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Among other issues, this 65th meeting of the Development Committee will 
discuss Development Effectiveness, Partnerships and Challenges for the Future.  
The topic underlines a need to renew impetus toward fostering partnerships for 
development and enhancing the effectiveness of development assistance to 
address present and future challenges. 
 
The challenges of the 21st century are daunting indeed.  They include poverty, 
environmental degradation, the spread of epidemics, such as HIV/AIDS, and 
other scourges of which this Committee needs no reminder.  We also face a 
widening gap between rich and poor, both within and among nations, and 
dramatic changes in lifestyles, work processes, the job market and inter-state 
relations.  
 
In the specific area of development cooperation, however, it does appear that 
agreement is underway regarding parameters necessary to move the 
development process forward.  It is agreed that more needs to be done by 
various partners to try to reach a higher level of ODA, to enable the more 
necessitous countries lift greater numbers of people out of crushing poverty.  
When people do not have a stake in an edifice we hold dear, they are clearly less 
likely to join in efforts to uphold such edifice.   
 
We equally are united in sanctioning the growing shift away from donor-driven 
development policies toward participatory development processes and 
procedures.  Increasingly, sound, transparent and dedicated governments are 
now fulfilling relevant conditionalities for development assistance.  
 
A new paradigm has also emerged, where partnerships have come to play a 
central role in complex development cooperation issues.  These are issues that 
cannot be solved single-handedly by individual countries or regional or 
multilateral institutions, but which, rather, require a long-term strategic and 
structural response in concerted action with all stakeholders involved at the 
local, national, regional and multilateral levels.  Partnerships for development, 
thus, could be at the multilateral level; at the North-South level; or among and 
within developing countries themselves.   
 
Efforts to foster partnerships at these various levels are continuing.  Recent 
contributions ad hoc have come at a string of multilateral and bilateral 
conferences since the start of the new millennium.  Among others, the United 
Nations Millennium Summit in September 2000; the Fourth Ministerial 
Conference of the World Trade Organization (WTO), Qatar, in November 
2001; the UN Conference on the Least Developed Countries (LDC III), 
Brussels, Belgium in May 2001; and the Financing for Development 
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International Conference (FfD), Monterrey, Mexico, in March 2002, all sought, 
in various ways to accelerate, create and endorse  partnerships.   
 
- The UN Millennium Summit, the largest gathering of world leaders ever, 
adopted the Millennium Declaration, an ambitious manifesto which set out a 
number of key development goals for the international community to reach by 
2015 in education, health, environmental sustainability and poverty reduction.  
Collectively, these objectives aim at breaking the cycle of poverty and reaching 
targets in partnership; a process which now stands at the center of the ongoing 
development debate.   
 
- The Doha Conference launched a new round of trade negotiations that 
accommodates the needs and concerns of both the developed and the 
developing countries.  The Conference adopted a new Work Program, which 
Ministers called “broad and balanced,” and which, over the next few years, 
could pave the way for freer trade in goods and services, while reflecting the 
interests of poor countries.   
 
- For its part, FfD and its resultant Monterrey Consensus aimed at mobilizing 
resources for development by strengthening partnerships among global players 
in both North and South.  World leaders committed themselves to sound 
policies, good governance at all levels, the rule of law, mobilizing domestic 
resources, attracting international flows, promoting international trade (as an 
engine of growth), increasing international financial and technical co-operation 
for development, and targeting sustainable debt financing and debt relief.  
 
These global meetings demonstrated the shared commitment of the international 
community to fighting poverty by fostering partnerships for development, by 
filling organizational gaps, by mobilizing resources and by pursuing the 
common vision of a more equitable, just and inclusive world order.    
 
The goal of partnerships for development was also in evidence in the June, 
2000, Cotonou Agreement between the 15-member European Union and the 71-
nation African, Caribbean and Pacific (ACP) group of countries.  Besides 
economic and commercial dimensions, the agreement, the successor document 
to the Lomé Conventions, marked a movement away from a relationship of aid 
dependency and entitlement, to a relationship of equal partners, with mutual 
rights and responsibilities.  In 2001, a New Partnership for Africa’s 
Development (NEPAD) emerged to give a holistic, comprehensive and strategic 
framework to Africa’s aims and aspirations regarding home-grown (but 
externally-supported) development.   
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With the adoption of NEPAD, African leaders made “a pledge based on a 
common vision and a firm and shared conviction that they have a pressing duty 
to eradicate poverty and to place their countries on a path of sustainable growth 
and development and, at the same time, participate actively in the world 
economy and body politics.”  They assumed responsibility for regional 
cooperation and the coordination of matters of political and economic 
governance.  They undertook to create the necessary conditions for sustainable 
development by ending conflict, strengthening economic and political 
governance and fostering regional integration.  NEPAD offers a historic 
opportunity for a new partnership between Africa and the international 
community (especially the industrialized countries), based on mutual interest 
and benefits, shared commitments, obligations and binding agreements.1  
 
Further to the trend toward effective partnerships for development between 
North and South, calls have been made for the establishment of a Group of 16 
(G-16).  The G-16 will comprise members of the G-8 (Britain, Canada, France, 
Germany, Italy, Japan, Russia and the US) plus eight countries from the 
developing world, including the four core members, Brazil, India, South Korea 
and South Africa.  The main function of the G-16 will be to allow for shared 
stewardship between rich and poor nations in calming distressed financial 
markets where and when needed.  These and related proposals for the 
establishment of North-South partnerships based on mutual interests, rights and 
obligations are worth considering further. 
 
At the OPEC Fund for International Development, our primary focus has been 
on South-South cooperation, particularly in the economic and technical fields.  
Established in 1976, by member states of the Organization of the Petroleum 
Exporting Countries (OPEC), the OPEC Fund was mandated to promote 
cooperation between OPEC member countries and other developing countries, 
in expression of South-South solidarity, and to help particularly the poorer, low-
income countries in pursuit of social and economic advancement.  More 
recently, the Fund has worked to strengthen strategic partnerships with like-
minded groups, notably organs and agencies of the United Nations System, the 
Bretton-Woods institutions, sister-development organizations of OPEC 
countries, the G-24 and the G-77. 
 
Beyond partnerships at North-South, regional and institutional levels, Civil 
Society Organizations (CSOs) offer another possibility, the effectiveness of 
which is now beyond doubt.  CSOs work at both the central, community and 
                                                 
1 It has been estimated that in order to reduce by half the proportion of Africans living in poverty by the year 2015, US$64 
billion  (or 12% of Africa’s GDP) would be required annually. International support to fill this resource gap is actively 
sought. The G-8 has placed the NEPAD initiative on the agenda of its forthcoming, June 2002 Summit in Canada. 
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local levels and have become, for many, indispensable for the achievement of 
the UN millennium goals. 
 
Experience has shown that countries can reduce poverty faster, when they 
empower and invest in poor people; and CSOs, simply defined, are organized 
groupings of local peoples.  They can work in effective partnership with 
government toward common development goals; they can act as agents in 
broadening popular support for development activities by building awareness, 
creating ownership and commitment, and by mobilizing support from 
stakeholders and the public at large.  CSOs also assist in creating organizational 
capacity, in providing leadership and improving residents’ access to health, 
education, social services and protection, consumer goods and other resources.  
They help to build a diversified economic base, through the development of 
micro-enterprises that can bring disadvantaged individuals into the economic 
mainstream. Means to foster effective partnerships for development between the 
state and CSOs through empowerment and human and institutional capacity 
building should be further explored.  
 
With the case for partnerships at all levels fully established and endorsed, the 
need remains to make these partnerships work effectively to the benefit of the 
more needy countries, and also lend support to efforts at making the world a less 
hostile environment for their development.  Still, there must be greater 
participation by the developing countries in global decision-making processes 
and procedures.  We need to heed their calls for more transparency and 
improved governance at the level of multilateral financial institutions. 
 
Greater resources, including private capital flows, would need to be mobilized 
for development through various channels.2  With 2.5 billion of the world’s 
poor lacking access to modern energy supplies, private funding will be 
particularly required in infrastructure expansion, modernization, education and 
health.  Countries are especially keen on attracting foreign direct investment, 
which has proven to be the most stable of all private capital flows, and which is 
particularly conducive to the transfer of capital, technology and knowledge.  
Thus, sustaining both higher and more stable, private financial flows to 
developing countries and countries in transition remains a matter of great 
relevance and importance.   
 

                                                 
2 According to recent estimates, about U$100 billion will be required each year to meet the millennium declaration goals – 
about twice the amount currently available in the form of official development assistance (ODA).    The mass-mobilization 
of human and financial resources from all partners and relevant actors and from all possible sources is urgently required if 
we are to meet the development targets in full and on time. 
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The requirements or “conditionalities” for such sustainment will encompass the 
promotion of public/private partnerships; the creation of the necessary domestic 
and international enabling environment (to facilitate private capital flows) and 
the improvement of transparency and information about financial flows in both 
source and destination countries.  Additionally, measures would have to be 
taken to mitigate the impact of excessive volatility of short-term capital flows, 
and to rectify structural imbalances and systemic problems in the world 
economic and financial systems.   
 
Yet other specific areas of concern where developing countries would like to 
see accelerated progress include: 
 
• the liberalization of trade (an engine of growth) - in particular, market access 

in products and commodities in which the developing countries have a 
comparative advantage, such as agriculture and textiles; 

 

• enhanced debt relief, where sustained efforts are required to ease a growing 
burden on the poorer countries;  

 

• increased official development assistance (ODA); and 
• assistance from developed countries to protect the financial resources of 

developing countries. In particular, resources that are transferred – through 
illicit collusion among individuals in developed and developing countries – 
to foreign accounts. Such practice deprives poor countries of the means to 
advance their development goals. Recent events, however, have shown that 
when the will to act is present, such misappropriated resources can be 
identified. Action on this front will test the commitment of the developed 
world to fight corruption at every level. This would represent an important 
step towards improving living conditions among the poor and ensuring a 
safer world.  

 
- It must be noted that some steps to boost ODA were taken at FfD in March 

20023.  At the Conference, members of the European Union (EU) declared 

                                                 
3 As the Development Committee is aware, ODA declined steadily through the 1990s.  In 2000, only five of the 
23-member Development Assistance Committee of the Organization of Economic Co-operation and 
Development (DAC/OECD) reached the target of 0.7% of GNP (Denmark, the Netherlands, Sweden, Norway, 
and Luxembourg).  Today, we register a deplorable 0.25% of GNP from the industrialized world earmarked for 
development purposes, with a rather inequitable distribution among countries and regions.  At the same time, 
there continues to be a diversion of resources for development away from LDCs to transition economies. 
 
Clearly, the situation is not sustainable, if we truly wish to meet the millennium goals.  If developing countries 
adopt sound governance and market-oriented policies, fight corruption and respect human rights and the rule of 
law, such performance needs be “rewarded” in the form of greater resources for development.  We should work 
towards a commitment of industrialized countries – both individually and collectively – to a gradual increase of 
ODA to at least 0.5% of GNP over the next five years. 
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their intention to increase their development assistance by US$4 billion a 
year by 2006, so as to reach an average of 0.39% of GNP; a significant step 
towards the UN target.  Also, the United States pledged US$5 billion, over 
a three-year period starting 2004, to a “millennium challenge account.”  
But the amounts pledged at FfD are, definitely, not quite sufficient to cover 
the total cost of attaining the poverty alleviation and related millennium 
goals set for 2015.   

 
-  With regard to external debt, the burden continues to cripple developing-

country efforts to combat poverty and attain the millennium goals.  
Although implementation of the enhanced HIPC Initiative is ongoing, 
continued progress towards finding durable solutions to the problem is not 
assured.  Further reducing or even canceling parts of the external debt of 
the HIPCs would release resources that could then be directed toward 
financing basic and urgent needs in these poor countries, and remains a 
matter of utmost priority.  Speedy, effective and full implementation of the 
enhanced HIPC initiative, therefore, is critical.  The OPEC Fund is an 
active participant in the HIPC Initiative.  The Fund has delivered its share 
of the debt relief, and stands ready to continue to contribute whenever 
further calls are made. 

 
- Liberalization of trade, particularly in agriculture, is equally of vital 

importance to developing countries.  It is necessary to reconsider the 
agricultural subsidies currently provided to support farmers in the 
developed world, which, according to recent estimates and along with other 
support mechanisms, amount to more than US$300 billion annually, or 
about six times the level of resources currently made available for ODA. 

 
Agriculture is another important sector for reducing poverty in much of the 
developing world.  Nearly 50 developing economies depend on agriculture for 
more than one-third of export earnings, and almost 40 rely on it for more than 
half. Raising farm productivity, therefore, holds the key not only to improving 
rural living standards, but also to creating employment, and to building the basis 
for urbanization in the developing countries.  
 
A renewed focus on trade liberalization in agriculture, thus, is urgently required.  
True partnerships for development are possible only if all parties are genuinely 
committed to attaining the millennium goals by taking concrete steps to tackle 
policy issues that are of vital importance to the developing world.  This 
commitment, in particular the willingness of industrialized countries to make 
concessions, will be severely tested during the forthcoming WTO round on 
liberalization of trade in agriculture.  As this Committee is aware, Ministers 
assembled at the Fourth Ministerial Conference in Doha, promised to launch a 
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new “Development Round” of trade negotiations. They would do well to follow 
through on this promise and on other commitments they made in Doha.  
 
In conclusion, while we plead for greater exertion on the part of those in a 
position to do more, we must also look at the other side of the balance sheet, if 
only to take stock of what has thus far been accomplished: In the developing 
world, we are informed, economic and human development has made 
significant gains in the second half of the 20th century.  Average life expectancy 
has risen by 20 years since 1960; illiteracy rates have been halved since 1970; 
health and sanitation services have improved; and the number of countries able 
to meet daily per capita calorie requirements has doubled from about 25 to 50.  
Even though progress has not been even, and disparities are wider than ever, the 
tale-of-the-tape still shows global progress of sorts.  Certainly, much remains to 
be done, with an estimated 1.2 billion people living on less than US$1 dollar a 
day; and more than 50% of the populations in the South lives on less than US$2 
per day.  
 
Nevertheless, there is no doubt that development assistance is beneficial to 
development, and that it could accomplish even more, if only there were more 
of it, preferably in untied form.  The April 2001 DAC Recommendation to untie 
ODA to LDCs is to be recalled and welcomed in this regard.   
 
The renewed focus on sound governance, as part of the new spirit of 
partnerships for development, has helped improving the effectiveness of aid.  
Aid can be much better directed at building the capacity of well-run countries to 
manage their socio-economic performance, rather than being allocated on the 
basis of geo-political considerations.  Greater commitment to development 
projects and programs aimed at achieving the millennium targets will enhance 
national ownership of the activities of development agencies, which is an 
important factor in ensuring the success or failure of development co-operation 
efforts.   
 
We must strengthen institutions and instruments for development co-operation.  
While fostering partnerships, we would need to work on coherence and 
collaboration among development agencies, and to broaden the constituency 
basis for development.  We would need to strengthen collaboration with CSOs, 
which act as intermediaries in project identification, formulation and 
implementation, and ensure that development assistance is tailor-made to local 
needs and priorities.  In their own way, they seek to ensure effective service 
delivery. 
 
Again, this renewed focus on partnerships for economic growth and sustainable 
development (based on mutual rights and obligations) is an encouraging trend to 
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be welcomed as a positive step on the path to more effective forms of global 
governance.  Let us seize the moment and continue our common quest for 
genuine and lasting partnerships for development, which hold the promise of a 
better world for all. 


