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Highlights of Ministerial Statements 
 
 
Ministers comment that the meeting comes at a time when global economic growth exceeds 
expectations but when it is more important than ever to keep up momentum toward the MDGs 
and reducing global poverty. The reports under consideration are all highly relevant to this 
agenda.  
 
Strengthening Bank Group Work on Governance and Anti-Corruption 
 
Ministers applaud the Bank’s efforts to articulate a broad strategy to promote a more coherent, 
results-oriented approach to improving governance, widely recognized as essential to achieving 
better and more sustainable development results. They welcome the proposed three-pronged 
approach to this work at the country level, the project level, and the global level.   
 
Ministers emphasize that fighting corruption is only effective when it is embedded in a broader 
development strategy. The Bank’s governance work should serve its poverty-alleviation mission 
and advance progress toward the MDGs. In this context, a central challenge is to increase aid 
effectiveness and encourage recipient countries to strengthen accountability and transparency. 
The Bank’s efforts to improve the delivery of basic services, reform the civil service, and 
strengthen public financial management—areas of its comparative advantage—contribute to 
poverty reduction, promote sustainable and equitable growth, and help reduce opportunities for 
corruption.  
 
Ministers emphasize that country ownership is a prerequisite for improving government 
practices at the country level. They stress that the Bank’s governance strategy must be 
differentiated and participatory. Some Ministers urge caution in engaging with “champions” of 
good governance and with the media, which they feel should be limited to outreach with respect 
to Bank operations in the country.   
 
Ministers acknowledge the difficulty in developing objective indicators, given the multi-
dimensionality of governance, the diversity of country situations, and the continuum of risk 
across countries. Governance diagnostics is an evolving field. Some Ministers encourage staff to 
consult with country governments to determine a set of transparent, measurable indicators and 
stress that Country Policy and Institutional Assessments (CPIA) should continue to be the basis 
of DIA allocations. Some Ministers request further work on the development of clear and 
actionable indicators that can be applied equitably, and they ask Management to present to the 
Board a fuller estimate of the resources required and their suggested redeployment. A Minister 
suggests developing a set of governance indicators along the lines of the Doing Business 
Indicators to measure the quality of governance.  
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Recognizing that the fight against corruption is a long-term commitment, many Ministers agree 
that disengagement from client countries based on governance considerations would set back 
efforts toward achieving the MDGs. They stress the importance of consulting the Board if any 
financial disengagement or scaling down because of governance concerns is proposed by 
Management. More generally, many Ministers stress the importance of Board monitoring of 
implementatin of the approach. Ministers also underscore the importance of consistency of 
treatment among Bank clients, and that continued engagement will normally be more effective 
in tackling corruption than withdrawal.  
 
Several Ministers stress the need for a common approach to governance and anti-corruption 
initiatives among IFIs and further harmonization with UN agencies and among bilateral and 
multilateral donors. Ministers call for a deepening and broadening of transparency initiatives, 
such as the EITI. Correspondingly, they call on developed countries to increase transparency in 
their financial sectors by establishing clear guidelines for companies listed on stock exchanges 
and by repatriating illegally obtained assets and fighting international tax evasion. Ministers 
welcome the recently adopted Sanctions Reform, Voluntary Disclosure Policy, and 
whistleblower protections as important tools for implementing the strategy.  
 
Ministers welcome the framework presented in the paper. They encourage the Bank to continue 
to refine the identification of objective indicators for measuring its development impact. They 
welcome the proposal to consult further with member governments and other interested parties.  
 
Strengthening the World Bank’s Engagement with IBRD Partner Countries 
 
Ministers welcome the strategy on middle-income and emerging market countries, partner 
countries of the IBRD. They endorse the statement on the Bank’s corporate role and mission to 
eradicate poverty in its partnership with MICs. Because MICs are home to 70 percent of the 
world’s poor, the Bank’s continuing engagement with them remains part of its core mandate. 
Middle-income countries continue to face a wide range of development challenges despite 
considerable progress in fostering economic growth. As creditworthy borrowers of non-
concessional funds, MICs contribute to the Bank’s financial health. Ministers recognize that as 
MICs develop, they will eventually graduate from IBRD lending, although they believe that 
graduation should be a gradual and demand-driven process. Some Ministers call for a review of 
the Bank’s graduation policy. 
 
Ministers highlight the important role of MICs in promoting global governance and providing 
global public goods. They note that the diversity of MICs in terms of income, capital market 
access, policy performance, institutional capacity, and poverty levels calls for a differentiated 
response by the Bank.  
 
Ministers welcome the Bank’s proposals to strengthen its engagement with partner countries, 
including targeted blending arrangements, local currency lending, sub-national lending, the 
enlarged developing menu of financial and knowledge services, and stand-alone, fee-based, 
advisory services. Ministers also stress the need for more flexible and timely delivery 
mechanisms, the elimination of internal impediments to innovative solutions, a reduction in the 
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financial and non-financial costs of doing business with the Bank, and improved transparency in 
loan pricing.  
 
Ministers are encouraged to note that the Bank’s commitments in infrastructure have increased 
by 40 percent since FY03 but stress that private financing has not kept pace with the need for 
investment in infrastructure MICs. They emphasize that IBRD support for policy and regulatory 
reforms and institutional capacity building should be complemented by a further scaling up of 
infrastructure lending.  
 
A Minister emphasizes that Bank programs should focus on improving the business climate in 
MICs and note the value of the Bank Group’s “Doing Business” publication in helping countries 
make the needed reforms for greater business activity.  
 
Ministers agree that greater reliance on country systems where mutually agreed and verifiable 
standards are in place would be beneficial in reducing the non-financial costs of doing business 
while also strengthening institutional capacity in client countries. The use of country systems 
would help borrowers develop effective safeguard and fiduciary systems for public expenditure, 
procurement, and financial management.  
 
Ministers call on the Bank to deepen its collaboration with other international partners, 
including the IMF, bilateral donors, regional development banks, and the private sector in its 
involvement in MICs. Some Ministers suggest that the Bank should help to strengthen South-
South cooperation and regional integration. 
 
PROGRESS REPORTS 
 
Investment Framework for Clean Energy and Development  
 
Ministers commend the Bank for its work on the three-pronged investment framework dealing 
with energy for development and access to affordable energy for the poor, transition to a low-
carbon economy, and adaptation.  Some Ministers stress the need to address this agenda in an 
integrated manner.  
 
Ministers emphasize that lack of access to modern energy is a barrier to economic growth and 
can put achievement of the MDGs at risk, especially in Sub-Saharan Africa. They stress the 
need for improvements in the policy and regulatory frameworks as well as additional 
concessional financing for the poorest countries. They also call for innovative ways of fostering 
public-private partnerships to finance energy investments. Some Ministers call for investments 
in large-scale hydro-energy projects.  
 
Ministers support further work on possible financing options to support a low-carbon economy. 
Some Ministers support the innovative financing mechanisms proposed by the Bank and hope 
that they will help mobilize additional funding from developed countries. Other Ministers 
caution that the diversion of resources from IBRD for new financing vehicles could jeopardize 
the achievement of the MDGs. A Minister expresses concern that establishing such instruments 
based on an uncertain future of carbon trading could pose reputational risks to the Bank. Other 
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Ministers note that more work is needed before a firm decision on new financing instruments 
can be made. Some Ministers stress the need for the Bank to focus on deployment of existing 
commercially available technology, particularly for energy efficiency, in view of the expected 
increase in demand for energy.  
 
Some Ministers call for intensified investment in regional energy projects, and a reconsideration 
of the Bank’s predominantly country-focused approach. They encourage implementation of the 
Africa Energy Access Action Plan using existing financing channels. They urge the Bank to 
cooperate with other African institutions to pursue this agenda.  
 
Ministers support the Bank’s efforts to develop strategies, tools, and finance to meet the 
challenges of adaptation to climate change, including catastrophe insurance instruments, early-
warning techniques, more resilient agricultural crops.  Some Ministers call for integration of 
adaptation and “climate proofing” of development projects into national poverty-reduction and 
development strategies and CASs. 
 
Education for All Fast-Track Initiative  
 
Ministers note with satisfaction the clear success of the FTI in helping countries meet the 
education MDG, deliver education services and mobilize both domestic spending and donor 
financing for education.  They recognize the role of the FTI in making donor harmonization and 
alignment a reality, in line with the Paris Declaration.  
 
Ministers agree that the main challenges remaining are long-term predictability and adequacy of 
funding and call on donors to convert their promises into disbursements.  They encourage the 
Bank to continue its leading role in mobilizing funds on a global scale. Ministers stress the 
importance of quality of education and measurement of outcomes in addition to expanding 
access to education.  
 
Doha Development Agenda and Aid for Trade 
 
Ministers regret the de facto suspension of the Doha Development Agenda negotiations and 
encourage all parties to resume the negotiations. They urge the Bank to step up its advocacy role 
to help create momentum for the resumption of the negotiations. They underline that the Aid for 
Trade agenda is important in its own right and should continue in order to help countries benefit 
from trade liberalization. Ministers encourage all donors to meet their “aid for trade” 
commitments and support the strengthening of the enhanced Integrated Framework as an 
effective collaborative mechanism for the identification, delivery, and assessment of trade-relate 
assistance. 
 
Ministers welcome the recommendations of the Aid for Trade Task Force and call for speedy 
implementation of the recommendations to enhance the Integrated Framework for the Least 
Developed Countries.  Ministers stress that regional cooperation and integration can make a 
significant contribution to the further integration of developing countries into the world 
economy. One minister asks IDA Deputies to review IDA’s limited ability to finance regional 
trade projects at the upcoming IDA 14 Mid-Term Review.  
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Heavily Indebted Poor Countries (HIPC) Initiative and Multilateral Debt Relief Initiative 
(MDRI) 
 
Ministers welcome recent global efforts to scale up resources for development, including debt 
relief under the HIPC Initiative and the MDRI. They call development partners to sustain the 
momentum achieved at the Gleneagles Summit and meet their financing commitments, ensuring 
that these resources are additional and that their use is informed by an understanding of clients’ 
development needs.  
 
Ministers view the effectiveness of the MDRI in IDA on July 1, 2006, as a milestone that will 
provide additional debt relief to heavily indebted poor countries and scale up their financial 
resources toward achieving the MDGs. They also welcome the Board’s decision to let the sunset 
clause on HIPC take effect while grandfathering all countries assessed to have met the income 
and indebtedness criteria at end-2004.  
 
Ministers stress the importance of avoiding reaccumulation of unsustainable debt by developing 
countries who have benefited from debt relief.  They urge the Bank and the IMF to be proactive 
in dealing with debt management and sustainability issues to avoid another “lend and forgive” 
cycle. The success of the Debt Sustainability Framework depends on the participation of all 
parties—multilateral and bilateral donors, export credit agencies, the private sector and recipient 
countries. Some Ministers urge those MICs that are now becoming lenders to collaborate with 
other official creditors in respecting internationally agreed frameworks.  
 
Some Ministers note that initiatives such as the MDRI can only succeed if complemented by 
greater market openness and call on developed countries to provide greater access to their 
markets and reduce agricultural subsidies.  
 
Other Issues 
 
Some Ministers welcome the Advance Market Commitment Pilot and the launch of the 
International Financing Facility for Immunization and the International Drug Purchase Facility 
as promising initiatives. A Minister welcomes the recent decision on quota and voice reform in 
the IMF and urges a substantial increase in basic votes. Some Ministers support the Bank’s 
renewed focus on gender issues, and its intention to root gender mainstreaming more firmly 
within economic sectors under the Gender Action Plan. A Minister welcomes the Bank’s 
ongoing support for fragile states and calls for further work to develop and strengthen 
knowledge about effective approaches. The Minister also urges the Bank to continue its focus 
on the challenges of small states and calls on other donor governments and the private sector to 
join these efforts.   


