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A Common Vision for the World Bank Group 
 
We support the main topic of this Development Committee meeting. The choice of a common vision is 
strategic and encompassing, as it sets up the main direction for the World Bank Group for years ahead. 
 
We expect that discussion of a common vision for the WBG will enable us to design building blocks for a 
fundamental strategy of this Institution - the strategy which should combine our institutional experience 
with the sense of new horizons of global development. We hope that this vision will be welcomed by our 
development partners. 
 
While we broadly share the Management's vision, some critical issues need to be underscored. 
 
Firstly, we believe that the key mission of the WBG is not only in setting broad and bold global targets, 
but rather turning them into actionable plans that are based on its clients’ needs, and the Bank’s potential 
and comparative advantages, especially in the areas of financing and technical assistance.  In order to 
establish a strong link between our overarching goal of reducing poverty and inequality and specific 
actions that are needed, we have to revisit the role of external development assistance in general and that 
of the World Bank in particular. 
 
This could be a rather challenging task. We should be realistic with respect to the major drivers of poverty 
reduction in the last decade. The reality is that despite notable results achieved by many countries and 
regions, the bulk of the global progress can be attributed to a few large emerging markets which relied 
primarily on their own resources and development efforts. The role of global partners was significant but 
by no means decisive. 
 
In this regard, it is very important to analyze the factors behind the progress, identify key measures to be 
taken to accelerate poverty reduction in small and medium-size economies, and to increase effectiveness 
and catalytic role of external assistance. In our view, the Bank has sufficient experience and research 
capacity to play the leading role in this analytic work. 
 
Secondly, while we greatly appreciate collaboration with all partners and stakeholders, we should not 
forget that it is the governments who are the shareholders of this Institution. The Bank can carry out its 
global mission and fulfill its mandates only to the extent it maintains close cooperation with the 
shareholders, and only when they view the Bank as a valuable source of knowledge and resources. 
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That is why we believe that while working on the new set of directions the Bank should maintain and 
expand cooperation with the middle income countries. In many aspects it is this relationship that defines 
the ability of this Institution to provide assistance to low-income countries. The middle-income countries 
represent an invaluable source of knowledge and experience that should be shared worldwide in order to 
transform the WBG into a genuine "Solution Bank." 
 
Thirdly, cooperation with the middle income countries is particularly relevant in view of IDA graduation 
process which is either ongoing or expected for a number of most successful IDA clients. These countries 
have legitimate concerns about the transition to the blend and IBRD-only status. It is critically important 
to prevent sharp reduction of financing flows provided by the World Bank Group, as well as by other 
development partners so as to avoid jeopardizing development and poverty reduction results achieved. In 
our view, the World Bank should pay special attention to this issue. 
 
Fourthly, we expect that the World Bank will strengthen, in the course of further elaboration of its 
common vision,  its ability to provide technical assistance and financing to subnational governments 
which is of paramount importance to many large federative economies. These instruments are of 
particular demand in countries with advanced structural reforms. We understand that these issues are at 
the top of Dr. Kim's agenda, and we are very optimistic about changes he is contemplating in this regard. 
 
Fifthly, cooperation with international fora and groups, both regional and global, is key for the overall 
effectiveness of the World Bank Group. Some of these fora and groups evolved into leading instruments 
of policy coordination and resource mobilization. Today, the role of G20 is particularly important. We 
would like to reiterate that the Russian Federation as a G20 chair highly appreciates ongoing cooperation 
with the World Bank. We expect that relevant G20 issues of common interest, like investment financing 
and financial inclusion will be properly reflected in the World Bank strategy. 
 
Finally, we believe it is important that the overall vision of the World Bank envisages not only its work 
on the existing MDGs but also active involvement in the Post-2015 Agenda. Experience and analysis 
accumulated by the World Bank as a largest global development practitioner are in a very high demand. 
 
Global Monitoring Report 2013  Rural-Urban Dynamics and the Millennium Development Goals 
 
This year GMR explores important topics that are at the center of developments agenda in many 
countries. It is clear that issues of managed urbanization and elimination of large disparities between rural 
and urban areas is close to the hearts of all people of our planet. Gaps between big and small cities, 
primarily in terms of economic opportunities and living conditions negatively affect poverty reduction. 
 
We all know that urbanization is an integral part of development process. To be sustainable, urban 
expansion should be based on economic growth and diversification. Issues of absorptive capacity of the 
cities, especially megacities, and the optimal size of cities in economic and social terms have a crucial 
importance here. Poorly managed urbanization could lead to diminished access to education and 
healthcare, rising unemployment, lower sanitary conditions, increasing social tensions and gender 
disparity. Inadequate financial resources for over populated cities is just one element of urbanization and 
cannot be addressed alone without taking into account all other accompanying factors. There is a need for 
a more systemic analysis of urbanization. 
 
We concur with the conclusion that urbanization should be managed and centrally controlled. Experience 
of the most successful countries demonstrates effectiveness of national strategies that result in optimized 
fiscal coordination of national, subnational, and municipal governments in dealing with emerging issues 
of migration related to the urbanization. Addressing these issues and providing adequate infrastructure 
and social services would be much more costly if delayed until the cities are already overpopulated. 
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The above strategy would help ensure a balanced growth in urban and rural areas. On the contrary, 
disproportional expansion of one or few cities may lead to excessive concentration of wealth and 
prosperity in stark contrast to the rest of the country. This kind of rising inequality would flatly contradict 
the proposed goals of the World Bank Group. 
 
Finally, when talking about urbanization, we should not leave out the development of rural and remote 
areas. We undoubtedly need a clear strategy for these areas with particular focus on poverty eradication 
based primarily on local growth rather than on migration to large cities; on local employment, especially, 
in agriculture; and on providing social services. In our view, this aspect of urban-rural divide need to be 
further explored. 
 
Overall we positively assess the proposed report and believe that GMR outlines the framework for a good 
urbanization policy. It clearly demonstrates the World Bank’s capacity to accumulate and disseminate 
development-related knowledge, including in such a complex area as urbanization. 


	Statement by

