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We welcome the substantial progress achieved by the World Bank Group in preparing 
new transversal and sector policies since the last Development Committee Meeting in 
Singapore. The Governance and Anti-Corruption Strategy has now been approved by the 
Board, and substantive work is underway to revise the Financial Sector Strategy as well 
as the Health, Nutrition and Population Strategy. These efforts are important as they are 
part of a renewal process that our institution needs to undertake regularly.  

In view of the rapidly evolving international context and the daunting challenges posed 
by the Millennium Development Goals (MDG) agenda, we believe that the World Bank 
Group has to reassess its strategic vision and objectives. This is crucial for the institution 
to remain responsive to the priority needs of developing and transition countries, and to 
ensure high development effectiveness of its interventions. We therefore welcome the 
decision of President Wolfowitz to establish a high-level working group to conduct a 
comprehensive review of the World Bank Group Medium-Term Strategy.  

Through its ability to mobilize international expertise and resources, the World Bank 
Group plays a unique role in assisting its partner countries in responding to key global 
challenges like climate change and access to clean energy. It is important that our 
Development Committee discussion on the issue of clean energy will provide renewed 
impetus and guidance to the World Bank Group on how to address this challenge, which 
is highly relevant for poor people. 

 

Global Monitoring Report (GMR) 

Half way through 2015, we are faced with the key question of what are the achievements 
vis-à-vis the MDGs and how we can accelerate progress. The Global Monitoring Report 
sheds light on several important issues. This year’s edition highlights solid progress 
achieved on poverty reduction and identifies some significant successes in primary 
education and health indicators. These encouraging findings, however, contrast with 
significant difficulties experienced still by many countries in getting on track to meet the 
MDGs, particularly in Africa.  
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The GMR also provides stimulating insights on a set of issues that are critical to the 
MDG agenda. Four of them seem particularly important to us: gender equality, fragile 
states, the link between growth and poverty reduction, as well as aid architecture.  

Gender equality has long been a priority for us. The fact that women remain highly 
vulnerable and disadvantaged in accessing health, education and economic resources is a 
serious problem in itself. Therefore, economic policies and institutions have to address 
the issue of women’s exclusion in order to close gender gaps and protect human rights. 
However, the GMR rightly also reminds us that enhancing economic empowerment of 
women offers a substantial yet so far largely untapped potential for accelerating poverty 
reduction and growth.  

I would call on the Bank and the broader development community to step up efforts on 
many fronts towards meeting the MDGs on gender. The Bank’s new Gender Action Plan 
provides useful guidance for rapid and effective action in this regard. Two areas for 
intervention deserve particular attention: First, to collect gender-disaggregated data and 
use the enhanced indicators in order to identify effective solutions to gender issues; and 
second, to introduce gender responsive budgeting in public finance management.  

The MDG agenda calls for special attention to fragile states. Achieving concrete results 
in fragile states will demand innovative approaches based on local knowledge, as well as 
putting in place conducive organizational structures and staff incentives. The main focus 
should be on helping establish sovereign and capable states, and restoring legitimacy and 
accountability. This is key for creating an enabling environment for putting the economy 
on a sustainable path of recovery and achieving social and political stability.  

Over the recent years, solid economic growth has contributed significantly to poverty 
reduction. But there remain wide differences between and within countries. We have also 
learned that the impact of growth on poverty reduction is not direct and automatic. For 
this to take place, growth should occur in sectors and regions where most poor live and 
derive their incomes from. In light of this, we encourage the Bank to scale up its work on 
agriculture, small scale enterprise development, and other employment intensive sectors.  

Accelerating progress towards the MDGs requires not only more aid but also more 
effective aid. We need to make sure that the evolving aid architecture contributes to this 
objective. Large increases in aid volumes channeled through emerging bilateral donors 
and private foundations are a great opportunity to bridge existing financing gaps. 
However, they also pose challenges as regards aid effectiveness, in terms of 
harmonization and alignment, as well as debt sustainability. I therefore call on all 
development partners to abide by the principles of the Paris Declaration on Aid 
Effectiveness, as well as to have their financing decisions guided by the Debt 
Sustainability Framework.  

Experience from our constituency members from Central Asia confirms clearly that the 
most appropriate focus for integration of “new” and traditional aid interventions is the 
country level, within the framework of national poverty reduction strategies. The Bank 
with its strong country focus has an important convening role to play in this.  
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I also believe that our considerations on aid architecture should capture important 
developments related to non-aid components of resource transfers to low-income 
countries, such as private capital flows, private donations and remittances. Development 
partners like the Bank should intensify their efforts on how to help the governments use 
these flows most effectively. 

 

Africa Action Plan 

The news from Africa is encouraging in terms of acceleration of economic growth, as 
well as significant improvements in child mortality, access to primary education, 
coverage of telecommunications, and public finance management capacity. These 
achievements should however not deflect from the fact that the continent is not on track 
towards achieving the MDGs. As a consequence, the Bank should maintain its priority 
focus on Africa, while trying to enhance its impact in key areas, such as through boosting 
agriculture productivity, ensuring better access of the poor to the markets and improving 
gender equity.  

The proposed changes in the Action Plan, particularly the sharper thematic and sector 
focus are useful in enhancing the Bank’s impact, as well as better monitoring and 
demonstrating results. It is important that these innovations do not alter proven principles 
of Bank engagement, in particular the performance-based resource allocation system and 
the country-based approach centered on national poverty reduction strategies. Similarly, 
while welcoming the thrust on generating positive growth examples, we urge the World 
Bank to support an agenda that fosters mutual positive influences between equity, 
poverty reduction and growth. Finally, while we fully support the Plan’s proposed 
emphasis on agricultural development in Africa, we believe that a more thorough review 
of the Bank’s approach and comparative advantages in this sector is warranted.  

 

Voice and representation  

Our constituency supports the Bank’s efforts towards improving the voice and 
representation of transition and developing countries to better reflect today’s global 
realities. This exercise is important to ensure the legitimacy and continued relevance of 
the World Bank Group. We welcome this process, and believe that its scope should not 
be limited to institutional issues, but should also cover the Bank’s decision-making 
process at the management, strategy and project levels. 

The current discussion at the International Monetary Fund is obviously relevant for the 
Bank’s voice and representation reforms; but at the same time, we have also to take into 
consideration the Bank’s development mandate. In particular, the reforms should 
strengthen the voice of poor countries and lead to an outcome that properly reflects the 
role of the contributors to IDA. 

The list of options proposed in the submitted report is comprehensive and provides a 
useful platform for our discussion. Some measures have already been identified or agreed 
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upon and they should be implemented as part of a reform package They include 
determined efforts to increase diversity of staff at senior management level, the inclusion 
of communication components in Bank-finance projects, and further encouragement of 
full payment by the developing countries of their allocated IDA subscription. In this 
context, we would like to highlight the report's recognition of the positive contribution of 
mixed constituencies to enhancing voice and representation. 

We are confident that we will succeed in reaching a consensus on a comprehensive 
reform arrangement. In view of this, we should now find a clear understanding of the 
various steps to be undertaken. We encourage the Board and Management to deepen their 
discussion and to review concrete scenarios based on the proposed options. An 
information note on the progress achieved should be made available to the Governors at 
the 2007 Annual Meetings. 

 

Fiscal Policy for Growth and Development  

We commend the Bank’s recent work on a growth and development oriented approach to 
fiscal policy. This provides a valuable complement to the IMF's work in supporting 
macro-economic stability. The Bank needs to reestablish its relevance and competence in 
advising partner governments on fiscal policy, by improving the quality of its advice as 
well as render it more practical and timely. We strongly support the proposed 
strengthening of Bank capacity in this field, as well as the suggestions for enhanced 
Bank-Fund collaboration.  

We encourage the Bank to continue implementing the related work program at the 
country level in order to consolidate and deepen the lessons learned. The new and 
enhanced approach to fiscal policy should then be gradually streamlined into the Bank’s 
public expenditure work in all partner countries. This will require a more systematic 
integration of fiscal policy analysis, such as public expenditure tracking surveys, in 
country programs. In all of this, successful and sustainable transfer of knowledge to local 
partners should be seen as the critical test of success.  

We broadly agree with the emerging lessons from the country cases, in particular: the 
need to consider fiscal policies as outcomes of political processes, the centrality of the 
quality of budget processes and institutions, the need for an integrated approach to fiscal 
policy encompassing also the revenue side, and the importance of recognizing that any 
fiscal policy advice has to be country specific.  

We expect that this report will be followed-up by concrete further analytical and 
operational work, to which Switzerland would be willing to actively contribute. Key 
areas which deserve additional analysis include the assessment of fiscal policy in the 
context of the different stages of development cycles, the identification of priorities for 
public investments, and the analysis of “productive” versus “unproductive” spending.  
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Governance and Anti-Corruption (GAC) Strategy 

We appreciate the Bank's efforts since the last Development Committee to better 
integrate the views of member states in the GAC Strategy. The extensive external 
consultations and the numerous iterations with the Board have been particularly helpful 
in this regard. The revised GAC Strategy now provides an appropriate platform for the 
World Bank Group to enhance its engagement in this area.  

The process has not always been an easy one but the outcome is positive; we must learn 
from this experience and draw lessons for future interactions between Management, 
Board and other stakeholders. Looking ahead, the true test for the Strategy will lie in its 
implementation; we urge Management to give special attention to providing clear 
guidance to staff and continuing close consultation with the Board. We have noted 
positively that the Board will review the Implementation Plan by the end of the current 
fiscal year. 

Enhancing the demand side of governance is a key dimension and it is essential that the 
Bank works with multiple stakeholders, with a view to establish effective checks and 
balances in public institutions, and by involving affected stakeholders in devising and 
implementing anticorruption measures. We welcome the coherent and reasonable 
approach to this defined in the Strategy. 

Finally, the Strategy rightly stresses the need for the Bank to better define and enhance its 
role in global initiatives on governance and anti-corruption. This includes the important 
issue of facilitating illegal asset recovery through global advocacy, technical assistance in 
specific cases and ensuring effective use of restituted funds. Switzerland is committed to 
further cooperate closely with the Bank and is keen on sharing its own experience in this 
field.  

 

Report on the External Review Committee (ERC) on Bank-Fund Collaboration  

We are convinced of the importance of improving Bank-Fund Collaboration to support 
economic stability and more effectively reduce poverty. The discussion on the Malan 
Report is an important step towards a more effective and efficient collaboration with a 
clearer delineation of the respective responsibilities of the Fund and the Bank. We expect 
that the findings and recommendations will be further analyzed in order to provide 
operational answers to the issues raised. We would support the idea of subsequently 
holding a special joint IMFC and DC meeting in order to give this issue the needed 
political mandate. 

A better delineation of areas of competences between both institutions is key to improve 
Bank-Fund collaboration and has to be based on countries’ central issues rather than 
levels of income. With respect to the role of the Fund in LICs, it should concentrate on 
macroeconomic policy advice, as described in the Medium-Term Strategy. Moreover, it 
has to stand ready to provide short-term financing in case of balance of payment needs, as 
well as technical advice in the area of its core competencies. The Fund continues to play 
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an important role in LICs, and the Poverty Reduction and Growth Facility remains a 
valuable instrument to this end. 

 

Clean Energy for Development and Investment Framework 

We welcome the refined version of the Clean Energy Investment Framework (CEIF). The 
Action Plan constructively builds on previous guidance by the Development Committee 
on the enhancement of synergies between IFIs, bilateral donors and the private sector as 
well as the best possible use of existing financial instruments. 

Access to energy is one of the key issues affecting poor people. We concur that a special 
effort is needed to improve access to energy in Sub-Saharan Africa (SSA), where gaps 
remain large. However, important shares of the population of other regions, such as 
Central Asia, are also deprived of access to energy, and should also benefit from 
activities under this Pillar. 

We believe that there is a large potential for win-win situations, whereby access can be 
improved while moving at the same time towards low carbon economies. We consider 
Public-Private Partnerships (PPPs) as a very promising way forward, where the World 
Bank Group can play a catalytic role, in supporting the creation of appropriate regulatory 
frameworks and in crowding in the private sector. We also believe that the Bank can be 
instrumental in fostering interactions with the private sector and other actors to promote 
transfers of knowledge and technologies. 

We welcome the Bank's efforts to help build continuity in the carbon market beyond 
2012. These efforts are an important complement to the negotiations currently taking 
place under the UN Framework Convention on Climate Change. Yet, binding 
commitments by governments remain the key element to create a regulatory framework 
for a well-functioning carbon market. Therefore, we call upon the international 
community for rapid progress in negotiating a post-Kyoto framework. 

We also support the efforts to better integrate the adaptation dimension in the Bank’s 
sectoral programs, in particular in infrastructure. Insurances and other risk transfer 
mechanisms have a key role to play in reducing vulnerability to climate change. We 
encourage the Bank and the IFC to explore, with the private sector, innovative 
approaches to ensure that climate change related risks are mitigated.  


