areas of Development, 
Humanitarian Assistance, and the Environment.  This panel has been asked to bring forward 
recommendations for strengthening the UN system to more effectively meet current global 
challenges related to poverty reduction, natural and manmade disasters, and environmental 
degradation.  Some members of the Panel, as well as some members of the UN General Assembly, 
have suggested that the question of coherence before the  Panel be extended to include the Bretton 
Woods Institutions.  Whether or not these institutions are included in its review, I believe the Panel’s 
recommendations will be highly relevant to the Development Committee and its own effort to 
promote coherence, coordination, and cooperation among international institutions.  
 
Thank you. 

                                                 
3 IFAD’s vehicle for its country level program and policy strategy development process 


