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1. The Development Committee is meeting at a time when the global community is gearing up for 

serious action to implement the three historic development agreements adopted last year- the 

Sustainable Development Goals (SDGs) Agreement, the Conference of Parties (COP21) agreement 

and the Financing for Development (FfD) Agreement. The development ambition and goals 

encapsulated in these three agreements face the reality check of slowing global economy, and large 

scale forced displacement situation in several countries caused by conflicts, terror and fragility. We 

have to move with resolute action and commitments for achieving our development goals in the face 

of these challenges. 

 

2. The global growth in 2015, currently estimated at 3.1%, is projected to inch up to slightly higher level 

of 3.2% in 2016 and 3.5% in 2017. This slow and low growth faces significant downside risks - 

depressed commodity prices, ongoing geopolitical tensions in a number of regions and adverse 

financing conditions depressing investor confidence and global trade.  Most worrying is the fact that 

the growth, which is necessary to achieve poverty reduction and SDGs, is now declining in emerging 

market and other developing economies and their fiscal position continue to deteriorate. 

 

3. India has liberalized foreign investment policies and created a very favourable investment climate for 

investments across all segments of economy- agriculture, manufacturing and services - under major 

initiatives of Make in India, Start Up India and Digital India. Foreign Direct Investment (FDI) inflow 

in India has witnessed hefty increases of over 30-40% in last two years catapulting India into 7th 

largest FDI destination in the World. We have also made significant leaps in the developmental, 

climate change and inclusion agenda by launching path breaking initiatives. The Jan Dhan Yojana 

has enabled India to achieve almost universal financial inclusion. We are delivering government 

benefits directly into millions of accounts by using the trinity of digital bank accounts, a unique ID 

and mobile platform – the JAM (Jan Dhan- Aadhaar – Mobile). We are delivering subsidy to 153 

million households for use of LPG directly in their bank accounts through the world’s largest cash 

transfer program. The subsidies on petrol and diesel have been done away with and we have put 

carbon taxes on coal and other fossil fuels. 

 

4. Today, we are discussing the challenges posed by forced displacement as our principal paper. The 

World is witnessing unprecedented displacement of people both internally and outside their national 

borders. These challenges are quite complicated, multidimensional, have wide regional implications, 

present massive humanitarian challenges and require interventions to be carried out in highly risky 

conditions. While this task is too big for any single agency to handle, it would require an efficient 

division of labor between international players and agencies. Our success will be determined by 
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interagency coordination in planning and execution. The Bank Group will have to leverage its 

accumulated knowledge, and mobilize resources to tackle these challenges. In the backdrop of 

constraints in mobilizing additional concessional finance on one hand and increased demand for such 

resources on the other, the World Bank group will have to walk an extra mile mobilizing additional 

resources for this endeavor. Efforts such as MENA concessional facility are commendable, however, 

going forward establishing sustainable, long term and predictable financial intermediary fund for the 

concessional financing facility would be of critical importance. The need to function as a one World 

Bank group, by closely aligning the strategies of IFC and MIGA in these operations, cannot be 

overstated to successfully leverage and mobilize private-sector capital for this effort. 

 

5. We also have the report of the President on the forward look exercise currently underway in the Bank 

to envision the role of the World Bank group until 2030. Promoting and Financing Development and 

Reconstruction have been the raison d’etre of the World Bank. Goal of Development is ever evolving 

and challenge of reconstruction keeps visiting us time and again. We adopted elimination of extreme 

poverty some decades ago as our intermediate goal of development. While we have made substantial 

progress in eliminating extreme poverty in many countries, this goal is still to be achieved in most 

low income countries and several middle income countries. Now, the Global community has rightly 

adopted Sustainable Development Goals (SDGs) as expression of their development ambition. We 

have to do quite a lot collectively to translate the SDGs in reality. The challenge of reconstruction 

comes to us in different forms and geographies all the time. Today, it is in the Fragile and Conflict 

States (FCS) countries, in the Middle East and North Africa (MENA) region and the Sub-Saharan 

Region (SSR). These countries require enormous support for not only managing the huge task of 

forced displacement but also to reconstruct their war and terrorist devastated economies and societies. 

The need and task of the World Bank Group is truly humungous today. Unfortunately, the flow of 

capital to the developing countries is also reversing currently with the cost of financing for them 

going up simultaneously. The World Bank group institutions were set up to provide both concessional 

and non-concessional finance and to facilitate the private finance to the developing countries. This 

objective remains far more valid today than it was at any other time in the past. The specific 

development challenges identified in the Forward Look paper- demography, globalization, 

urbanization, climate change, disasters management and human development - are quite appropriate. 

These, along with unfinished task of eliminating extreme poverty and the ambitious Sustainable 

Development Goals  (SDGs) provides the right underpinnings for the Bank Group to plan its action 

agenda for next 15 years.  

 

6. Delivering on such a massive development and reconstruction agenda would require large amounts 

of concessional and non-concessional finance. Most IDA countries would still need primarily the 

concessional and grant financing. All these call for a bigger than ever grant contributions based IDA 

18 replenishment. In fact, we will need quite a few such strong replenishments until 2030 if we were 

to achieve the goals of eliminating extreme poverty and other SDGs in IDA countries. The agenda 

for 2030 would require substantial expansion of the role and reach of not only IDA, but also of IBRD 

and IFC. These three institutions provide approximately $50-$60 billion per annum in concessional, 

non-concessional and private sector resources. Within next five years, we should work to raise annual 

financing volumes from the World Bank Group to $100 billion a year. This would be a kind of 

minimum contribution from the Bank Group for the developing countries, in their task of bringing 

about development and finance reconstruction. 

 

7. The Bank Group is highly capital constrained today. IFC has no space to invest today even at low 

level volumes it has been doing for some years. IBRD would not be able to maintain lending levels 

of even $20 billion per annum in two years’ time. To better reflect the increasing weight of 

Developing and Transition Countries (DTCs), their share and voice in the management of these 

institutions also need to grow. We should therefore plan to have a Selective Capital Increase (SCI) to 
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raise Developing and Transition Countries (DTCs’) voting share to 50% and a large general capital 

increase in IBRD and IFC for being able to finance $100 billion per annum going forward. 

 

8. We take note that the work on the dynamic formula has moved forward. It is important for all the 

shareholders to adhere to the Istanbul principles, which we adopted together, while deciding 

composition of the dynamic formula. We must also accept that the time has come for raising 

partnership of DTCs in the IBRD and IFC to 50%. This would require that the economic weight 

captured by GDP remain the primary factor in the formula, with share of PPP based GDP of not less 

than 60%. IDA has enormously useful role in financing development in low income countries, but 

recognizing IDA contributions in IBRD/IFC share capital has adverse impact on voting share of 

developing countries. Therefore, it would be more than fair if a weight of not more than 10% is given 

to IDA contributions in the dynamic formula. Such a weight should also recognize only recent 

contributions to act as rightful incentive for the emerging countries to contribute in IDA and should 

also recognize a multiplier based on burden share and generosity. The formulation we have suggested 

is equitable, and recognizes all contributions equally in accordance with capacity of each donor. We 

must also not lose sight of the fact that while there may be losers or gainers today, our collective 

negotiating power must be deployed to ensure a fair formula rather than to minimize losses and 

maximize gains in the current round. Once we have a fair formula, future shareholdings will 

automatically reflect the relative economic positions of the country in the interest of all shareholders. 

 

9. The Bank has also placed the second Progress report on ‘Mainstreaming Disaster Risk Management 

in World Bank Group Operations’ for our consideration. India is vulnerable, in varying degrees, to a 

large number of natural as well as man-made disasters. India has come a long way in developing 

disaster resilience after enactment of Disaster Management Act, 2005. Mainstreaming disaster 

management into development planning process is one of the stated objectives of National Disaster 

Policy, 2009. The institutional, legal, financial and coordination mechanisms at the National, State, 

District and Local levels have been laid down. National Disaster Response Force (NDRF) has done 

commendable work not only within the country but in many countries outside India. More than 700 

rescuers of NDRF participated in Kathmandu rescue and relief operations. With better advanced 

preparations, better technology and closer Centre-State coordination, the impact of the severe 

Cyclonic storms in Andhra Pradesh and Odisha in recent years was successfully lessened.  

 

10. The second Progress report mentions that the WBG has made encouraging progress, both in terms of 

volume and type of operations. The progress made is welcome. WBG should emerge as a strong 

partner for developing countries in Disaster Risk Management (DRM) enabling them to achieve 

seven Sendai Framework targets by 2030. The client countries may be supported in their DRM efforts 

by making financing available through range of WBG operations and increasing access to new 

technologies/ meteorological models of early warning and risk information.  There is also a need to 

focus on disaster resilient critical infrastructure and cities. Overall, continuous work on DRM will 

prevent disasters and ensure the progress on the twin goals and SDGs. 

 

11. The bank is reviewing its Environmental and Social Standards Framework (ESF) for Investment 

Project Financing (IPF) and has completed the third Consultation process held extensively for almost 

five months in 33 countries including India. Indian project authorities and Ministries/ Departments 

have brought out adverse implications and impracticality of many of the identified issues and offered 

useful suggestions for amending the proposed standards.  It is now time to incorporate the suggestions 

and concerns pointed out during this process. While there is no quarrel that the standards need to 

reflect the changing times, it is also the responsibility of the Bank to ensure that the new standards 

incorporate borrowers’ concerns and are simple, transparent and predictable. The new standards must 

ensure that the cost of compliance is not excessive and there is no compromise with the primacy of 

the development objective. 
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12. We look forward towards a World Bank group that is bigger, more effective and efficient in its 

operations, nimble in responding to the needs of the clients and highly successful in leveraging its 

knowledge base and convening power from public and private sector in helping all developing 

countries achieve Sustainable Development Goals (SDGs) by 2030. 


