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Introduction 

 

The developing world has been hit hard by the effects of the global economic crisis. Many developing 

have suffered from a loss of demand for their exports and difficult market access, which has negatively 

affected their trade balance and economic growth.  

 

The availability of credit has been reduced steadily and access to long-term investment funding from 

private creditors remains difficult due to increased risk aversion among financial intermediaries and, in 

the case of foreign-owned banks, increased liquidity needs by the parent institutions. This has highlighted 

the role of development banks and multilateral financial institutions in providing long-term finance for 

vital projects.  

 

The EIB - the Bank of the European Union - is aware of its special responsibility. Of the €61 billion of 

funding extended by the EIB in 2011, some €7.2 billion went to EU Pre-Accession, Neighbours to the 

East and South, sub-Saharan Africa, Asia, Latin America, the Caribbean and the Pacific regions.  

 

EIB and the developing world 

 

The EIB’s activities in the developing world are governed by specific mandates by its 27 shareholders, 

the EU Member States. During a recent review of these mandates, the Bank was asked to further 

strengthen the assessment and measurement of the development impact of its operations. A new results 

measurement framework has been introduced this year, which will enable the Bank to assess, monitor and 

report in a more systematic manner on its development effectiveness.  

 

In response to the needs arising from the Arab Spring events, the EIB’s mandate to serve the 

Mediterranean region has been increased by €1-billion, and the EIB closely cooperates with European 

Institutions in a dedicated Taskforce to address the needs of specific countries.   

 

The needs of developing countries are far greater than what can be covered by grants alone, 

notwithstanding the fact that for certain investments loans ensure beneficiary ownership and incentives 

for successful implementation of projects. The blending of grants and loans is therefore increasingly 

promoted, as well as the involvement of the private sector. Moreover, co-operation among stakeholders is 

required to ensure the impact, effectiveness and efficiency of financing, whether through aid or other 

instruments.  

 

To better serve clients in the developing world, the EIB established a close collaboration with the World 

Bank Group, other multilateral development banks and bilateral development institutions, including the 

co-financing of more than 40% of EIB projects outside the EU. 
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For example, the EIB has been promoting and pioneering the mutual reliance concept on due diligence 

work with other European development institutions, in line with the aid effectiveness agenda supported 

by the Paris Declaration.   

 

The possibility of setting up an EU platform for cooperation and development to enhance the 

effectiveness of EU external financing is also being studied. 

 

Therefore, we must build on the respective strengths of institutions involved and at the same time work 

towards improved efficiency of services and the streamlining of practices when co-financing projects.  

 

EIB and the fight against climate change 

 

In support of global objectives in the fight against climate change, the Bank has also increased funding of 

projects directly contributing to the reduction of greenhouse gas emissions.  EIB investments in the field 

of climate action accounted for 31% of its lending volume in 2011 reaching approximately €18.5 billion 

of which €2.2 billion for developing countries outside the EU.  The Bank has set a minimum annual target 

for climate action financing of 25% of its total lending. 

 

The EIB was also asked to further intensify its efforts in climate change mitigation and adaptation making 

it one of its high-level objectives also outside the EU, and an extra €2 billion with EU Guarantee is 

available until 2013 towards the fight against climate change. In addition, the EIB has available an own-

risk Sustainable Energy lending Facility of up to €4.5 billion for the financing of climate action projects 

outside Europe.  

 

The EIB brings technical and financial expertise and practice on climate mitigation and adaptation both 

within the EU and in most developing countries.  The Bank is uniquely placed to transfer knowledge and 

experience from its European operations to developing countries.   

 

The Bank considers mitigation and adaptation measures to be complementary in the fight against climate 

change. Financing activities in these two areas are developed within the framework of the EIB’s sector 

lending policies and approaches, particularly those concerning energy, transport, water, wastewater, solid 

waste, forestry, and research, development and innovation (RDI). 

 

The EIB has developed innovative climate financing instruments which blend concessional funding with 

own financing to address market failures (notably in the adaptation sector), reduce risk, and leverage 

further investment including from the private sector. 

 

As in the other sectors in which the EIB operates, the Bank collaborates extensively with other IFIs, 

including the MDBs, at different levels ranging from operational co-financing of projects to the 

harmonisation of performance standards and development of lending policies.  Moreover, the EIB has 

worked jointly with MDBs in G20 and UNFCCC initiatives. 

 

In line with its collaborative approach, the EIB has recently formally expressed its interest in becoming an 

Implementing Agency of the Climate Investment Funds (CIF) along the MDBs.  The EIB is confident that 

the expertise and financial capacity it brings to the table will complement those of other Implementing 

Agencies, and prove useful in furthering the objectives of the CIFs, its donors and beneficiaries. 

 

EIB support to the private sector 

 

To foster growth and development, the EIB has provided funds to infrastructure investments and to micro, 

small and medium-sized enterprises across a wide spectrum of non-EU countries.  
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One of the main topics of this meeting of the Development Committee is leveraging the private sector for 

development. Supporting the private sector is central to the EIB’s activity in the developing world, 

because it is crucial for growth, jobs, and ultimately poverty reduction.  

 

The EIB supports private sector development both directly, by financing micro-enterprises and SMEs 

through the local financial sector, and indirectly by supporting the development of growth-enabling 

economic and social infrastructure. The Bank offers its expertise (including through its extensive activity 

in the EU) and a broad range of instruments such as senior and junior loans, equity and guarantees, as 

well as project-related technical assistance and interest rate subsidies in particular cases. 

 

A collaboration agreement signed with IFC in December covers private sector operations in the ACP and 

Southern Mediterranean countries, with the objective to streamline due diligence when both financiers are 

involved in the same project.  

 

The private sector constitutes a fundamental part of the economic fabric in the developing world. It is a 

key driver of growth, employment, innovation and prosperity. For various reasons, small private 

businesses face difficulties in accessing the financing of viable investments that they require to grow. 

With targeted interventions, international financial institutions such as the EIB play an important role in 

closing this gap. 

 

Conclusion 

 

The global challenges, including climate change, and the need to ensure balanced growth across 

countries, and in particular to address the huge needs of developing countries call for our common 

response.  The EIB is ready to contribute with its expertise and financial capacity to provide support for 

sustainable investments that foster growth, employment and address climate change needs of developing 

countries. 


