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Once again, we meet at a time of renewed uncertainty. Even though the global economy has shown 

certain symptoms of recovery, the outlook moving forward remains challenging. In this context, policy 

adjustments and structural reforms must be pursued so as to increase sustainable, inclusive growth rates as 

well as poverty reduction in the medium term. 

 

In this context, we are encouraged by the significant efforts to date towards the completion of the 

Millennium Development Goals as shown by the Global Monitoring Report. With less than four years to 

go before the 2015 deadline, the targets related to extreme poverty and access to safe drinking water have 

already been met, and other MDGs appear to be on track. More importantly, the data reveals a decline in 

both the poverty rate and the absolute number of poor across all six developing regions. Even though 

these trends are promising, we are convinced that further widespread trade liberalization may improve 

development outcomes by acting as a buffer for domestic fluctuations against food price volatility. 

 

Furthermore, trade liberalization should complement safety net systems across the globe in an effort to 

mitigate the potential impact of economic downturns on the poor and most vulnerable. As a matter of fact, 

safety nets have become a critical component in the resilience of certain economies against external 

shocks. We commend the World Bank for placing safety nets at the forefront of their agenda. Even 

though much work is taking place in this area in developing economies, the agenda moving forward is 

considerable. Feedback from south-south learning, as well as shared experiences and lessons learned from 

middle-income countries will definitely contribute to the improvement of safety nets. We look forward to 

further research from the World Bank on other positive impacts of safety nets. Investment in data 

collection in low-income countries, as well as fragile states should help in the research dimension as well 

as in improving policy effectiveness. 

 

Similarly, we could not agree more with the Bank’s appreciation on the importance of the private sector 

and its critical role as an engine for economic development. The private sector is the dominant driver of 

job creation, productivity, innovation, and wealth creation. As a result we endorse the engagement of the 

private sector in middle and low income countries, as well as fragile states. The World Bank Group 

should continue to play an important role in advisory services that improve regulatory frameworks, and 

thus foster private sector growth and development. Furthermore, we believe the Bank may play an 

important role supporting the implementation of public-private partnerships, particularly in middle-

income countries. 

 

Finally, we would like to stress the importance of a sound, stable, macroeconomic environment towards 

poverty reduction and development. We cannot underestimate the critical role played by prudent fiscal 

management, as well as a transparent monetary policy in contributing towards growth and poverty 

reduction, as evidenced in emerging markets over the recent years. Emerging markets have been 

successful at achieving high growth rates and driving millions out of poverty. Since emerging markets 

appear to have significantly more room for policy maneuver, they should aim at preparing contingency 

plans to face a potential renewed downturn in the global economy. Emerging markets, in general, 

currently have room for maneuver on the fiscal side as well as on monetary policy. Having robust 
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contingency programs prepared to react to a further deterioration in the world economy is a matter of 

responsibility not only for each country, but also for the global economy. We should stand ready to act, 

protect employment, investment, and avoid the impact of a potential credit crunch on the real sector of the 

economy. 


