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We meet at a time when the world economy is facing new strains, clouding the prospects 
for accelerated growth and poverty reduction for many countries in the developing world. As we 
see from the Bank's analysis, the war in Iraq has introduced yet a new drag on an already anemic 
and uneven recovery of the world economy, leading to the downscaling of growth projections 
that we have seen some months ago and accentuating uncertainties for trade and capital flows. 
 

Under such circumstances, additional policy action by the international community might 
be required. We urge our two institutions to be prepared to assist, as appropriate, in preparing 
regional and country-level plans. Resources will need to be mobilized to respond to the new 
challenges, and alleviate the global risks that might impede growth and poverty reduction. 
 

This brings me to the core issue for this meeting: how best to achieve the Millennium 
Development Goals of poverty reduction and social progress. In this regard, we hope that our 
meeting will reaffirm once again, in tangible terms, our commitment to the Monterrey consensus, 
as well as our support for the conclusions reached in Johannesburg and Doha. This is particularly 
important as there is now a risk that the momentum will be lost in the current environment of 
weak performance of the global economy and of geopolitical uncertainties. 
 

The specific proposals presented to us should provide a sound basis for future progress. 
The first step in this direction is to put in place a framework for monitoring policies and actions 
for MDG implementation. I have the following remarks on this and the other issues on our 
agenda for today: 
 
Achieving the MDGs and Related Outcomes, and Progress Reports 
 

We fully endorse the proposed regular reporting to the Development Committee on 
actions under Fund and Bank mandates and welcome the opportunity presented by the document 
before us on tracking the implementation and ensuring accountability of major partners: 
developing and developed countries, as well as international financial institutions. As we have 
indicated on a previous occasion, the Development Committee is well suited to play a focal role 
in the monitoring of MDG implementation in view of its global representation, its developmental 
mandate and the highly professional expertise of its two institutions. We would therefore agree 
that discussion of this item could be an important feature of our future meetings and look 
forward to the first such discussion next September. 
 

We endorse the proposed framework for monitoring which has been designed in 
consultation with other international institutions and which should be developed and improved in 
the light of experience. We particularly commend the agreed divisions of labor with the UN, 
which will take the lead on monitoring progress in achieving the MDGs; while the Bank and 
Fund will assume the lead in monitoring policies and actions needed to achieve the MDGs. We 
also expect that other institutions will participate in the monitoring process in those areas where 
they have comparative advantage. 
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On specific features of the monitoring process, we hope that efforts will be made to 

ensure that the process will not evolve into a complex and cumbersome one, and that resources 
will be made available to help provide countries with adequate institutional capacity to generate 
the data and statistical information required for monitoring. We also note that, in monitoring 
developing country performance, extensive reliance will be placed on the current methodology 
of Country Policy and Institutional Assessment, and we hope that this process will b e improved 
t o ensure more transparency and provide adequate opportunity for client countries to participate 
actively in the process. 
 

It is appreciated that the proposals presented to us were not confined to the methodology 
of monitoring but included a set of priorities for action by developing and developed countries, 
and by international financial institutions. The suggested priorities are broadly sound for the 
developing countries: they are based on creating an environment for growth and investing in 
people, which the Monterrey Consensus regarded as the two drivers of development and poverty 
reduction. The specific actions that need to be particularly monitored are appropriately focused 
on promoting the private sector, improving public sector governance and human development, 
with additional attention to middle- income countries in respect of reducing the risk of financial 
crisis. 
 

For developed countries, the obvious areas to be monitored - which evidently need 
substantially more effort - are development assistance and market access. We note that the 
priorities for international financial institutions are basically those already being undertaken or 
planned; and we point out the need to pay more attention to the performance of these institutions 
in the transfer of financial resources, especially at this juncture, with falling capital flows and 
poor levels of development assistance giving rise to a large funding gap in reaching the MDG 
targets. 
 

The funding gap is clearly manifested in the well prepared analysis we have in the 
progress reports on the individual sectors of education, health, HIV/AIDS, water and sanitation. 
The achievement of targets in these key areas certainly requires extraordinary effort by both 
developing countries and the donor community, and much depends on faster growth and better 
governance. We also share the views that increased support should be based on sound country 
programs, and that support should be in the right form and applying appropriate modalities, 
including possible coverage of recurrent costs, and more simplified and harmonized donor 
country procedures. 
 

It nevertheless appears from the analysis that the estimated direct cost of reaching the 
MDG targets in these sectors includes an incremental official developmental assistance 
requirement of $20-39 billion annually. It is also indicated that developing countries are quite 
capable of effectively absorbing these resources, as many countries have made advances in 
policy and have implemented institutional changes which render them better able to absorb such 
increased levels of ODA without distorting macroeconomic parameters. It thus remains to be 
seen whether the donor community is prepared to mobilize the necessary resources. We attach 
considerable importance to addressing this critical issue since, if such a large funding gap 
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remains, then the obvious alternative would be that the MDG targets would have to be scaled-
down. 
 

In any event, we wish to draw attention again to the urgency of trade relief, alongside 
increased aid and debt relief, and note the importance also ascribed to trade relief in the analysis, 
with its compelling illustrations of the impact of reducing trade discrimination on poverty 
reduction. 
 

The most valuable lesson to date is that, as demonstrated in the excellent performance in 
implementing the EFA Fast Track Initiative, the Bank can make a difference quickly when given 
a specific, demanding objective in which it has comparative advantage. This experience may 
lend itself to comparable action in expediting progress on health issues. 
 
Enhancing the Voice and Participation of Developing and Transition Countries 
 

As indicated in the Monterrey Consensus, enhancing the voice and participation of 
developing and transition countries in the decision making processes of the Bank and the Fund 
strengthens the international dialogue and work of those institutions as they address the 
development needs and concerns of these countries. That was seen as part of the large objective 
of broadening and strengthening of these countries' participation in the international decision 
making process and helping them to build their capacity to participate effectively in multilateral 
fora. 
 

To this end, we appreciate the discussions that have been undertaken by the Executive 
Directors and at the London meeting of Deputies, as well as the contributions of our colleagues, 
the UK and South African ministers. What seems clear from these deliberations is that there are 
enhancements of capacity, to strengthen the voice and participation of developing and transition 
country representatives at the Boards of the Bank and the Fund, that can be effected by the two 
Boards: we should encourage them to do so. 
 

What needs deliberation by ministers are the more fundamental proposals that require 
political consensus, particularly the issue of voting balance. We should certainly take a hard look 
at the current voting criteria, established more than half a century ago, in the light of the present 
highly interconnected world economies, where much depends on cooperation and participation, 
and where the broadest possible ownership of decisions plays a critical part in the smooth 
functioning of the global system. We therefore welcome the UK suggestion to take up such 
structural issues at our September meeting on the basis of work that would set clear policy 
options for progress on the medium and long-term process. We are interested to know more 
about the consultative group that might undertake this task, as suggested by the UK. 
 

We also wish to underscore an issue, mentioned in the documentation before us, which 
needs further deliberation: that is, the decision making process governing the use of IDA 
resources. As is well known, IDA is the main source of concessional assistance to many low 
income countries, committing around $7 billion a year, and yet the borrowing countries have 
little, if any, say on the modalities applied in, and the conditionality of, extending these 
resources. While the recent measures to allow limited attendance of borrowing countries in IDA 
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Deputies' meetings are welcome, they are far from adequate. There is a need to review the 
decision making process of IDA, with a view to enhancing the voice of borrowing countries and 
the Board as a whole - in line with the governance structure of the Association. 
 
Other business 
 

We appreciate the progress reports on a number of specific issues in the President's Note 
and we wish to refer to one area of particular importance to many poorer countries: the 
implementation of the HIPC debt initiative. In this regard we welcome the progress that has been 
made so far in the implementation of the HIPC initiative. This achievement should allow the 
HIPC countries to allocate more resources for reducing poverty, the real objective behind the 
debt relief. We urge the Bank and the Fund to exert every effort to help the remaining HIPC 
countries reach the completion point. 
 

Many challenges however, remain. Fewer countries than expected have reached their 
completion points, and many indebted countries, particularly those conflict-affected, have not 
been considered. The slowdown in the global economy, the decline in commodity prices, and 
other external conditions have led to the deterioration of the external debt indicators and have 
affected the debt sustainability prospects of many HIPC countries. It is therefore important to 
approach the remaining HIPC cases with due flexibility within the framework of the Initiative to 
assist in decreasing and sustaining the debt burdens of these countries. 
 
The full participation of all creditors is a very important ingredient in bringing this initiative to a 
successful conclusion. The bilateral donors and regional development institutions in our region 
have continued to participate in the initiative. Libya was the most recent bilateral donor that has 
agreed to become a full participant. The participation of other regional development institutions 
is being undertaken in a manner that is consistent with their legal obligations and without 
impairing their financial integrity or impeding their ability to continue extend ing development 
assistance to other poor client countries. 


