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WORKING TOGETHER TO DELIVER THE MILLENNIUM DEVELOPMENT GOALS: 
 
Europe has achieved a lot in recent years: putting development policy at the heart of Europe’s response to 
global challenges, speaking and acting more as one, increasing aid levels (indeed not as fast as promised 
but still maintaining Europe’s leadership), and streamlining financial instruments to deliver more 
efficiently.  
 
Unfortunately, however, we live in uncertain times and face many challenges on an unprecedented and 
epic scale; the crisis of the global economic system; climate change; numerous conflicts and wars, to 
name but a few. These indeed are challenges, and they threaten to derail action on tackling poverty and to 
undermine the gains already achieved. Poverty is often at the core of such issues. They exist side by side 
in a fluid two way cause and effect relationship. Because of this the fight to tackle poverty needs to be the 
fundamental concern of us all.  
 
In working to deliver the Millennium Development Goals, we must pay particular attention to the 
most off- track Goals, as well as those countries that are farthest from reaching their targets. This means 
fragile states; Sub-Saharan Africa; Least Developed Countries. Our interventions should target the most 
vulnerable groups, including women, children and people with disabilities. As global citizens, we have a 
duty to look after the poorest and most disadvantaged amongst us, and to take action to combat their 
perilous situation.  
 
In the current economic climate we cannot use the financial crisis as an excuse to abandon our resolve and 
commitments on the MDGs. Nor can we ignore the problems and hope they will just disappear. To the 
cynics, I say that combating poverty is as much in our own interest as it is in the interests of developing 
countries.  
 
Given that we have only five years left until the MDG deadline of 2015, the international community 
must resolve to act with greater speed and renewed commitment. We must leverage all our available 
resources and know-how to combat the unacceptable levels of poverty that persist. It is time to deliver on 
our Millennium Commitment and achieve the MDGs. Because they are achievable: based on many years 
of experience of what works and what does not, developing countries – with donor support – can devise 
the right mix of policies to make it happen.  
 
In the wake of the declaration of European Commission President Barroso at the New York High Level 
Event, the European Union confirms its willingness to relaunch the policy dialogue on MDGs, offering 
to that effect €1billion to all ACP States committed and keen on improving their situation regarding 
their most-off track MDGs. ACP states will access these funds provided they submit quality proposals 
which will be screened by our services. The modalities of implementation are being elaborated and we 
will communicate them very soon to the ACP governments. 
 
Europe has vowed to maintain its leadership and promises on the MDGs in its efforts to combat poverty. 
The current economic context will make it more challenging, I am not denying that, but I am positive 
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about Europe's genuine and long term commitment to poverty reduction and pursuit of long term 
development objectives. As confirmed by EU Member States last June, and as I reiterated at September's 
UN MDG High Level Event, Europe will stand by its principles and its objective of committing 0.7% 
of European GNI to aid by 2015.  We call on other development partners to match our ambition and we 
encourage donors to aim for a healthy replenishment of IDA.  
 
We also welcome this opportunity to say that the EU strongly supports IDA16's overarching theme of 
delivering results as well as the special themes of fragile states, gender, and climate change. We also 
welcome innovations in this replenishment of IDA such as the creation of a permanent Crisis Response 
Window which we hope will help the most vulnerable respond to “exceptional” crises caused by 
exogenous shocks and natural disasters. 
 
However, aid alone, even with 0.7% of worldwide Gross National Income, will not be enough to reach 
the MDGs and address today's challenges and realities. The time is ripe to review EU development 
policy and instruments to ensure they are effective, efficient and have a real and lasting impact on the 
ground. 
 
The main challenge does not just lie in reaching a percentage. We also need to be more creative and 
committed in mobilising non-ODA sources of finance for development. This relates in particular to 
mobilising developing countries' own domestic resources, fighting illicit financial outflows, looking at 
innovative financing and leveraging private sector finance. 
 
In the spring the European Commission adopted a Communication on "Tax and Development". The 
Communication presents the main challenges with respect to revenue mobilisation in developing 
countries, and proposes concrete measures to support developing countries in unleashing the full potential 
of their domestic resources. The June EU Council Conclusions allow us to move forward on this issue, 
notably by inviting the Commission to increase its support to developing countries to tackle domestic and 
international factors that hamper their capacity to raise taxes.  
 
Development cooperation is an important tool in helping developing countries strengthen their tax 
systems. The design of a tax system plays a crucial role for economic growth, redistribution of wealth and 
democratic accountability. Developing countries need external support in their efforts to mobilise 
domestic resources and to build up fair and sound tax systems. The Commission, following this 
Communication, is now stepping up its engagement in that area, by supporting, for example, the African 
Tax Administration Forum.  
 
How can members of the Development Committee make sure that support to tax matters has the greatest 
development impact? Donor coordination, as in other sectors, will remain critical in order for tax 
administrations to be strengthened, not undermined by this assistance. Donors should also make sure that 
support to revenue mobilisation efforts is closely linked with broader efforts to increase governance and 
public finance management in developing countries. One of the recent lessons of supporting tax systems 
is that too often governance has been an obstacle to the mobilisation of domestic resources, for example 
through tax exemptions. 
 
We therefore have to recognise that development cooperation will only be of limited impact if we do not 
start in parallel addressing what we call in EU jargon "policy coherence for development". We need to 
start working more closely together with our colleagues of the IMFC Committee on matters such as tax 
evasion, transfer pricing and exchange of tax information. Further coordination will be needed between 
ourselves but also within our own administrations. 
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LEVERAGING GROWTH: 
 
In order to tackle the roots of poverty rather than its symptoms, we must direct our policies and 
instruments towards the root problems. Development policy and aid must be used more as real 
catalysts for change. Our actions will have higher impact if they are targeted at the heart of the problem: 
Creating more and inclusive growth in developing countries.  
 
Development assistance will have higher impact if it leverages growth rather than tries to offset poverty. 
 
I am therefore convinced that EU development policy must focus on policies and actions where they 
bring strong value added and real value for money, and where they will have a long-standing impact on 
growth, investment and jobs, and sustainable development. 
 
Against this backdrop, the European Commission will soon publish a Green Paper to launch an open 
debate on the best ways and means to act, in the context of the EU's development policy, on the enabling 
factors for inclusive and sustainable growth in developing countries, thereby contributing to accelerating 
progress towards the MDGs and poverty reduction. 
 
IMPLEMENTING CHANGE FOR MORE EFFECTIVE AND INCLUSIVE IFIs: 
 
Last year we welcomed the commitment by the G20 to rebalancing voting power to strengthen 
developing and transition countries and thus preserve the World Bank's legitimacy and effectiveness. We 
now congratulate all for the progress made thus far, including the creation of the new additional Chair for 
Africa, and we are hopeful for continued momentum on the reform agenda, including the pursuit of 
open and transparent merit based selection of senior staff regardless of nationality.  
 
We particularly encourage shareholders to ratify the agreed reforms in terms of capital adequacy at 
the IBRD and IFC as quickly as possible. We also welcome the modifications and improvements to the 
current arrangements for the Annual meetings. 
 
We are confident that, as it continues to develop and implement the reforms embarked on in recent years, 
the Bank will remain a crucial and effective global development institution.  
 


