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We would like to start by expressing our deepest condolences to the families of all the victims of the terrible 
natural disasters in both Sulawesi and Lombok as well as our support to the Government of Indonesia during 
these difficult times. 
 
CAPITAL INCREASE 
 
We welcome the large support the Governors have given to the World Bank Group capital increase package. 
IBRD has already received the necessary endorsement for the formal approval, and we hope that IFC will 
also receive enough support soon. This will enable a significant financial boost to all Bank Group clients. 
 
Structural reforms in the Bank are as important as its recapitalization. These include, among other things, 
serving all clients and the implementation of internal measures to adapt the Bank structures and become a 
more nimble and flexible organization, with more agile procedures and reduced administrative costs. We 
welcome the new goals set on issues such as climate change or fragile and conflict situations in order to 
ensure that we will remain ambitious and relevant in the main challenges faced by the international 
community. 
 
The reforms also lead to a paradigmatic change, in which we recognize that the financial needs to achieve 
our goals are beyond IBRD and IFC´s capacity. The Bank needs powerful allies in our quest to end poverty 
and boost shared prosperity. The new Maximizing Finance for Development approach prioritizes private 
solutions when those are possible and sustainable. Given the potential of companies to create employment 
and wealth, the role of the World Bank Group is becoming more strategic, helping governments to create 
the necessary conditions for the private sector to flourish as well as strengthening the rule of law. The World 
Bank also recognizes the need to better coordinate both internally and with other multilateral institutions 
and donors and, above all, reiterates the principle of national ownership. 
 
The countries represented in this constituency believe in a more efficient, more credible and stronger World 
Bank Group and therefore support the capital increase package. This support comes from our endorsement 
of the goals of this institution, from our belief in a global organization serving all clients, from our defense 
of the principle of multilateralism, and from the conviction that only a knowledge-based organization 
such as this one can help us to confront the future challenges that our societies will face. 
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OUR GOALS 
 
The World Bank is unique in its ambitious purpose, to end poverty and to share prosperity. The last Poverty 
and Shared Prosperity Report shows that despite significant progress to reduce extreme poverty there is no 
room for complacency. The speed of improvement in poverty reduction has been slowing significantly in 
the last few years, and if we enlarge the definition of extreme poverty, the progress is much less remarkable. 
We need to use different lines of poverty, better adjusted to what a basic need constitutes. Moreover, we 
cannot reduce poverty to a mere figure of per capita income, as considerations of health, education, basic 
services or vulnerability play an important role. The complex reality demands a multidimensional measure 
of poverty that also takes into consideration how every group, from women to children, from disabled to 
indigenous populations, has its own challenges and needs, and demands different solutions. 
 
Shared prosperity is also very complex to deal with. The lack of data makes follow-up difficult and the 
World Bank must step up its effort, together with client countries, to increase coverage and quality of data. 
The measure commonly used by the Bank to track shared prosperity, namely the increase in consumption 
of the bottom forty percent of the population, is also incomplete and needs to be complemented with other 
concepts. A recent Bank´s report on Economic Mobility across Generations around the world shows how 
intergenerational mobility is low, especially in developing countries, and how absolute mobility in 
developing countries has stopped improving since the 1960´s. Education being one of the main factors of 
intergenerational mobility, the Human Capital Project could be the keystone in our aim to boost shared 
prosperity.  
 
OUR MULTILATERAL VOCATION 
 
Poverty and shared prosperity are global problems: extreme poverty is concentrated in Sub Saharan Africa. 
Nevertheless, income inequality, and pockets of extreme poverty are prevalent for large populations in 
Middle Income Countries, with 14 Latin American Countries among the 17 most unequal, according to the 
World Bank Report on Poverty and Shared Prosperity 2016. It is therefore appropriate for the Bank to serve 
all clients across the income and regional spectrum. 
 
This global characteristic adds two unique synergies to our institution. In our opinion, the contribution of 
the World Bank Group to development has been especially important in terms of knowledge transfer and 
establishing standards. Development is not only about financing more projects and policies, it is about doing 
them better and more efficiently. In this respect, the experience gained by some countries can be of the 
outmost importance for others, allowing them to avoid past mistakes. Through its engagement in MICs, the 
World Bank Group can leverage its knowledge, foster south-south cooperation and continue to be a 
depository of solutions for different countries. 
 
Moreover, the Bank´s global presence allows us to share and diversify risks, increasing our financial reach. 
Lending to Middle Income Countries is therefore not only desirable, in order to address the challenge of 
inequality as well as reducing numerous poverty pockets that remain, it is also necessary to get a diverse 
portfolio, which would allow a balanced combination of risks and profitability, and a resource allocation to 
low income countries with riskier projects and lower returns. 
 
The Bank bases its strength in mobilizing a multilateral effort to fight against poverty and inequality. In 
this sense, multilateral trade and investment negotiations have benefited both developing and developed 
countries, allowing companies to make decisions based on transparent and predictable rules. The recent 
surge on bilateral trade disputes measures is an area of concern, as free trade has been a source of growth 
and development. 
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Over the past few years, public debt has risen substantially across developed and developing countries. Due 
to adverse commodity prices and loose fiscal policies, the problem is getting more challenging in Low 
Income Countries. The changes in the composition of debt, with more private and non-Paris Club members, 
contingencies and undisclosed borrowings, will make an eventual crisis more difficult to address. 
Established multilateral institutions, as well as the combined efforts of IMF and World Bank working 
together with lenders and borrowers, should help improve this issue. The World Bank and the IMF should 
cooperate with clients building their capacity and providing transparency, while simultaneously advocating 
for the coherence of macroeconomic policies with the debt situation in each country. 
 
OUR FOCUS IN BUILDING HUMAN CAPITAL 
 
Finally, we welcome this year´s Development Committee focus on Human Capital and all the work carried 
out around the Human Capital Project. As the World Development Report illustrates, disruptive 
technologies create new opportunities, allowing developing countries to leap-frog some of the needed 
financial and knowledge steps to build sustainable economies. However, if the new economic and social 
challenges are not met, the development gaps will widen. As the access to health and education is more 
difficult for the weakest, inequalities among and within countries may increase. This new project has 
launched an important discussion on the issue and will hopefully increase awareness in governments and 
society as a whole about the need to reinforce the human capital of their communities. Further analysis will 
have to be done on the necessary reforms, especially in key areas such as social protection, expenditure and 
fiscal systems, and labor market regulations. 
 
The challenges affect both developed and developing countries. To grasp the new opportunities, countries 
will need enough public resources. At present, investment in health and education are not optimal, 
especially for less favored people. There is a clear necessity to increase domestic resources to meet the 
needs, so higher levels of economic growth propelled by trade, investment, jobs and less informality must 
be addressed to increase revenues, reforming fiscal systems at the same time. In addition, social and labor 
protection have also to be adapted to the new needs. 
 
In parallel, gender must be at the top in this agenda. Lower female access to health and education is not 
only socially unacceptable, but it is also an essential economic priority. No country can ignore what is right 
and the full economic potential of half of its population. 
 
The human capital lessons learned from other successful countries will be invaluable, and we welcome the 
Human Capital Project, and the first publication of the Index of Human Capital. All this will create 
awareness about how important is to guarantee investment in the health and education. At the same time, 
the agenda of the World Bank should be clearly influenced by this project, from analysis and technical 
assistance to lending activity. However, the work on this index should continue in coordination with other 
international institutions. Therefore, we request a regular update about the implementation of this project. 


