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Trade's role in the development process has never been more widely accepted:
•  We know that if developing countries are to grow their way out of poverty, more must be

done to remove barriers facing their exports of goods and services
•  We know that the timing and sequencing of their own trade reforms is a critical issue
•  We know that trade must be seen as part of a wider and more comprehensive

development strategy
•  We also know that bringing developing countries into the global trading system is key,

not only to a more equitable world economy, but a more secure and stable one as well.

The real question we have to tackle is not whether trade is central to development and
poverty reduction, but how to move a comprehensive trade and development agenda forward.
Where are we in our preparations to launch the long-promised "Development Round"?  And
what should be our next steps?

First, we need to make real progress this year on the mandated WTO negotiations on
agriculture and services.  The stakes are high.
•  Rural poverty is the most endemic and corrosive form of poverty in the developing world,

and continuing high barriers to agricultural trade are a large part of the problem.  The World
Bank/IMF issues paper suggests that the global liberalization of agricultural trade could
yield benefits to developing countries of over US$ 40 billion per year.

•  Services liberalization is central to successful development strategies.   It brings with it
essential access to modern technology, and it can produce economy-wide benefits, in terms
of more efficient infrastructures, lower communications and transport costs, stronger and
better functioning financial markets.  Service sector exports are also of significant and
increasing importance for a large number of developing countries.

Second, we need make progress on a package of measures to assist the least developed
countries.  With over ten per cent of the world's population, they account for just one-half of one
per cent of world trade - and their share is shrinking.
•  Their desperate situation is not the result of too much trade, but of too little.  Tackling that

requires a comprehensive approach, to encourage trade diversification, to correct policy
impediments that hamper the development of competitive exports, to build human and
institutional capacity to help them grow into world-class traders.

•  These problems will not be corrected overnight.  What can be done immediately is to
improve market access opportunities for the least-developed countries.  It is shameful for
their wealthy trading partners to continue to maintain tariffs and quotas against the products
in which the least-developed countries have a clear comparative advantage.

Third, we need to take a more integrated approach to trade-related technical
assistance and capacity building.  This, above all, is where the Bank, the Fund and the WTO
can give practical substance to calls for a more "coherent" approach to trade and development.
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•  I welcome the fact that the World Bank and the IMF support for trade policy reform and
trade-related capacity building is being made an integral part of the new Poverty Reduction
Strategy Process.  The support of the World Bank and the IMF, along with that of all the
other development partners involved in the PRS process, can be of great value in assisting
poor countries to enhance the benefits they derive from trade

•  The WTO's Integrated Framework for least-developed countries can provide a valuable
complement to this approach.  Like the PRS process, it is demand-driven and owned by
governments, and it is inclusive of each country's full range of development partners.  By
better coordinating our trade-related activities under the Integrated Framework, we can
provide an effective and ready available channel for conveying information on each county's
trade needs into the Poverty Reduction Strategy process.  I have invited the heads of the six
agencies involved in the IF to meet in early-July to consider how we can improve its
operation.

•  For the WTO to be an effective partner in this process, we need to increase our resources
for technical assistance and training.  That is why I am also looking to improve and
regularize the funding of the WTO's technical co-operation activities.  The WTO's core
budget for technical assistance is a mere half a million dollars - although we receive
additional funds from generous donors - and last year we were only able to meet one-fifth of
the requests made to us for technical assistance.   We need a regular budget sufficient to
enable us to plan two to three years ahead and respond to increasing demands for technical
assistance programmes, not just individual projects.  I am seeking an extra 10 million Swiss
francs for the regular technical co-operation budget, and I hope that I will receive your
support.

These represent essential first steps towards the goal of launching a new and ambitious
Round of multilateral trade negotiations, which I believe is central to the trade interests of
developing countries.  Developing countries need more liberalization, not less, and they are the
main beneficiaries of the rules-based system.  The reality is that only through a broad and
balanced negotiation will countries achieve the cross-sectors trade-offs that help to drive
liberalization forward.  Only an inclusive approach - based on the principle of non-discrimination
- can ensure that the weakest and poorest countries are not marginalized.  As important as
unilateral, bilateral or regional initiatives have been, history shows that multilateral Rounds offer
the most powerful vehicle for worldwide liberalization.


