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I would like to extend thanks and gratitude to Mr. Wolfensohn in recognition of his excellent 
leadership of the World Bank Group and for the many contributions he has made, over the past 
ten years, in pushing the development agenda forward. I would also like to welcome Mr. Paul 
Wolfowitz, as the next President of the World Bank, and wish him success in leading an 
enhanced fight against poverty. 

Turning to the main agenda item: The Global Monitoring Report 2005 (GMR), I fully support 
the report’s main message on the need to build momentum to meet the Millennium Development 
Goals (MDGs), especially given the fast approaching 2015 deadline. The GMR presents a candid 
account of the challenges facing all parties to the Monterrey global compact. Clearly, the report 
is less upbeat than other recent reports1 about the prospects for meeting the MDGs, especially in 
Africa, and hence is more realistic about the work that lies ahead, not least the need to secure the 
needed additional resources and using them more effectively. 

I commend this focused and action-oriented report and agree with its five-point agenda 
recommendations, which constitute in my view a solid basis for moving forward. The proposed 
priorities for action are very pertinent, namely: country- led development strategies; private-
sector led economic growth; scaled-up service delivery; ambitious outcomes for the Doha 
Round; and increasing the level and effectiveness of development assistance, including the role 
of the International Financial Institutions. However, and to help sharpen accountability, the 
report should have benefited from a clearer account of what actions were taken over the past 
year, and perhaps further details on what is expected from each party to the consensus by 2015. 
We should not lose sight of the reputational risk for all involved if progress towards the goals 
goes seriously off- track. 

Developing countries should shoulder the bulk of the responsibility in creating the 
conditions for economic growth. Favorable global economic conditions, better macroeconomic 
policies and improved governance helped developing countries across the world achieve record 
economic growth performances over the past couple of years. Sustaining this performance is of 
the essence to many developing countries’ ability to break the poverty trap and achieve their 
development potentials. The report presents a very convincing case in this regard and I fully 
concur with the list of policy recommendations to be undertaken by developing countries in 
order to sustain episodes of growth acceleration, including deepening progress on 
macroeconomic progress, improving the enabling climate for private sector activity and 
strengthening public sector governance. The challenge, however, lies in ensuring successful 
implementation. Country specific-priorities and well-sequenced policies that account for the 
country’s political economy and social context have a chance of yielding results. The 
responsibility of donors  is to support countries meet these implementation challenges. 

                                                 
1  The Sachs’ Report: “Investing in Development: A Practical Plan to Achieve the Millennium Development Goals ” 

and the UK’s Commission for Africa Report. 
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Developed countries should be more accountable for pushing trade liberalization forward. 
The GMR correctly frames the issue by emphasizing the importance of realizing the 
development promise of trade and of aiming for a successful Doha Round. These are in my view 
necessary conditions for the developing countries’ efforts to spur and sustain economic growth. 
The GMR indeed confirms that an ambitious Doha Round offers a potential boost of 2 percent 
GDP growth in low income countries, and above 1.3 percent for Sub-Saharan Africa. This is a 
great opportunity and developed countries should take the lead in moving the trade agenda 
forward. So far, developed countries’ efforts to pursue a freer multilateral trading system that 
benefits all fell short of expectations.  Agriculture subsidies, high tariffs and non-tariff barriers 
are still impeding a freer movement of goods and services and developing countries are 
disproportionately affected. I therefore support the GMR’s reference points for achieving an 
ambitious Doha Round, including reducing all agricultural tariffs to no more than 10%, 
eliminating all agricultural subsidies, eliminating all tariffs on manufacturing products; and 
ensuring free cross-border trade in services. 

Improving trade policies in developing countries themselves is also crucial for the attainment of 
trade liberalization benefits. Therefore, more should be done to improve the productivity of 
developing countries’ producers and their access to markets. I find the GMR’s arguments for the 
need to channel more aid for trade very pertinent. In this regard, I welcome the work done by the 
World Bank in expanding its activities and support for trade, including by helping countries 
improve their trade policies and build trade infrastructure facilitation. The IMF’s Trade 
Integration Mechanism is also very useful in addressing concerns about the balance of payments 
impact of trade policy changes. Complementarity of such actions is of the essence to their 
effectiveness. I therefore welcome the establishment of the Integrated Framework for Trade 
Related Technical Assistance. If implemented properly, this framework could serve as a platform 
for greater coordination and harmonization of donors’ efforts and place all forms of assistance 
for trade reforms within the broader context of a country’s development program. 

More effective aid is a necessary complement to developing countries’ efforts to grow their way 
out of poverty and meet the MDGs. The recovery in aid volumes starting in 2001 is welcome and 
the prospects for further strengthening are promising if more donors follow-through with their 
commitment to reach the target of 0.7 percent of GNI to ODA. Equally important is the need to 
ensure that increases in aid volumes are commensurate with progress in making already available 
aid more effective. In this regard, the report is very clear about efforts made to improve aid 
effectiveness. However, the case could be made stronger with more information on the 
effectiveness of already available aid, in terms of its actual impact on the ground. The presented 
framework for measuring and monitoring progress with the alignment, harmonization and results 
agenda is welcome. What is also needed is an assessment of progress in improving aid 
effectiveness from an outcome perspective, not just from an input perspective as it is the case 
with all the proposed actions to harmonize, align and improve the selectivity, flexibility and 
predictability of aid. In this regard, I look forward to more progress in implementing the global 
results agenda. 

I welcome the update on the various stages of progress with the proposed ideas for alternative 
financing modalities. Nonetheless, and contrary to the implication given by the title of the 
document circulated for our attention on this subject: “Moving Forward: Financing Modalities 
towards the MDGs”, most of the proposals are not ready to be moved forward. Certainly, 
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progress has been made in advancing the International Finance Facility (IFF) proposal. The 
proposed pilot IFF for Immunization is a worthy undertaking, which could prove useful in 
addressing many of the technical, operationa l and governance difficulties facing the initiative. 
However concerns about future aid flows (beyond 2015) and compatibility of the facility with 
many countries’ fiscal and legal systems remain to be resolved. 

Even less convincing are the controversial ideas on Global Taxes. It is clear that most of these 
ideas are still lacking the necessary political traction to move them from the realm of ideas into 
that of actions. These proposals are difficult to implement. Moreover, the adoption of some of 
them, such as the tax on aviation fuel, could be burdensome on developing countries as the 
resulting higher transport costs might in the long-run negatively impact travel and tourism 
activities in these countries. Such options run counter to the spirit of the Monterrey Consensus, 
which explicitly stated that: “We recognize the value of exploring innovative sources of finance 
provided that those sources do not unduly burden developing countries”. Therefore, until we 
have certainty that such proposals do not unduly burden developing countries, it would be ill-
advised for us to recommend action. 
 
Other ideas for innovative financing, such as Voluntary Contributions and Blending 
Arrangements may have greater potential, although issues of predictability and alignment with 
the development agenda are yet to be addressed in the context of voluntary contributions. 
Remittances, although facing the same challenges, also offer great potential as a more effective 
channeling mechanism for private flows towards productive investments, including small- and 
medium- enterprises. Experience in Saudi Arabia, the second largest remittance source in the 
world, on what could be done to help facilitate the movement of funds in a timely and 
transparent way, is a success story that could be emulated. 
 
Debt relief is another form of aid that could be effectively used to help countries increase 
fiscal space for spending on infrastructure and important social programs. I therefore 
welcome the progress in moving the HIPC initiative forward and that it is helping many 
countries deal with crippling debt stocks. However, successful resolution of the debt overhang 
needs to be supplemented by careful management of new debt flows to ensure debt 
sustainability. And in this connection, I find the joint work by the Bank and the Fund on a Debt 
Sustainability Framework to be a step in the right direction as it would help guide low income 
countries borrowing decisions. The success of this new framework, however, requires that it be 
owned by all relevant stakeholders: borrowers and multilateral, bilateral, and commercial 
creditors. In this context, I would also encourage Bank and Fund staffs to continue their joint 
efforts to find practical and affordable solutions for low income countries as they deal with 
exogenous shocks and their negative repercussions. 
 
International Financial Institutions (IFIs) play a pivotal role in supporting developing 
countries’ efforts to meet the MDGs. More needs to be done within and among IFIs, to better 
coordinate and harmonize processes and operations to lessen the burden of doing business for 
clients and increase the appeal of their services and products. Progress with the World Bank’s 
modernization and simplification agenda is encouraging and needs to be sustained. The aim is to 
ensure that clients receive better quality services at a lower cost, which would in turn translate 
into a higher demand for Bank services, including lending. Hence, the need for further 
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legitimizing the Bank’s role and strengthening its finances by ensuring more stable income 
streams in the future. 
 
Finally, I would like to make the following comments on the issue of Voice and Participation. 
First, it is worth noting that, in response to the Monterrey declaration, the Bank has made 
significant progress in enhancing the Voice and Participation of Developing and Transition 
Countries (DTC) in its decision making process. Most notably, progress has been achieved in 
enhancing the country ownership and perspectives in Bank operations, including through greater 
decentralization and enhancements to Executive Directors offices through the Secondment 
Program to the Bank of DTC staff. Second, we welcome the move by African countries to make 
the necessary arrangements to pay the ir IDA allocated shares by the end of 2005, as it will have a 
positive impact on the developing countries voting rights in the IDA board. Third, I note that 
with regard to the structural options, no consensus has been reached on the proposal to change 
the capital subscription shares at IBRD. In my view, such a move lacks a clear and compelling 
financial rationale and is therefore not yet justified. Moreover, it is important to wait for the 
regular IMF quota review before we start addressing any of the structural options. 

 


