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DEVELOPMENT COMMITTEE: THE MANAGING DIRECTOR’S WRITTEN 
STATEMENT 

 
 

I.   INTRODUCTION 

1.      The Fund is firmly committed to helping all its membership share in the benefits of 
globalization, through its work on promoting sustained economic growth and international 
financial stability. The report to the IMFC1 sets out the Fund’s agenda for change in light of 
the evolution of the global economy. This report summarizes the Fund’s assessment of the 
world economic outlook and appropriate policy responses. It also considers the items on the 
agenda of the Development Committee—moving forward the Monterrey consensus and 
fighting poverty, implementing the enhanced HIPC Initiative to provide debt relief to 
heavily-indebted poor countries, and fighting money laundering and the financing of 
terrorism—and the Fund’s work program in these areas. 

II.   GLOBAL ENVIRONMENT AND POLICY RESPONSE 

A.   Overall Outlook and Policy Response 

2.      Following a surprisingly strong first quarter, concerns about the pace and durability 
of the global recovery have risen in recent months. Financial markets have also weakened, 
with equity markets having fallen sharply since end-March, accompanied by a depreciation 
of the U.S. dollar; financing conditions for a number of emerging market borrowers, 
especially in South America, have weakened further; and current and forward-looking 
indicators for the United States, Europe, and several other regions have fallen short of 
expectations. That said, there are still good reasons to expect a pickup in growth in the period 
ahead, and it is encouraging that the global financial system has proved remarkably resilient 
to the substantial shocks of the last year. Overall, I expect the global recovery to continue, 
but at a weaker pace than earlier anticipated, and with downside risks appearing to 
predominate. Correspondingly, policymakers will need to remain vigilant, and if incoming 
data were to suggest that the recovery is faltering, additional monetary easing would need to 
be considered. 

3.      As described in some detail in the World Economic Outlook, recent developments in 
financial markets are likely to have a negative effect on growth in most advanced economies 
in the short run, in some cases (including the United States and United Kingdom) partly 
offset by continued buoyant housing markets. The bursting of the equity market bubble has 
caused stresses in specific financial institutions, notably in Japan and Europe. However, as 
described in the IMF’s Global Financial Stability Report, the system as a whole has 
remained resilient, in part because the flexibility and depth of markets has allowed credit risk 
to be widely distributed. Nonetheless, uncertainties have continued to rise, and financing 
conditions for higher risk borrowers have become much more difficult. 
                                                 
1 See “The Report of the Managing Director to the International Monetary and Financial 
Committee on the IMF in a Process of Change.” 
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4.      Against this background, global growth is projected to be 2¾ percent in 2002 and to 
3¾ percent in 2003, underpinned by the turn in the inventory cycle and continued 
accommodative macroeconomic policies. The 2002 projection is the same as that in the April 
World Economic Outlook: this reflects stronger-than-expected first quarter outturns in several 
regions, while from the second quarter onward, the pace of the recovery is expected to be 
weaker than earlier anticipated, reflecting the adverse developments described above.  

B.   Regional Outlooks 

5.      In the United States, the adverse impact of lower equity prices will be offset in part 
by lower long-term interest rates and the depreciation of the dollar, as well as rising housing 
wealth. However, the upturn will be considerably slower than earlier thought, and much 
depends on the pace with which private investment picks up and on the resilience of 
household consumption.  

6.      Recent indicators in Japan suggest that the economy, aided by a pickup in net 
exports, may be bottoming out; we expect a modest rebound during the rest of 2002 and in 
2003. However, domestic demand remains very weak, and the outlook remains contingent on 
a further strengthening in global activity.  

7.      In the euro area, domestic demand has also proved weaker than expected, especially 
in Germany and Italy, with the tepid recovery to date driven largely by net exports. While 
rising household earnings, lower inflation—partly as a result of the stronger euro—and 
improvements in labor market performance over recent years should support demand looking 
forward, much again depends on the external outlook. 

8.      In emerging markets, the outlook has become increasingly diverse. Key influences 
include the hesitant recovery in advanced economies; heightened perceived risk by 
international financial market participants and a retrenchment in capital flows, particularly to 
sub-investment grade borrowers in Latin America; and significant economic and political 
uncertainties in some major economies with large external financing requirements. 

• The sharp deterioration of economic conditions in many parts of Latin America over 
the past six months is of concern. The pressures facing a number of countries in the 
region mainly reflect circumstances and developments in individual countries, 
including domestic political developments, spillover effects, and in some cases 
concerns about policy sustainability. However, some regional economies have been 
quite resilient to recent pressures, and investor have continued to discriminate among 
various credits, thus benefiting higher grade credits.  

• In contrast, activity in emerging Asia has picked up markedly, with substantial 
improvements among countries most oriented to the information technology sector, 
and relatively limited contagion from developments in Latin America. While external 
developments remain key, there are signs that domestic demand—initially strongest 
in China, India and Korea—is now picking up more broadly. Rising intra-Asian trade, 
including with China, is also contributing to regional stability and growth.  
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• Growth in countries in central and eastern Europe and in the Commonwealth of 
Independent States has been relatively well sustained during the global slowdown, 
with robust domestic demand—and in EU accession countries, strong inflows of 
foreign direct investment—offsetting external weaknesses. GDP growth in Turkey 
has also exceeded expectations, although political uncertainties and continued high 
interest rates remain sources of vulnerability. 

• In the Middle East and Africa, commodity price developments continue to have an 
important influence on conditions and prospects. Energy exporting countries are 
clearly being helped by the recent strength of oil prices, but this same strength—
together with continued low non-fuel commodity prices—will adversely affect energy 
importers, including many of the poorest countries. Growth in these regions is also 
being held back by regional security concerns and conflicts, the spread of the 
HIV/AIDs pandemic, and the current severe drought in southern Africa, which are 
exacting huge human and economic tolls.  

9.      At the present juncture, the outlook remains subject to unusual uncertainty. A faster-
than-expected pickup is possible, for instance if productivity growth in the United States 
were to surprise on the upside, but overall the risks appear predominantly on the downside.  

10.      Against this background, policymakers in both industrial and developing countries 
will need to be particularly vigilant. The main policy priorities are the following: 

• Macroeconomic policies in the large advanced economies will need to remain 
accommodative for longer than had been anticipated earlier in the year, and need to 
be prepared to respond to any further deterioration.  

• Among emerging market economies, policy priorities vary widely. Where there is 
room for policy maneuver, the macroeconomic stance should, in general, remain 
accommodative. But in countries facing external financing difficulties, policies 
focused on the restoration of financial market confidence should be the priority.  

11.      Notwithstanding the increased short-term risks, attention needs increasingly to focus 
on medium-term policies to support growth and reduce macroeconomic vulnerabilities: 

• There is a pressing need in many advanced countries, as well as in emerging market 
regions, to improve productivity and potential growth. This would improve countries’ 
resilience to economic shocks, better enable them to meet the challenges arising from 
aging populations, reduce global dependence on U.S. growth, and foster an orderly 
reduction of global imbalances. While reform priorities vary, further labor, product, 
and financial market reforms are needed in the euro area to support economic 
adjustment and to take full advantage of the scope for increased area-wide efficiency 
and integration arising from the introduction of the euro. In Japan and—for different 
reasons—emerging Asia, prospects for sustained growth need to be supported by 
measures to further strengthen banking and corporate sectors.  
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• There is a clear need to strengthen corporate governance and transparency in the 
United States and elsewhere, including through effective implementation of recent 
reforms. 

• A strengthening of medium-term fiscal positions is also widely needed. In industrial 
countries, this would help prepare countries to meet the challenge of aging 
populations. And, especially in emerging markets, fiscal consolidation would help 
reduce vulnerabilities arising from high public debt. 

12.      Finally, it is critical to remain focused on the overarching goal of poverty reduction. 
In this connection, it is encouraging that growth in Africa, China and India—which account 
for the bulk of global poverty—has remained relatively resilient during the global downturn. 
That said, in Africa and India, growth rates remain well below those needed to achieve the 
target of reducing poverty by 2015.  

III.   IMPLEMENTING THE MONTERREY CONSENSUS 

13.      There is now unprecedented agreement among the international community on the 
urgent need for a concerted and coordinated effort in the battle against poverty. The 
Monterrey consensus creates an architecture of mutual responsibility, based on a two-pillar 
approach, for reaching the UN Millennium Development Goals (MDGs). The Monterrey 
consensus recognizes that low-income countries have primary responsibility for 
implementing policies to accelerate growth and reduce poverty, for which good governance 
is crucial. In turn, the international community must stand behind these efforts with more 
timely, better harmonized, and more comprehensive support, as well as better trade 
opportunities. 

14.      The Political Declaration and Implementation Plan of the recent World Summit on 
Sustainable Development in Johannesburg has a broader focus, but in areas where the Fund 
has a role to play, the Johannesburg Declaration reaffirms the objectives of both the 
Monterrey Consensus and the Doha Ministerial Declaration. Consistent with the two-pillar 
approach, much of what is to be achieved will take place at the country level, but enhanced 
international support will be vital. The New Partnership for Africa’s Development (NEPAD) 
will also be an important vehicle for helping ensure progress. 

15.      Within this framework, the Fund is supporting its low-income country members to: 

• develop and implement economic reform programs aimed at accelerating growth and 
thus reducing poverty. The Poverty Reduction Strategy Paper (PRSP) remains the 
basic framework for our involvement;  

• build institutional capacity to carry out their economic reform agendas; and  

• address the burden of unsustainable debt through the enhanced Heavily Indebted Poor 
Countries (HIPC) Initiative (discussed in section IV).  

16.      The Fund’s contribution must be part of a broader effort of increased and better 
targeted support by the international community for low-income countries with sound 
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policies, particularly in the areas of aid volumes and effectiveness, donor coordination, 
technical assistance, and market access for developing country exports.  

A.   The PRSP Approach 

17.      The Fund review of the PRSP process—undertaken jointly with the World Bank—
was based on broad outreach with civil society and the international community. The review 
indicated that this country-owned and results-based approach to development has been 
widely accepted by both low-income countries and by the international community, including 
most major development agencies as a more inclusive process and the basis for providing 
assistance.2 Some 50 low-income countries are now pursuing country-led development 
processes under the PRSP approach, of which 20 have completed full PRSPs. The Fund’s 
main objective is to help countries use the PRSP framework to enhance growth and poverty 
reduction, while rallying donor assistance behind the country-owned strategies.  

18.      The review of the PRGF, also held earlier this year, revealed that there has been a 
good start in aligning PRGF-supported programs with the associated PRSP.3 This finding 
was reaffirmed by the recent joint progress report.4 However, much remains to be done in 
this and other areas. In particular, we will be working in the coming months in the following 
areas:  

• Ensuring that macroeconomic frameworks underpinning PRSPs and associated 
PRGF-supported programs are designed to address concerns about the realism of 
projections, how best to accommodate exogenous shocks and changes in aid flows 
without disrupting macroeconomic stability, and alternative policy options.  

• Making faster progress in strengthening public expenditure management, including 
through incorporating measures in PRGF-supported programs and helping HIPCs 
implement action plans to strengthen their capacity to track poverty-reducing 
spending, and incorporating more poverty and social impact analysis in the design of 
policy reform options. 

• Increasing attention to countries’ policies and programs to create an enabling 
environment that can stimulate investment and growth. The World Bank has the main 
responsibility in this area, but we are contributing, through, for example, analyzing 
the macroeconomic foundations for growth, incorporating developmental issues into 

                                                 
2 See “Review of the Poverty Reduction Strategy Approach – Main Findings” (SM/02/53 
Revision 1; 3/14/02). 

3 See “Review of the Poverty Reduction and Growth Facility: Issues and Options” 
(SM/02/51; 2/15/02). 

4 See “Poverty Reduction Strategy Papers – Progress in Implementation” (SM/02/250 
Revised; 9/06/02). 
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the Financial Sector Assessment Program, and encouraging the creation of local 
investor councils.  

To this end, Fund staff will continue to engage early on in the PRSP process to provide their 
views on the Fund’s core areas of expertise, and to assist members in developing their 
macroeconomic frameworks.  

19.      To address the special needs of the transition CIS-7 economies5, the Fund, together 
with the World Bank, the European Bank for Reconstruction and Development, and the 
Asian Development Bank, has been working closely with the authorities and bilateral donors 
to achieve the goals of the CIS-7 Initiative launched at the 2002 Spring Meetings. The 
Initiative envisages more country ownership of intensified development and reform efforts, 
with additional international support available to countries following strong reform policies. 
The Fund has maintained a close policy dialogue with these countries in an effort to 
strengthen reforms and ensure progress towards debt sustainability. 

20.      Later this year, the Fund will take a fresh look at how it can best meet the diverse 
needs of its low-income members, including dealing with disruptive exogenous shocks, as 
well as the needs of countries emerging from conflict. The IMF Executive Board will be 
considering work on these issues in the coming months.  

B.   Technical Assistance 

21.      Recognizing that strengthened institutional capacity will be crucial to successful 
PRSP implementation, the Fund has been providing more technical assistance through 
missions, short and/or long-term advisors, and courses on current issues related to Fund 
operations, such as financial programming. It has significantly expanded its network of 
regional training institutes, programs and technical assistance centers.  

22.      Regional technical assistance centers have proven to be an effective way to deliver 
assistance in the Fund’s core areas of competency, as they place more resources directly in 
the region, enable greater country ownership of the design of their technical assistance, and 
allow for country involvement in their governance. The Caribbean Regional Technical 
Assistance Center was opened in November 2001, based on the experience of the Pacific 
Financial and Technical Assistance Center. Most recently, two regional technical assistance 
centers in Dar es Salaam and Abidjan are being established to support countries’ poverty 
reduction and growth strategies, and they will also provide support for the New Partnership 
for Africa’s Development. These centers will help African governments build and maintain 
the capacity to formulate and implement their own growth-oriented, poverty-reducing 
policies. Based on the experience of these two centers, the Fund will consider establishing 
three additional centers to cover the rest of sub-Saharan Africa. The Fund is also 
participating in the Integrated Framework for Trade-Related Technical Assistance, including 
through preparing studies on trade integration, which could feed into analysis underlying 

                                                 
5 The CIS-7 countries are Armenia, Azerbaijan, Georgia, the Kyrgyz Republic, Moldova, 
Tajikistan and Uzbekistan. 
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countries’ PRSPs and reinforce work on building trade capacity. Also, since late 2001, the 
Fund, together with the World Bank and with financial support from the UK DfID and Japan, 
has launched several regional projects in Africa and Asia to improve member countries’ 
statistical capacity using the General Data Dissemination System (GDDS) as a framework.  

C.   Increased and Better Targeted International Support  

23.      The Fund is committed to play its part in the Monterrey framework, but success can 
only come from a concerted effort by all members of the international community. The low-
income countries must themselves move decisively on governance and the steadfast pursuit 
of sound policies. And, despite recent progress, much remains to be done to increase and 
better target support by the international community. 

24.      Trade and investment are key for creating an economic environment conducive to 
growth which will, in turn, enhance aid effectiveness. For our part, the Fund has refocused its 
Article IV surveillance to provide more detailed and critical analysis of the trade policies in 
industrial and large developing countries, with a view to highlighting the impact of barriers 
to developing country exports. These issues have also been covered in our most recent World 
Economic Outlook and a joint Fund and World Bank paper on market access for developing 
country exports.6 Protectionism in agricultural and textiles trade, in particular, must be 
overcome for the multilateral trading system to be more supportive of development. 
Efficiency and dynamic benefits would also derive from more open trade regimes in the 
developing countries themselves. The Fund will also be conducting a review of its trade 
policy advice to developing countries in the coming months. 

25.      The Fund is also working with the World Bank, the European Union, and bilateral 
donors in seeking ways to align the reporting, monitoring, and performance assessment 
requirements of program assistance with national PRSP and budget processes, as well as 
alleviating transactions costs for recipient countries while maintaining a strong focus on 
performance.  

D.   Increasing the Representation of Low-income Countries at the Fund 

26.      The Monterrey Consensus highlights the importance of promoting greater 
participation and strengthening the voice of developing countries in international institutions 
and fora. The IMF Executive Board is considering possible revisions in the formulas used to 
calculate members’ quotas and other approaches that would help address these issues.  

E.   Measuring Progress on MDGs 

27.      Effective monitoring of progress on achieving the MDGs will be crucial to maintain 
the momentum of enhanced international involvement, ensure accountability, and to identify 
to countries where policy adjustment is needed to achieve their objectives. The Fund is 

                                                 
6 See “Market Access for Developing Country Exports – Selected Issues” (SM/02/280 and 
Sup. 1). 
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working with other institutions to help monitor progress in achieving the MDGs. Fund staff 
were part of the major international agency effort to develop indicators for monitoring the 
MDGs. The Fund will contribute to ongoing monitoring of MDGs in the areas of growth, 
external debt and trade, and through its participation in the UNDP-sponsored interagency 
Millennium project. 

IV.   IMPLEMENTING THE ENHANCED HIPC INITIATIVE 

28.      The Heavily Indebted Poor Countries (HIPCs) Initiative is another way the IMF and 
World Bank are working to forward the Monterrey consensus. The IMF and World Bank 
Executive Boards recently reviewed progress in implementing the enhanced HIPC Initiative,7 
and welcomed the continued progress. About two-thirds of the countries that are expected to 
require HIPC relief have already reached their decision points, and will receive debt relief 
totaling US$25 billion (net present value terms), including six countries which have reached 
their completion points.  

29.      Together with associated debt forgiveness, total assistance to these countries 
represents a reduction in the outstanding debt stock of about two-thirds, or US$40 billion in 
net present value terms. This will reduce annual debt-service payments for most HIPCs 
substantially, to less than 10 percent of exports. The debt relief provided to date has helped 
these countries increase annual social expenditures from around 6 percent of GDP on average 
in 1999 to a projected 9 percent in 2002 – more than three times the amount of debt service. 

30.      Interim debt relief, which lowers near-term debt service costs substantially, is 
important because many of the 20 countries in their interim periods are likely to take longer 
to reach their completion points than was initially expected, due to the time needed to prepare 
broad-based, participatory PRSPs, or because of significant problems in implementing their 
economic reform programs. In the recent Executive Board discussion, Directors encouraged 
these HIPCs to stay on track with economic adjustment and reform programs in order to 
reach their completion points as soon as possible. Further progress in bringing new countries 
to decision points may also be slower as most remaining HIPCs are facing difficult 
situations, such as a recent emergence from conflict. Wherever possible, the Fund is actively 
engaged with these countries to develop strategies for moving ahead, and the Executive 
Board agreed to extend the Initiative’s sunset clause by another two years to allow the 
remaining countries to build up a track record of sound policy implementation and start the 
PRSP process. 

31.      Our recent HIPC progress report, prepared jointly with the Bank, confirms that debt 
indicators for many HIPCs remain adversely affected by the worsened international 
environment. Debt indicators in 15 of 24 HIPCs under review worsened in 2001 relative to 
decision point projections, largely as a result of the global economic downturn and depressed 
commodity prices. Based on current projections of commodity prices, the external debt 
indicators for some eight to ten countries may exceed the HIPC thresholds at their respective 
                                                 
7 See “Heavily Indebted Poor Countries Initiative - Status of Implementation" (SM/02/264, 
August 16, 2002). 
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completion points. Fortunately, the HIPC Initiative has the flexibility to provide additional 
debt relief on a case-by-case basis at the completion point, if a careful review reveals that a 
country has suffered a fundamental change in economic circumstances due to exceptional 
exogenous shocks. This flexibility was used in the case of Burkina Faso. Over the longer 
term—beyond HIPC Initiative debt relief—many of these countries will remain structurally 
vulnerable to exogenous shocks and ensuring debt sustainability will require sound economic 
policies, good governance and prudent debt management policies by HIPCs, as well as new 
external financing on sufficiently concessional terms. 

32.      A key issue for successful implementation of the HIPC Initiative remains increasing 
the participation of multilateral and non-Paris Club official bilateral and commercial 
creditors. Recent pledges by donors to help close the financing gap of the IDA-administered 
HIPC Trust Fund are welcome, as these will help participation of some multilateral 
institutions. Early implementation of pledges will be important. With regard to other 
creditors who are not participating, Fund staff are redoubling efforts to encourage more 
participation. 

33.      The IMF has thus far mobilized financing projected to be sufficient to support its 
participation in the HIPC Initiative as currently estimated and for continuation of PRGF 
operations during 2002-05.8 The available financial resources could also accommodate the 
relatively small topping up assistance under the HIPC Initiative which may be needed, as 
indicated in the recent HIPC progress report. Adequate resources have also been secured 
from a number of countries to subsidize the likely use of the Fund’s post-conflict emergency 
assistance through 2004. The adequacy of financial resources will need to be monitored 
carefully, in light of the actual use of these resources and developments in market interest 
rates, which could affect both financing needs and availability.  

V.   ANTI-MONEY LAUNDERING/COMBATING THE FINANCING OF TERRORISM (AML/CFT) 

34.      In light of the events of September 2001, the international community launched an 
intensified and comprehensive effort to address money laundering and the financing of 
terrorism. The Fund and the Bank were asked to play an important role in this effort. 
Significant progress has been made in implementing the action plan for the Fund that was 
agreed upon last November by the IMFC.9 Specific actions are summarized below.10 

                                                 
8 Not including resources required to address the external debt problems of Sudan, Liberia, 
and Somalia, and resolution of their arrears to the Fund. 

9 “Communiqué of the International Monetary and Financial Committee of the Board of 
Governors of the International Monetary Fund” April 20, 2002 (PR/02/22 Cor. 1). 

10 “Intensified work on Anti-Money Laundering and Combating the Financing of Terrorism 
(AML/CFT)—Joint Progress Report on the Work of the IMF and the World Bank” 
(SM/02/290 and Supplement 1). 
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35.      The Fund and Bank Boards have conditionally agreed to a 12-month pilot program of 
AML/CFT assessments and accompanying Reports on the Observance of Standards and 
Codes (ROSCs) that would involve participation of the Fund and the Bank, the Financial 
Action Task Force (FATF) and the FATF-Style Regional Bodies (FSRBs). In collaboration 
with the Bank and FATF, the Fund has developed a single comprehensive methodology for 
AML/CFT assessments. This work is virtually completed and will provide a consistent 
framework for conducting assessments, whether carried out by Fund/Bank, FATF, or FSRBs. 

36.      The Fund and the Bank Executive Boards agreed to add the FATF 40+8 
Recommendations to the list of Standards and Codes useful to the operational work of the 
Fund and the Bank, subject to four conditions.11 A report from the Fund staff on the 
completion of the four conditions prior to the commencement of the 12-month pilot program 
will be presented to the Fund Executive Board following the October FATF Plenary. 

37.      Prior to the development of a comprehensive assessment methodology, the Fund and 
Bank had already become deeply involved in assessments of anti-money laundering and 
combating the financing of terrorism, with AML/CFT assessments now included in all 
FSAPs and OFC assessments. In 2002, in the context of the Fund and Bank FSAPs and the 
Fund’s program for offshore financial centers, the staffs expect to undertake some 20-30 
assessments of AML/CFT regimes. 

38.      In the period ahead, the Fund and Bank are gearing up to begin comprehensive 
AML/CFT assessments.12 National jurisdictions have been contacted to identify experts and 
resources for Fund/Bank led assessments. The Fund and the Bank are working to be ready to 
begin the assessments in the context of FSAPs and OFC assessments and on a stand-alone 
basis as soon as the conditions for the 12-month pilot have been met. To avoid duplication 
the Fund and Bank are collaborating and coordinating with FATF/FSRBs on a schedule of 
assessments using the new methodology. FSAP teams will draw upon recent FATF/FSRB 
assessments, where available.  

39.      The delivery of technical assistance has been expanded. Since September 2001, the 
Fund/Bank have completed, initiated, or agreed to provide TA to 39 countries, and TA 
requests have been received from an additional 14 countries. Moreover, the Fund and the 
                                                 
11 The four conditions agreed by Executive Directors were: (i) the FATF mutual evaluations 
are to be consistent with ROSC process as set out in the July 2002 Board paper (Section II of 
SM/02/227); (ii) that the FATF not undertake a further round of the non-cooperative 
countries and territories (NCCT) initiative, at least during the period of the pilot project; (iii) 
that the FATF at its October 2002 Plenary finalize the AML/CFT methodology, and (iv) that 
the FATF endorse the use of this methodology by the FATF, FSRBs and the Fund and Bank. 

12 While assessments by the Fund/Bank or by FATF/FSRBs would encompass 
comprehensive treatment of AML/CFT covering all FATF 40+8 Recommendations, Fund 
staff (and experts under staff supervision) would not be involved in assessing implementation 
of criminal laws and the activities of those parts of the non-prudentially-regulated financial 
sector that are not macro-relevant and do not pose a significant risk of money laundering or 
financing of terrorism.   
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Bank, in collaboration with key external partners, have developed a mechanism for the 
coordination of TA for AML/CFT. 

40.      Other related initiatives include:  

• A voluntary AML/CFT questionnaire has been developed and is in use to inform 
Article IV consultations and to better understand AML/CFT weaknesses worldwide. 
Through September 24, 2002, 52 responses have been received.  

• For research and analysis, a study on informal fund transfer systems (Hawala) has 
been prepared.  

• The Fund’s program of OFC assessments has been accelerated and is now targeted 
for completion by the end of 2003.  

41.      Given the high priority that the international community has attached to the Fund’s 
AML/CFT efforts, additional resources were assigned to AML/CFT work, and resource costs 
will be further considered in light of experience with the 12-month pilot program as part of 
the FY 2003-04 budget preparation process.13 

VI.   CONCLUSION 

42.      The slowing of global growth, the bursting of the equity price bubble in the advanced 
economies, and increased risk aversion in international capital markets pose difficulties for 
the Fund's members, which impact particularly heavily on emerging markets and developing 
countries. At the same time, developments over the past two years have shown that reforms 
and good policies pay off. The Fund will continue its efforts at promoting reform and 
supporting policies that will benefit our most vulnerable members, and help ensure that the 
benefits of globalization are shared more equitably. 

 

                                                 
13 “Summing up by the Acting Chair – Anti-Money Laundering and Combating the Financing 
of Terrorism (AML/CFT)—Proposals to Assess a Global Standard and to Prepare ROSCs” 
(BUFF/02/122). 
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