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Global challenges and priorities 
 

• A key overarching challenge in international economic governance today is to establish a 
common understanding on roles and responsibilities in the pursuit of sustainable economic 
growth and lasting poverty reduction. Part of this challenge is to bridge the increasingly artificial 
divide between traditional country groupings, such as high-income countries, emerging 
economies and developing countries. In global issues such as international finance, trade, climate 
change and the threat of pandemics, we are all in the same boat. More often, your neighbor’s loss 
is your own. We must turn this around, and create win-win formulae. Modernize the narrative. 
And walk the talk. 
 

• In order to eradicate extreme poverty by 2030, our tasks are plentiful. We must boost the most 
powerful engines of growth and make sure institutions enable inclusive and sustainable growth. 
Turn every stone to fill the large infrastructure financing gaps. Redouble our efforts to conclude 
the Doha Development Round. Be more creative in stimulating private investment. Create 
millions and millions of jobs, for today’s unemployed as well as for the next generations of labor 
market entrants. In essence, we have to do a lot of work on the core value chains in our 
increasingly interconnected world economy. We must be more innovative – yet never forget the 
basics. 

 
• We must address climate change. Time is running out. We all know that climate change affects 

the poorest countries the most. Poverty reduction and environmentally sustainable development 
should not be treated as conflicting ideals. The World Bank and the regional development banks 
are well placed to complement the Green Climate Fund. The WBG (and the regional development 
banks) already have the systems and capacity to mobilize resources and implement concrete 
measures for both adaptation and mitigation. Only the banks are in a position to scale up support 
and catalyze private capital for large-scale investments in renewable energy. And they must do it 
now. 

 
• We must create more inclusive growth. The use of the entire pool of human capital is key. 

Women are half of the world’s workforce. Fostering gender equality is vital not only because it is 
an essential intrinsic value, but it is also the clever thing to do. We must empower women as 
economic agents and increase their ability to access labor and capital markets. The economic 
argument has been overwhelmingly made. And women exercising their economic rights, equal to 
men, should be questioned by none. We must qualify our children and youth, through equal 
access to education, to become productive citizens. 

 



• We must leave no-one behind. Poverty is increasingly concentrated in countries where fragility, 
conflict and violence rob citizens of their opportunities. There is no way we can reach our 
ambitious goal of poverty eradication if we don’t succeed in countries affected by fragility, 
conflict and violence. Without institutions that provide people with security, justice, economic 
opportunities, predictability and trust, growth will be elusive and poverty remain chronic.  

 
• In working together on our joint agenda we should welcome new actors in the international 

financial architecture, including new investment and development banks. These and the existing 
ones – such as the World Bank Group – must cooperate and complement each other, on the basis 
of high-quality, state-of-the-art international standards. There is ample work for all.  

 
Financing for Development  
 

• With the Addis Ababa conference on Financing for Development only three months away, the 
Nordic-Baltic Constituency applauds the choice of FFD as the main topic for discussion at this 
meeting of the Development Committee. The challenge of FFD is to mobilize all types of 
financial flows for sustainable development purposes, and create a basis for agreements at the 
post-2015 summit in New York and COP21 in Paris. 

 
• The World Bank Group has a crucial role in FFD. In addition to providing finance at scale, the 

bank provides ample brainpower, strong knowledge-based policy advice, high-quality data and a 
large toolbox. The WBG has a key role in fostering enabling legal, political and institutional 
environments for sound economic activity. Leading up to Addis, as well as in the follow-up, we 
call for more concrete ambition and specificity on the WBG’s role. The bank group must 
cooperate closely with the UN, and vice versa. 

 
• We all know that ODA can only cover a fraction of global development needs. In total financial 

flows to developing countries, the relative importance of ODA is on a steadily declining curve. 
Nevertheless, ODA remains very important for low-income countries, especially the poorest 
among them. It is all the more important that the Addis Ababa conference re-confirm both the 0, 
7 % ODA/GNI target and the corresponding 0.15–0.20 % target for the Least Developed 
Countries. While calling for sobriety on ODA financing in the grand total of development 
finance, we very much caution against backtracking on ODA commitments.  

 
• This said, Addis must not become a conference predominantly about ODA. In our global 

development discourse, we are well and far beyond that point. On this we should all agree: 
Domestic resource mobilization (DRM) and effective use of domestic public funds form the very 
foundation for poverty reduction and sustainable development. We welcome the strong focus on 
DRM in the preparations for Addis. 

 
• We find it important to stress that the focus on DRM is not – and must not – become a donor 

country exit strategy from ODA. “ODA versus DRM” is a false dichotomy and must remain so. 
 

• At the core of DRM are the building of strong national tax administrations, prudent tax legislation 
and effective tax enforcement. Sharing the wealth from natural resources and taxing the taxable 
go to the heart of the matter. We welcome the substantial increase in tax collection relative to 
GNI in many developing countries, yet still a lot of potential remains to be tapped. On their part, 
donor countries should substantially increase ODA and technical assistance for building strong 
national tax administrations and fiscal management capacity in partner countries. The share of 
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ODA going to tax-related purposes – at 0, 07 % of the total – is dramatically below par. It is also 
important to further increase international tax cooperation. 

 
• While scaling up development support, and catalysing more private flows for sustainable 

development, we must also remain mindful of debt sustainability. Debt financing provides very 
useful opportunities, but lending from both multilateral and bilateral actors must continue to be 
guided by the IMF/World Bank debt sustainability framework, to minimize the risk of renewed 
debt crises. 

 
• One of the most important emerging items on the development agenda is the increasingly 

recognized phenomenon of illicit financial flows (IFF). Ten years ago, this was a “below the 
radar” issue. Now there is a remarkably strong international push, including in the Bank 
membership, to focus more on IFF. This is good news for development. IFF dramatically 
outnumbers ODA and may even equal the volume of foreign direct investment in developing 
countries. IFF means de-mobilization of domestic resources that could otherwise have been 
invested for productive purposes on home soil. Now, we must work steadfastly to increase 
international financial transparency. We must aggressively combat money laundering and the 
financing of terrorism, anonymous shell companies, trade mispricing and illegal tax evasion. And 
we must strengthen mechanisms for tracing and recovering funds that have illegally fled.  

 
• In our opinion, the “Zero Draft” Addis Ababa Accord provides an overall good balance, covering 

the main parts of the development agenda. However, some parts, i.e.  on IFF needs strengthening. 
On its part, the World Bank Group should step up its work on IFF, in close cooperation with the 
OECD, the Financial Action Task Force (FATF) and the G20.  

 
• It will be increasingly important to use ODA in catalytic ways to leverage funds, both public and 

private, most importantly from private investors. We need “more intelligent” ODA. In pursuing 
development from different angles, we no longer speak in terms of “public versus private”, yet 
we need to speak even more on “public plus private”. More than ever we need Public Private 
Partnerships that leverage private sector investment through smart use of ODA. And in pursuing 
PPPs, we must talk and praise less, work and do more. There is still too much lofty rhetoric, still 
too little concrete delivery. 

 
• The Addis Ababa conference should add an action-oriented vitamin injection to private sector 

development and trade as the main drivers for sustained growth, job creation sustainable 
development and poverty reduction. Globally, 90% of all jobs are found in the private sector and 
future growth paths must thus include a vibrant private sector. The importance of sound 
regulatory frameworks that include and promote women in the labour force, business-friendly 
environments, strong institutions and good governance cannot be overestimated. 

 
• The international community needs deliverables in Addis. This said, we must avoid the 

temptation to establish a plethora of new funds and mechanisms. Whenever a proposed scheme is 
put on the table we must ask ourselves whether we can rather use or build upon the ones we have. 
New schemes or mechanisms agreed upon in Addis must convincingly pass a critical delivery and 
added value test. 

 
Climate financing 
 

• Climate finance cannot be separated from Financing for Development. There is no contradiction 
between the two.  The 2009 Copenhagen Accord established a goal to mobilize USD 100 billion 
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per year by 2020. This is a matter of public funds working together with private funds, including 
from innovative schemes. One of the main challenges of public climate finance is to unlock 
private finance at scale and move from business-as-usual investments towards low-carbon 
climate-resilient alternatives. An international price on carbon and the increased issuance of green 
bonds hold the potential of providing key incentives. 

 
• Future climate financing must be linked to concrete mitigation and adaptation action, so as to 

deliver effective results and development gains. The Green Climate Fund will play a key role and 
should become operational as soon as possible. This means that overall funding for mitigation 
and adaptation must hit the ground in volumes that really matter. 

 
• Phasing out fossil fuel subsidies can improve growth and reduce emissions. The WBG should 

assist countries in phasing out such subsidies in a socially responsible manner. The fiscal space 
thus created should be used for scaling up investments or targeted programs aimed at helping 
people leave poverty. The current low levels in oil prices provide an excellent opportunity to 
eliminate subsidies. If and when oil prices increase again, countries must have robust systems in 
place so as to avoid a rebound.  

 
The future of IDA 

• The World Bank Group can and should contribute more financing to support reaching the 
Sustainable Development Goals, to be established in September. We are open for innovation and 
new approaches in IDA, and for improving the efficiency of World Bank Group financing in 
general, to generate additional funds. In doing so, we should have a menu of options and a broad 
discussion on IDA’s future. The future of IDA is closely linked to the other parts of the bank 
group (IBRD, IFC and MIGA); we clearly need a “group take” on this important discussion.  

 
• The process of IDA reform should not be rushed. It must be based on due process within IDA’s 

own governing bodies. 
 

 
• In our opinion, any IDA reform must pass the following litmus test: if we create a new instrument 

it cannot be at the expense of the WBG’s aggregate support to the poorest countries, those most in 
need of assistance. If anything, any new mechanism should strengthen IDA’s capacity and means 
to pursue its core mission.  

 
• IDA being a true backbone in multilateral financing for development, we should have a close 

look at what IDA can do to increasingly support sustainable development and domestic resource 
mobilization. We must always make sure to address the large issues with the most powerful tools. 

 
World Bank Group Safeguards Policy 
 

• Strong safeguards are critical for sustainable development. Thus, there is an evident link between 
WBG safeguards, the future SDGs and the FFD process. The upcoming, revised safeguards 
policies will help secure important benefits and results from WBG projects. They will serve both 
preventive and enabling purposes. The WBG deserves praise for a thorough and very inclusive, 
global consultation process. Now the process must be finalized and the new policies 
implemented.  

• We are pleased to see several improvements in the new framework, including reference to human 
rights in the vision statement. We would like additional references throughout the framework, so 
as to ensure that it complies with internationally agreed human rights standards. Human rights 
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must become part of WBG vocabulary. Successful implementation of the new safeguards policies 
will rely on sufficient, meaning more, resources within the WBG and for capacity building in 
partner countries. 

 
Ebola and the Pandemic Emergency Facility 
 

• The Ebola outbreak in West-Africa has demonstrated that the world is ill-prepared for handling 
large-scale health crises. It is important to take stock and learn from failures and shortcomings. 
This is an opportunity to strengthen the organization and financing of preparedness and response 
mechanisms at national and international level. As president Jim Kim has stated, if we don’t step 
up to this task we would become guilty of malpractice. 

 
• We welcome the announcement by the UN Secretary General to establish a High-Level Panel to 

review the response to the Ebola outbreak, as well as other assessments underway, including in 
the WHO. We expect forward-looking reports, with solid recommendations on how we 
collectively can better deal with the threat represented by pandemics. 

 
 

We need to see greater investments by the Global Fund, the Global Financing Facility and others in the 
development of disease surveillance systems at the national level. We look forward to a thorough 
discussion on the proposed Pandemic Emergency Facility. 
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