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Introduction 

I would like to thank the Executive Board, President Zoellick and World Bank Management and the 
Development Committee Deputies for the work they have done since the last meeting of the Development 
Committee. 

After the Crisis 

At the time of our last Annual Meetings, the world was starting to show signs of recovery from the global 
economic crisis.  Now, our focus remains on the sustainability of the recovery, which despite some 
encouraging signs, remains fragile.  A two-speed recovery is becoming more apparent, with emerging 
economies, particularly in Asia, growing strongly while advanced economies are recovering more slowly.  
More divergent growth rates are expected in a number of low income countries.  Looking forward, we 
support a continued focus on appropriate policy settings to support strong, sustainable and balanced 
growth.  This will need to be specific to individual country circumstances. 
 
The World Bank Group responded quickly and innovatively to the crisis.  Its performance over the past 
two years has shown that the World Bank can evolve and adapt.  
 
Over this period, the World Bank substantially improved its engagement with a range of stakeholders. 
The level of engagement with clients has improved dramatically with a significant increase in the volume 
of lending. IDA responded by developing the Fast Track Facility, increasing its flexibility, and piloting 
the Crisis Response Window.  The Bank cooperated with other development agencies to ensure 
coordinated and effective action and worked with global economic groupings, including the G20.  
  
Ongoing pressure on the capital position has forced the Bank to put time and effort into greater leveraging 
of resources.  New and innovative financing options were introduced that have provided a wider range of 
options to client countries, while existing instruments were adapted to improve their responsiveness.  We 
welcome this innovation and flexibility and encourage the Bank to continue to seek opportunities to 
devise new approaches to development finance.  
 
This engagement, flexibility and responsiveness has resulted in a better performing World Bank Group.  
However, there is still work to be done. 
 
Looking forward, and considering our discussions here at these Annual Meetings, we must continue and 
build upon the strong re-engagement of the World Bank with clients that has resulted from the crisis.  
Leading into the economic crisis, the World Bank started to become disconnected with many of its 
important middle income clients, who found greater access to capital through financial markets.  The 
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World Bank’s proactive management in ramping up lending to these clients not only re-engaged these 
clients, but it had an important role in reducing the impact of the crisis, and providing access to vital 
capital at a time when private sector capital froze up.  
 
As the impetus to deal with the immediate impact of the crisis dissipates we want to ensure that the Bank 
does not lose its reinvigorated engagement with middle income clients.  To do this, it needs to ensure that 
it continues to improve its responsiveness and nimbleness.  It is important that we retain the ability of the 
Bank to innovate and be flexible in its response to development challenges.  It is equally important that 
we maintain the improved engagement of the World Bank in the evolving world governance structures 
and development architecture.  
 
We also need to pursue measures that reinforce this engagement, flexibility and responsiveness – in 
particular measures that improve scrutiny such as the merit-based selection of the President without 
reference to nationality, improved reporting frameworks and decentralization.  We must embed the 
improved engagement with stakeholders such as regional development organizations and the various 
“G’s”. 
 
The measures outlined in the papers before the Development Committee take important steps forward.  
We welcome the commitment to internal systems reform, the improvements in Bank governance and 
open information platforms. We also note the commitment to strong Budget discipline within the Bank.  
These all improve the accountability, effectiveness and transparency of the Bank.  For many smaller 
countries, including those in our constituency, progress in internal reforms will hopefully lead to real 
results.  This includes the implementation of the new investment lending model and increased Bank 
presence in our region.  
 
But there are also challenges ahead.  IBRD lending reached $44billion in FY10 but as part of the 
parameters of the capital adequacy agreement lending will fall back to $15billion p.a. from FY2013. 
Managing this reduction in lending levels with borrowers will be a significant challenge.  We look 
forward to hearing how the Bank plans to manage this.  
 
IDA 16 Replenishment 
 
Our constituency notes that continued strong flows to low income countries are needed to assist their 
post-crisis recovery.  We support the increased allocations proposed as part of IDA16 for small island 
states.  We welcome the openness of the Bank to focus on the results agenda.  In our view, the Bank 
needs a strong focus on development effectiveness and needs to be able to clearly demonstrate a 
significant improvement in results on the ground.  Demonstrating results is imperative to maintaining the 
Bank’s credibility and ensuring continued donor support.  Results information is also crucial for 
considering where IDA allocates its funding so that the best possible results can be obtained.  We 
welcome the improvements that the Bank has made in measuring development outcomes and we support 
further enhancements in performance information that can be linked as much as possible outcomes.  It is 
important that these results be communicated clearly to all member countries. 
 
 
Constituency Developments 
 
On behalf of member countries, I welcome Tuvalu electing to join this constituency. 
 
I want to welcome the increased presence of the World Bank Group in the Pacific as over the past year 
the WBG has delivered on its promises to increase engagement and resourcing in the region.  
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The arrival of the new Country Director for Papua New Guinea, the Pacific and Timor Leste, a fully 
staffed Sydney Office, and new country offices including the recently opened Vanuatu liaison office, has 
supported the efforts to scale up in the region.  Bank crisis response in the form of budget support, 
technical assistance, and analytical work provided an important role for some of our member countries 
which were hit hard by the crisis, in facilitating the process of fiscal adjustment, helping to protect key 
expenditures such as social protection and investment programs and limiting recourse to alternative, 
potentially destabilizing, financing options.  We welcome these efforts and are very supportive of the 
recent efforts to develop individual country strategies for the region.  
 
We also welcome the World Bank’s work with the Pacific Islands Forum in supporting the ambitions of 
the Cairns Compact on donor harmonization in the region.  We remain appreciative of the ongoing 
commitment of the regional Vice Presidency.   
 
We also appreciate the constructive involvement of the Bank in assisting with the appropriate 
management of mineral resources in the member countries, including PNG, Cambodia, and Mongolia. 
 
We welcome the World Bank’s efforts in achieving the capital increases and voice and participation 
reforms at the Spring 2010 meeting, as well as the Bank’s engagement with the bilateral aid programs of 
our donor members.  Australia, Korea and New Zealand will continue, through their aid commitments, to 
work towards achieving the Millennium Development Goals.  The knowledge and experience of the Bank 
and its efforts to produce results on the ground that meet country needs will be essential to meeting these 
goals. 
 
 
 
 

 


