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We welcome the 76th Meeting of the Development Committee. We would also like to take this 
opportunity to welcome Mr. Robert Zoellick as the new President of the institution and look forward to 
working closely with him in carrying the World Bank’s mandate on poverty reduction. Mr. Zoellick, 
please accept our heartfelt congratulations and best wishes for the best years ahead. 
 
We believe that the relevance of the World Bank will continue to be tested given the challenges faced by 
the global community. Thus, the future path to ensure continuous efforts in development, especially the 
reduction of poverty, is not going to be smooth for the global institution. While globalization may take its 
toll, the World Bank must be resilient to accept the challenges and deliver its mandate efficiently and 
effectively. 
 
We concur with the focus of the discussions on the Strategic Direction of the World Bank Group as well 
as Scaling Up and the Role of IDA. We believe that the discussion is appropriate and timely. Rooted in 
the belief that the present and future global scenario will continue to deepen globalization, the World 
Bank Group (WBG) can expect dynamic decision making for the ever changing trends of the international 
system. The WBG has also rightly set the theme inclusive and sustainable globalization, envisaging the 
future development process and challenges to be faced by the World Bank Group in the next few decades. 
 
In the context of development agenda, we posit that the WBG has to continuously ensure the efficiency, 
effectiveness and relevancy of the organization on the whole. At this juncture, and for this to happen, the 
organization and its institutions need to make a clear vision on their long-term direction. The discussions 
thus far have detailed some of the areas and issues that affect global community, but more needs to be 
done. 
 
On the Strategic Direction of the World Bank Group, let us state our views on the following issues that 
are relevant to our constituency: 
 
Millennium Development Goals (MDGs) 
 
On MDGs, we believe that they should continue to be a vital part of the long-term strategy of the WBG. 
We should continuously strive to achieve the MDGs by the year 2015.  
 
In line with the MDGs agenda, we view the vital role of aid in reducing poverty level of needy countries. 
The WBG can play an important role in coordinating and harmonizing aid disbursement among 
international financial institutions and donors as well as linking aid activities to the countries’ programs. 
However, to ensure the MDGs targets are met, systematic data collection and processes for the 
institutions need to be in place. 
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We are pleased that IDA’s resources have significantly contributed to economic development and poverty 
reduction in Vietnam. The general poverty rate in Vietnam has been significantly reduced from 58.1% in 
1993 to 19.5% in 2004 and the country has also achieved most of the other MDGs. 
 
Middle-Income Countries  
 
With regard to Middle-Income Countries (MICs), we note that MICs have been marginalized over the 
years, with the Bank’s projects/programs being focused on less-developed economies. We believe MICs 
can contribute towards building up the “knowledge pool” of the WBG. As such, the Bank must ensure 
that it remains a relevant partner to MICs. My Constituency also strongly agrees that the Bank needs a 
more differentiated business model in engaging with the MICs. 
 
Drawing on MICs own experience, we contend that MICs have the institutional capacity and knowledge 
that could be drawn upon by the Bank and disseminated among other MICs or Low-Income Countries 
(LICs).  MICs have, over the years, developed institution capacity with regard to human development, 
planning and poverty reduction. As such, MICs have a pool of technical expertise in various disciplines. 
Therefore, the Bank should “latch on” and draw upon the existing comparative advantage of MICs, 
whether by establishing collaboration, cooperation or partnership with these countries. Such collaboration 
has already taken place under the  Malaysian Technical Cooperation Program (MTCP) established in 
1980 with the objective of sharing its knowledge and expertise in areas such as public administration, 
agriculture, poverty alleviation, investment promotion, ICT, banking and English language. 
 
We believe that the Bank has not been aggressive enough in the promotion and implementation of new 
products for MICs.  Considering that some MICs have graduated from the agriculture sector and are now 
services sector driven, the Bank should be more innovative and responsive to the changing needs of the 
MICs. For the Bank to make its presence felt and needed by MICs, it must ensure that its in-house 
capability in the services sector is upgraded. Even in the agriculture sector, the Bank should continuously 
add value into niche areas that can continuously promote growth in the MICs.  
 
It is vital that the Bank demonstrates agility. The ever changing environment demands the WBG to 
quickly adopt and adapt to new challenges in a fluid environment. In further strategizing participation and 
developing attractive service packages for the MICs, the WBG should enhance its collaborations with 
international and regional organizations, such as, the United Nations and the Asian Development Bank. 
 
Fragile and Post-Conflict States 
 
With regard to the fragile and post-conflict countries, we agree with the President’s view that we will 
need a more integrated approach involving security, political frameworks, rebuilding local capacity with 
quick support, reintegration of refugees, and more flexible development assistance.  
 
In this context, we believe that given the breadth of experience the WBG’s has in fragile states, it should 
by now be able to develop an implementable development model for this category of states. The model 
should have flexibilities and not a one-size fits all, taking into consideration the environment, various 
institutions and political systems. Simultaneously, aid architecture should be given a priority with regard 
to fragile states. 
 
Global Public Goods 
 
We welcome the discussion on the proposed framework and priorities to guide the WBG’s engagement in 
fostering regional and global public goods.  We are especially pleased with the identification of five 
priorities but in view of resource constraints, we agree with the view that the Bank must be selective in its 
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priorities, collaborative in approach and prudent in deployment of resources for global public goods 
resolution. 
 
With regard to the environment, we are being assured by Mr. Zoellick’s statement “… need to focus 
particularly on the interests of developing countries, so that we can meet the challenge of climate 
change without slowing the growth …” In this regard, we look forward to his presentation on ways the 
Bank can help integrate the needs of development and low carbon growth when my Constituency’s 
member Indonesia hosts the meeting on climate change in Bali end of this year.  Notwithstanding that 
developing countries are not required to fulfill a specific target under the Kyoto Protocol, countries in my 
constituencies  had undertaken related measures ranging from increasing the Investment Tax Allowance 
on expenditures incurred by private sectors for energy conservation and energy saving initiatives 
(Malaysia), amending Investment Law (Indonesia), establishing Greenhouse Gas Management 
Organization (Thailand), introducing an investment program aimed at full renewable energy supply by 
2011 (Fiji),  promulgating of Environmental Protection Law (Lao PDR), establishing ‘Heart of Borneo’ 
initiative  (trans-boundary cooperation of Brunei Darussalam, Indonesia and Malaysia). 
 
We welcome the progress-to-date in the implementation of the Action Plan for the Clean Energy 
Investment Framework.  Nevertheless, we are of the view that more can be done by the WBG as a leader 
to other Parties in implementing clean energy types of projects by assisting in the transfer of clean 
technology to the developing countries, and also provide funding to developing countries in the 
implementation of the clean energy activities.   Our constituency supports the intention of WBG for 
scaling up their activities in addressing climate change. The prototype carbon fund (PCF) set up earlier 
was for the purchase of the certified emission reductions (CERs) and not for participating in the direct 
investment of clean development mechanism (CDM) projects.  At present, most of developed countries 
are more interested in buying the CERs generated by the developing countries rather than directly 
participating in the investment and implementation of the CDM activities.  Besides, more concerted 
approach is needed for mitigation and adaptation.  Investment in concrete mitigation and adaptation 
projects by WBG will indicate the serious commitment of WBG in addressing these two important issues 
of climate change.  Besides clean energy, mitigation and adaptation, another major issue is the transfer of 
technology. To-date there is not much transfer of technology from developed to developing countries had 
taken place.   
 
Scaling Up and the Role of IDA  
 
On the Scaling Up and the Role of IDA, our view is that IDA has a positive influence in achieving 
development outcomes. We note the comparative advantage and multiple roles of IDA in regional and 
global priorities and we would like to emphasize the following: (i) the importance of domestic resource 
mobilization and private capital flows,  and call for further strengthening of local institutional capacity, 
especially for public financial management and results assessment; (ii) the alignment of aid with national 
development strategies and reducing transaction costs through the use of country systems where 
appropriate; (iii) the need for donors to bring in the much required additional resources and pick up the 
pace on delivering on commitments to scale-up aid for development programs; (iv) improvement in aid 
predictability to address the financing gaps to meet the MDGs; (v) while noting that the special needs of 
fragile states should be addressed, the country performance should be fundamental basis for scaling up of 
assistance; (vi) World Bank Group institutions should have greater synergies in the scaling up efforts; 
(vii) IDA’s key role in promoting inclusive and sustainable growth, as well as in addressing the needs of 
fragile states, including post-conflict countries; and (viii) strong IDA15 Replenishment to enable IDA to 
continue to effectively support the country-based development model and provide a platform for scaling 
up of aid. 
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Given the increasing complexity of development assistance it is crucial for IDA to continue to support the 
country-based framework.  In this regard, and in response to the challenges, there is a need for IDA to 
improve its operational effectiveness. This can be done by intensifying efforts in four focus areas: (i) 
strengthening complementarity with vertical approaches to aid delivery; (ii) ensuring appropriate sectoral 
funding; (iii) addressing global challenges with increased priority given to the challenge of climate 
change; and (iv) enhancing alignment and harmonization. 
 
Finally, my Constituency welcomes Mr. Zoellick’s strong message to today’s meeting that “… inclusive 
development also means greater voice for those most affected by our decisions…”  We recall that in 
Spring, we acknowledged in our communiqués that “… enhancing the voice of developing and 
transition countries in the Bank’s decision-making framework is key to strengthening the 
credibility and legitimacy of our institution…” The credibility and effectiveness of any institution 
hinges on the degree to which its representiveness reflects the relative significance of its respective 
membership.  We would like to reiterate the need to move beyond measures that merely tinkers with the 
existing system when a fundamental and complete overhaul is required.  Only then, “inclusive and 
sustainable globalization” has real meaning. 


