
DEVELOPMENT COMMITTEE 
(Joint Ministerial Committee 

of the  
Boards of Governors of the Bank and the Fund 

on the 
Transfer of Real Resources to Developing Countries) 

 
SEVENTY-FIRST MEETING 

WASHINGTON, DC – APRIL 17, 2005 
 

 
 DC/S/2005-0030 
 
 April 17, 2005 

 

 
 
 
 
 
 
 

 
 
 

Statement by 
 

H.E. Ahmed bin Mohammed Al Khalifa 
Minister of Finance 

Bahrain 
 
 
 
 
 
 
 
 
 
 

 



 

 

Statement of His Excellency Ahmed bin Mohammed Al Khalifa 
Minister of Finance 

Bahrain 
 
Five years after the adoption of the Millennium Declaration by the UN Summit the year 2005 
is rightly seen as pivotal for stocktaking and charting the way ahead in the efforts to achieve 
the Millennium Development Goals which have been at the center of the global development 
agenda since then.  Several aspects of this agenda are being subject to substantive reports and 
discussions at various international fora that will culminate later in the year at the UN 
Summit in September and the December meeting on the Doha Round.   
 
The Global Monitoring Report exercise, which is the main topic of our deliberations today, is 
to be seen in this wider context and in this respect the Report should make a vital 
contribution to the ongoing global dialogue.  We commend the quality of the analytical work 
that has been presented to us and endorse its main messages.  
 
We share the main message that, notwithstanding the progress that has been made, the 
prospects of achieving the MDGs, especially for Sub-Saharan Africa and for social targets, 
are at serious risk and there is a pressing need to accelerate progress and generate momentum 
for implementation of the Monterrey Consensus.  We also share the contention that at stake 
are prospects not only for hundreds of millions of people to escape poverty, disease and 
illiteracy, but also prospects of the long-term objectives of security and peace that are linked 
with development. 
 
To scale-up efforts to achieve the MDGs we particularly commend the suggested five-point 
agenda that sets a comprehensive array of concerted actions for both developing and 
developed countries.  The agenda includes all the familiar areas that have been at the core of 
development cooperation and are likely to remain so for a long time to come.  What the 
GMR contributes is a solid analytical underpinning, a wealth of country experiences and a 
clear indication of areas where progress has not and will not be adequate unless a new 
momentum is generated.  The key for future prospects is implementation, an area where 
political will as well as resources are obviously crucial. 
 
On the first three points in the agenda, country-led strategies, private sector-led growth and 
human development services, developing countries have taken substantial actions to improve 
policies and managed to achieve important gains.  Indications of such progress include the 
increasing number of countries, especially in Sub-Saharan Africa, which have been adopting 
Poverty Reduction Strategies.  Growth in developing countries has improved and last year it 
reached its highest in three decades.  Macroeconomic management improved in all regions 
and budgetary allocations for health and education have increased.   
 
Improvement in policy performance in developing countries has been understandably uneven 
and there are still large gaps.  But the response from developed countries has also fallen far 
short of expectations on both trade and aid, the other two components of the five-point 
agenda.  On trade, despite the substantial gains that may accrue for both developed and 
developing countries from the ambitious Doha Round, there is now a significant risk, as the 
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Report rightly warns, of a limited outcome that would greatly reduce the scope for increased 
trade to help achieve the MDGs. 
 
Similarly, and notwithstanding recent improvements in ODA commitments and the 
heightened donor attention to aid quality, development aid has been far short of what can be 
effectively used and what has been envisaged at Monterrey.  This is at a time when even the 
doubling of ODA would represent only 0.2 percent of high-income country national incomes.  
No one would suggest that it is easy for these countries to move dramatically on the trade and 
aid fronts, given the substantial political support that needs to be mustered, but hopefully the 
momentum of this year will lead to tangible progress, especially for setting timetables for 
achieving the 0.7 percent ODA target. Otherwise the credibility of the Monterrey compact 
will be increasingly compromised. 
 
Such tangible progress is particularly needed for Sub-Saharan Africa which is rightly at the 
focus of this Report.  What is particularly disturbing is that despite the progress that has been 
achieved, including on policy performance, it will be the only region that is off-track on all 
MDG targets and where the number of the poor in 2015 is expected to increase instead of 
falling.  The challenges that face the region in order to achieve the MDGs are immense, 
including the doubling of GDP growth over the next decade, and the need to mobilize 
additional external financing.  We endorse the particular attention to the region, including the 
work of the Commission for Africa. 
 
We welcome the more extensive coverage of the role of Multilateral Development Banks in 
the present Report, something which was keenly needed.  These institutions have a crucial 
role in helping countries achieve the MDGs in view of their operational country experience, 
financial resources and analytical capacity.  The analysis rightly covers the institutions' 
approaches to country ownership of strategies, financial support and capacity building 
support. We particularly endorse the institutions paying more attention to specific needs of 
client countries, including middle income countries. We look forward to additional resources 
being extended to help overcome the shortfall in resources countries face in achieving the 
MDGs.  
 
Finally, financing of the development agenda remains a significant challenge and there is a 
need for a concerted effort by all development partners on all the main sources of financing, 
especially official development assistance, domestic resources, private flows, trade as well as 
remittances flows.  We commend the recent agreement on IDA14 replenishment and the 
commitments of the Paris Declaration to improve the quality of aid.  We also point out to the 
aid efforts of donor countries in our region and to the continued flow of remittances that they 
facilitate. We also welcome the further analytical work that our two institutions have 
submitted to us on new financing modalities.  In this respect we remain doubtful on the 
prospects of taxations mechanisms in view of the difficult conceptual and operational issues 
they raise.  On the other hand, the proposed International Financing Facility, though not free 
of difficulties, might provide some good prospect for meeting immediate needs and we look 
forward to the work on the pilot facility for immunization that is being worked on. 
 


