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1. There have been various efforts in the past four years towards achieving the  Millennium 
Development Goals (MDGs).  These efforts have culminated in Monterrey, where commitments 
to fund development were made; in Rome, where the need to harmonize development aid was 
realized; and in Doha, where trade and development are recognized as an important vehicle for 
poor countries to achieve growth. 
 
2. Despite these efforts and with 11 years remaining to the target date of 2015,  many 
challenges remain.  Out of the world population of 6 billion in 2003, 2.8 billion live under US$2 
a day and 1.2 billion under US$1 a day. The challenge does not end in 2015. In fact, it is growing 
even bigger because the world’s population is continuing to grow and is estimated to reach 8 
billion within the next 25 years, with the majority of them residing in developing countries. 
 
3. Nevertheless, we are heartened to note that at the global level, the MDG target to reduce 
by half the number of people living in extreme poverty between 1990 and 2015 is likely to be 
achieved. Despite this, on an individual basis, the target is still beyond the low-income countries. 
 
4. Achieving the targets of the seven other MDGs by 2015 is even more formidable if the 
International Financial Institutions (IFIs), the international community and individual countries 
themselves do not step up implementation and find new and innovative ways to meet the 
financing needs of achieving the MDGs. Improvement in these trends need to be closely 
monitored and continuously updated to ensure that the participants do not weaken in their resolve 
or waiver in their efforts to jointly and seriously move ahead towards the MDGs of eliminating 
the impoverished and deprived poor people. 
 
 
Global Monitoring Report 
 
5. We welcome another positive step towards creating awareness of the status of the MDGs 
agenda and what is still lacking in efforts to achieve them. The publication of this Global 
Monitoring Report is useful and timely because not only will it be discussed and deliberated 
upon by the Development Committee, it will also be widely disseminated and promoted to all the 
three parties involved in the quest towards achieving the MDGs. Therefore, we fully agree that 
this Report should be prepared on an annual basis to constantly remind all parties, i.e. developing 
countries, developed countries and IFIs, of their responsibilities, and that reciprocal actions are 
critical from everyone to achieve satisfactory progress.  
 
6. We note with concern the lack of overall coherence of developed countries’ policies in 
terms of their development impact highlighted in the Report. There are clear contradictions in 
policies where the much needed support provided for development is negated by actions and 
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policy decisions made in other sectors. An example is quoted of a US$58 billion Official 
Development Assistance aid package being undermined by five times as much protection to 
domestic agricultural producers and tariffs imposed by the developed countries on imports from 
developing countries. 
 
7. We believe increased market access for exports of developing countries will complement 
the effectiveness of aid.  At the same time we also share the view that sustainable economic 
growth can be attained with good policies and positive reforms implemented on a sustained basis 
to enable the country to move away from poverty and to generate enough income on their own 
efforts to eventually arrive at a better position to achieve the MDGs.  
 
8. As the Report suggested, there are still large unmet needs in a number of countries 
including in our constituency in the East Asia and Pacific region. While the region as a whole 
has made substantial progress, continued efforts and external assistance are still needed. In this 
regard, we call for the IFIs to scale up their role as direct partners and as a catalyst in initiating 
and mobilizing resources to meet the financing needs of the developing countries. 
 
 
Education for All (EFA) — Fast Track Initiative (FTI) Progress Report 
 
9. We welcome the continued progress made on the EFA – FTI.  The Report points towards 
strong evidence that it is indeed possible to accelerate progress on EFA provided the right 
conditions exist.  Human capital development is the key to poverty alleviation and the rationale 
for making good quality education universally available is never more compelling.  Education 
contributes to economic well-being and cohesive, stable communities; and it empowers poor 
people to boost their incomes and leave the pain of poverty behind.  No country has ever 
achieved sustained economic growth without reaching the critical threshold of literacy for its 
population.    
 
10. We agree that the most important efforts will be those made by the developing countries 
themselves. However, as the Report rightly points out, the biggest FTI challenge relates to 
financing and we are concerned with the current low levels of funding and the very slow rate of 
disbursement of available resources.  Achieving universal, good quality basic education is an 
expensive undertaking for governments, involving huge upfront costs.  We believe that FTI, as a 
performance-based initiative, has adequate safeguard and donors can be assured that their 
funding is efficiently used to achieve the desired outcome.  
 
11. We note that in 2002, the net Official Development Assistance increased by only US$6 
billion. The GMR projected that if all commitments are fully realized, Official Development 
Assistance would only rise by US$18.5 billion by 2006. This amount is still far short of what is 
needed by developing countries to achieve the MDGs. Given that IDA is the biggest source of 
external funding for many of the MDGs, we urge donor countries to substantially increase their 
commitments under the IDA 14 replenishment from the IDA 13 level of US$ 24 billion to reduce 
this funding gap.  
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Financing Modalities Towards the MDGs: Progress Note 
 
12. We welcome this progress report on the status of work on a range of approaches to 
increasing aid flows and improving aid flexibility in order to meet MDGs and we look forward to 
a fuller assessment at the coming Annual Meeting in Fall. 
 
13. Our constituency see much merit in the proposed International Finance Facility (IFF).  By 
frontloading aid flows, the IFF would provide a means to increase aid levels to help meet the 
MDGs by 2015 through market borrowings to bring forward future aid commitments.  On the 
proposed global taxations and other proposals, we appreciate the steps taken in examining  the 
environment tax, Tobin tax,  a tax on international mobile business, a tax on common property of 
the world, and a redistribution of SDR to developing countries. However, for the Fall report, it 
should examine the merits of each proposal in greater detail and explain how it can be effectively 
used to achieve development results, and more importantly, link the proposal to the MDGs.  We 
also share the view that the Fall  report should address financing modalities in a broader context 
of overall capital flows and financial resources that would boost available funding if successfully 
pursued, such as foreign direct investment, remittances, and market access. 
 
 
Long-term Debt Sustainability in Low-Income Countries 
 
14. In striving to achieve the MDGs, the developing countries will be exposing themselves to 
necessary debt that is acquired to finance the expenditures needed to meet these goals. The 
developed countries and IFIs, on the other hand, will be keen to ensure that they get the right mix 
of grant and loan that is sustainable to the recipient country. It is in this context that we support 
this framework, which provides both lenders and borrowers with a tool to determine the 
appropriate level of debt. 
 
15. Our constituency considers that the proposed new framework has certain merits: firstly, it 
puts the onus on the country itself to pursue sound macroeconomic policies, laying the 
foundation towards achieving strong, sustainable growth, providing the basis to achieve long-
term sustainability; secondly, the indicator in the framework allows for exogenous factors like 
economic shocks to be taken into account; and finally, there is also the possibility for a country 
to have access to grants if it maintains a good record.  However, we wish to caution that when 
the Bank and Fund develop the modalities and guidelines for the framework, they should seek 
view from as wide a spectrum as possible to ensure that the framework that is developed is a 
thoroughly thought out comprehensive scheme. 
 
 
Conclusion 
 
16. In conclusion, we urge the IFIs, in particular the World Bank, to scale-up their activities 
and play a catalytic role to generate more effective aid to meet the financing gaps in the 
remainder of the period before the target date of 2015.  
 


