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Mr. Chairman, 

Fellow Members of the Development Committee, 

Ladies and Gentlemen, 
 
Development Effectiveness, Partnership and Challenges for the Future 
 
The mission of poverty reduction can only be achieved if countries are committed to employing 
the available resources effectively to generate maximum growth, and   ensuring that the benefits 
of growth are shared as widely as possible.  This means that investment theories that look at 
resource increase alone will not be sufficient and it must be supplemented by proper governance 
to ensure efficient employment of those resources in beneficial activities that generate growth, 
create employment and higher income to bring about reduction in poverty.   

The efficacy of resource application to achieve development outcomes will hinge on the strong 
commitment from inside by the government and the people, and assisted from outside through, 
among others,  capital injection, technology infusion and opening of markets in developed 
countries  for products from developing countries.  This calls for partnership in the broader sense 
between developed and developing countries to ensure the effectiveness of development 
assistance.  Operationalizing this partnership remains the key challenge towards the actual 
implementation of our commitments in Doha, last year and in Monterrey, last month and the 
coming summit on sustainable development in Johannesburg, in August 2002. 

The effective development strategies also require, among others, complementary roles of the 
government and the private sector across a broad range of policies and actions.  While there is no 
standard formula on the optimal public-private mix in the economy, there is a recognition that 
governments need to pave the way for private initiatives and enterprises as the engine of growth 
by providing a predictable and attractive climate for enterprises to flourish — political stability, 
legal framework, policies, infrastructure, investment incentives.    The private sector can then 
play its part by efficiently producing and providing the output and services needed by society.    

We welcome the progress report on the poverty reduction strategy papers (PRSP) after three 
years of its implementation and we especially note the critical importance of its country-driven 
nature and the complementary roles of ownership and cooperation among governments and the 
people, for the success of their poverty reduction strategies.  We are more pleased to know that 
the international community has responded positively to the PRSP approach and that bilateral 
donors and other multilateral institutions, including the UN system  are already working to align 
their assistance with national poverty reduction strategies.  We, however, share the concern with 
regard to the capacity constrains facing low-income countries in developing and implementing 
the PRSPs.  Both the Bank and countries concerned will need to give attention to capacity 
building not only to formulate a comprehensive reform strategy, but more importantly to ensure 
that the policy reforms and commitments are realistic and implementable.   
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Official development assistance (ODA)   We are indeed encouraged by the decision 
of the EU to boost its ODA to 0.39 percent of GNP by 2006 and the US by $5 billion within 
three years, hinge on sound government policies  and  demonstrated effectiveness by recipient 
countries.  However, while the Monterrey Consensus itself does not preclude constructive 
engagement with poor countries with poor policy, it does not address poor countries that the 
global community fails to engage on non-economic/social grounds.   We call on the Bank to re-
establish engagement with one of our constituency’s member, Myanmar, which for nearly two 
decades have been excluded from all Bank’s programs.  Notwithstanding the need for political 
reform, it is crucial for the Bank to stay engage at least in knowledge services, if not, to reinstate 
its assistance program to pave the way for economic development in Myanmar. We are 
persuaded that the best path for advancing economic development and reduce poverty is for the 
Bank to intensify and broaden its engagement with its member countries and not to distance 
itself.   

Market access  The progress on development assistance alone is not sufficient to promote 
economic growth and reduce poverty.   Much of the output generated from development 
assistance has also been  undermined  by distortion in the international trading system.  
Developing countries’ exports often faced tariffs, quotas and competition from subsidized output 
of developed countries. The recent Bank’s estimates of $350 billion a year spent on agricultural 
subsidies is seven times greater than the amount of development assistance extended to 
developing countries.  We welcome the EU’s Everything but Arm initiative as an important first 
step towards greater opening of market for products from developing countries.   

Education for All (EFA) 

Education remains the crucial means of escape from poverty.  It is also the key to unlocking 
other development goals.  We welcome the opportunity to reaffirm the vision of the World 
Declaration on Education for All adopted in Jomtien, in 1990 and the framework of actions 
agreed at the World Education Forum in Dakar, in 2000.  The risk of not achieving EFA goals is 
much more serious now.  Whereas last fall we were told that 32 countries were at risk on the 
basis of enrollment rates, broadening the definition of EFA by using completion rates raises the 
number to 88 countries.  Our greatest concern, however, is for the 29 countries that will not be 
reached to assist them to achieve the EFA goals due to insufficient resource.  It is our strong 
view that these countries deserve immediate attention, lest we forgo a generation of young 
people with no education in this race against time.  If all our children are to be completing a 
quality primary education of six years by 2015, we have to ensure that all of them are in schools 
by 2009.  

The task clearly needs attention both at the national and international level.  At the national level, 
EFA agenda should constitute an important part of the national planning process and be 
streamlined into national budget.  The thrust of the national EFA should be on increasing 
accessibility, strengthening the delivery system and improving the quality of education.  Efforts 
should also be undertaken to close the performance gap between rural and urban schools through 
the upgrading of teaching and learning facilities and placement of more trained teachers in rural 
schools.  Teachers are the most important link in education and the national EFA agenda on 



 3

teachers should ensure that teaching profession remains attractive, that their wages are 
comparable to other public servants and that appropriate incentives be introduced to attract 
quality teachers to serve in the rural and remote areas. 

We also note that some 35 countries are unlikely to meet the goal of eliminating gender 
disparities.  Closing the educational gender gap by expanding educational opportunities for 
women is economically desirable for many reasons — greater labor force participation, effective 
prevention against HIV/AIDS, and greatly improved child health and nutrition.   While the focus 
should be on countries where gender disparity continues to depress enrollment rates among girls, 
we should also be concerned that in a number of countries, boys are taken out of schools early to 
contribute to family income, leaving girls to pursue higher level of education.   

Heavily Indebted Poor Countries (HIPC) 
 
We are pleased to note that 26 countries are qualified for debt relief packages under the enhanced 
HIPC initiative. In our view, the initiative, in its present form focuses  on trying to solve the 
country’s unsustainable debt level, but insufficient attention is given to the broader task of 
generating growth for reducing poverty. Meeting the completion-point triggers is key to secure 
funds for financing  poverty reduction strategy. This, however, will involve huge efforts, starting 
from implementing sound macroeconomic management, enhancing public finance and civil 
service reforms, designing better trade policy, expediting privatization program, and formulating 
the poverty reduction strategy itself.  These are all not easy tasks for the poorest of HIPCs and 
need more than just debt relief to overcome the  problems they encountered.  It will need us to 
recognize that HIPCs at different levels of poverty merit specialized help in the areas of policy 
formulation, effective implementation, and overall financing, besides debt relief. Otherwise, they 
will not fulfill the triggers relying on their existing capacity and consequently the longer will the 
final debt relief be materialized.  

Going forward, three crucial issues in the HIPC framework need attention.  First, in determining 
the magnitude of the debt relief, the debt sustainability analysis must consider the poverty level 
in the HIPCs as the starting point in determining the financing requirement for poverty reduction 
programs. It should take into account the HIPCs’ revenue generating capacity at the time, so that, 
on top of the debt service payment being spared, there is  sufficient funds in the HIPCs’ budget 
to finance their poverty reduction programs. Second, before their revenue generating system can 
function effectively, the HIPCs will still need a flow of external funds, to help them finance 
implementation of policy reforms to accomplish the triggers for completion points.  We support 
the view that this funding assistance should be highly concessional. Third, the amount of debt 
relief at the completion point should be adequately provided and delivered in a timely manner, in 
order to ensure the continuity of the HIPCs’ poverty reduction programs. However, we are 
equally concerned that some countries that had reached completion point are now faced with the 
non-delivery of debt relief from some non-Paris Club official and commercial creditors.   

We are also pleased to note that the Guidelines for Public Debt Management, published in 2001, 
stays relevant to all member countries, including the HIPCs.  The precondition of sound 
macroeconomic policies for effecting prudent management of debts is relevant to all member 
countries irrespective of their stages of economic development.  We would also like to reiterate 
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the need to incorporate in debt management,  clear delineation of accountability of powers 
among finance authorities, control of off-budget expenditure in state-owned enterprises, plans for 
their privatization to lessen budgetary pressures, but at the same time cautious of contingent 
liabilities that may arise from failed privatized projects of national importance that can no longer 
sustain operations under a recessionary environment. 

 
Anti-Money Laundering and Combating Financing of Terrorism 

Anti-money laundering and combating financing of terrorism (AML/CFT) have come into 
prominence, calling for stronger cooperation, partnership and harmonization among financial 
authorities and institutions in developed and developing countries.  Given its transnational nature 
and the crosscutting agenda, AML/CFT remains one of the most challenging governance-related 
issues, domestically and internationally.  Global efforts in combating financial crime require a 
cooperative approach involving many partners and we agree that the Bank’s involvement in 
AML/CFT will be in close collaboration with the IMF, international standards setting agencies, 
regional AML task force, the UN and others.  All these, however, must continue to be anchored 
in the Bank’s development mandate and focus on helping countries strengthen their financial 
system against financial abuse without being responsible for enforcement itself.  Bank’s role 
should be to provide enhanced support for capacity building in the areas of financial governance 
and legal foundations.  Particular attention should also be given to assist certain small economies 
that have been providing offshore financial operations to overcome the possibility of less number 
of clients and revenues, and increased operating cost as a consequence of tighter offshore 
financial standards of operation.   

Conclusion 
 
The Development Committee meeting this spring builds on what Monterrey had reaffirmed, that 
the basis of development will be a renewed partnership between developed and developing 
countries to achieve the Millennium Development Goals, with each side accepting mutual 
responsibility and accountability for effectiveness of implementation, adequacy of financing and 
achievement of outcomes.  The partnership is firmly grounded on realism, mutual respect and a 
shared determination to expand our economies and to provide greater opportunities for our 
people.  Let’s hope that this partnership will be renewed again today and in August, when we 
meet again at the World Summit for Sustainable Development (WSSD) in Johannesburg. 


