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1. The post-crisis environment  
 
Since we last met for the Spring Meetings, the world economy has continued recovering, though at a 
moderate pace, from the output losses suffered during the crisis.  
 
Developing and emerging economies, after displaying a remarkable resilience to the crisis, are expected 
to grow at a rate of 7 and 6.4 per cent, respectively, in 2010 and 2011 reverting to the pre-crisis growth 
trend. Similarly, private capital flows are expected to revert to the pre–crisis levels in 2010 as a result of a 
strong recovery in foreign direct investments.  
 
2. The resilience of Developing Countries during the Global Crisis  
 
Developing countries - in particular the largest and more globally integrated emerging economies - have 
successfully passed the test of the worst crisis since WWII maintaining access to capital markets 
throughout the financial turmoil, continuing to grow, and preserving “policy space” for social and 
infrastructure spending. Growth resilience has been strongly correlated with the presence of policy 
buffers, above all strong fiscal and external positions, built in “good times” that have allowed room for 
fiscal and monetary stimulus during the crisis. Developing countries deserve the highest recognition for 
pursuing macroeconomic discipline and structural reforms that have offered shelter to the poorest parts of 
the population. The Bretton Woods Institutions have also risen to the level of the challenge with a 
massive and coordinated response which has helped moderate the impact of the crisis and prevent 
contagion. Even more importantly, they deserve recognition for their longstanding efforts to nurture a 
culture of macroeconomic stability and reforms that has delivered relevant payoffs. 
 
Many developing countries need now to pursue fiscal consolidation and replenish their policy buffers. It 
is important that the Bank provides assistance to their efforts to redefine spending priorities, improve the 
quality of public expenditure and taxation, and protect the poorest. In particular, automatic stabilizers, 
including social safety nets are important ingredients to equip countries to offset business cycle 
consequences on the poorest. 
 
3. The contribution of IDA to development 
 
The historical retrospective does justice to IDA’s merits as a development engine. It highlights fifty years 
of contributions to the agenda of poverty alleviation and of economic and social advancement best 
described by the successful story of those 27 countries that have ‘graduated’ from IDA. 
 
We continue supporting IDA’s focus on the long-term challenges of poverty eradication at country and 
regional levels.  
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We welcome the IDA role in helping low income countries deal with unanticipated economic shocks and 
severe natural disasters. We also encourage IDA to develop an effective division of labor with the IMF 
and its relevant facilities to insure the highest leverage of its constrained level of resources. 
 
Against the background of a worldwide difficult budgetary environment, a successful IDA16 
replenishment is a needed outcome to sustain the World Bank Group engagement in the 79 world poorest 
countries. With this goal in mind, we expect further mobilization of World Bank Group’s internal 
resources to counteract the donors’ cyclical fiscal restraints. We welcome the new announcement by a 
few emerging donors to significantly increase their contribution. We urge IDA to engage more emerging 
donors in fruitful discussions with a view to scaling up their responsibility within IDA, in line with the 
outcome of the recent voice and participation reform. 
 
4. The post-crisis World Bank Group 
 
We commend the World Bank Group for a swift crisis response and for identifying strategic priorities in 
its aftermath. Looking ahead, as we move to a post crisis scenario, it is time to return to a lending level 
and a resource allocation system more consistent with the long term development mission of our 
institution. The recent crisis indicates that economic resilience at an aggregate level does not prevent 
disproportionate costs to be faced by those stuck at the bottom. Accordingly, further refinements of the 
social agenda along the lines recently emphasized by the UN in terms of renewed commitment to the 
MDGs represent a high priority. 
 
Greater efforts must also be devoted to the Global Public Goods agenda. Climate change, probably the 
greatest challenge of our time, stands out as the most prominent example of global commons. Its size 
should not discourage us from addressing its many implications. Climate change is closely intertwined 
with the most daunting poverty challenges, including access to water and food and the prevention of 
diseases, and effectively complements the WBG agenda for social inclusion. As a global multilateral 
financial organization, the World Bank is uniquely positioned to address the financial challenges of the 
pursuit of global public goods and play a prominent role in the financing of the Climate Change agenda.  
 
The IBRD’s ability to respond to future crises needs to be financially sustainable. More liquid crisis-
specific instruments would facilitate the Bank’s management of country exposures and help ensure its 
financial sustainability.  
 
In an environment plagued by scarce resources, daunting challenges, and competing claims selectivity 
represents a high priority to address tradeoffs, ensure consistency of choices and offer clear accountability 
criteria. Similarly, a well designed graduation policy could help better define the long term financial 
needs of IBRD and IDA. A selectivity framework would also facilitate the division of labor among the 
many actors in the development arena, including an effective WBG’s engagement with the other RDB’s. 
These are not easy tasks. However, the rich internal reform agenda pursued by the World Bank and its 
focus on results, transparency of information, and shared statistical information provides the most 
effective way to test comparative advantages and to highlight to the international community those areas 
of excellence where the WBG contribution to the global development is highest. 
 


