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1. Development is not a recipe or a blue print of ideas or theories that can be bestowed upon 
developing countries.  It is an approach that has to come from the inside, it has to be 
country-driven and country-owned.  Often enough, ideas and programs that have been 
forced on countries from the outside, failed.  This is the lesson that has been confirmed 
and endorsed unanimously in Monterrey, Mexico. 

2. We welcome this realization, which forms the basis for a new development partnership of 
mutual accountability between the developed and the developing countries.  In 
Monterrey, it has been acknowledged that developing countries must retain their core 
national responsibility and accountability for their development programs.  They must be 
committed to implementing sound policies to attract private investment, utilize aid more 
effectively, and accelerate growth. 

3. Experience suggests what policies cumulatively could lead to economic growth, which is 
necessary for reducing poverty.  But, for a meaningful reduction in poverty, growth needs 
to be sustained over two or three decades.  Governments matter.  They can provide an 
environment that is conducive for private investment, and implement measures to correct 
for market failures.  Good macroeconomic policies, strong legal and regulatory 
frameworks, sound financial systems, and appropriately targeted social policies are 
critical.  At the same time, we know that some countries have implemented such policies, 
but growth was not sustained and poverty was not significantly reduced.  Therefore, 
although there is significant knowledge as to what constitutes good policies, much 
remains in terms of finding the right sequencing and pacing, and the appropriate mix of 
policies that would sustain growth in individual countries at different stages of 
development.  This is an important agenda for research which the World Bank, in 
collaboration with other multilateral international institutions, should pay greater 
attention to. 

4. In Monterrey, it has also been acknowledged that while domestic resource mobilization 
must be the main source of financing development, the developed countries must commit 
themselves to providing adequate resources and improving the external environment for 
developing countries. In this context, the announcement by some donors to increase ODA 
is indeed welcome.  But, we also know that while aid is important, trade liberalization is 
even more important.  Developed countries' trade barriers against developing countries, 
as well as their agricultural support policies, result in substantial costs to developing 
countries.  The numbers are staggering.  The World Bank estimates that in 2000, rich 
countries' support to their own agriculture sectors totaled more than $300 billion, or about 
six times total aid flows.  Lowering trade barriers to merchandise trade alone would 
increase developing countries' income by $1.5 trillion over the period 2005-2015, while 
lowering barriers to services could bring much greater gains.   

5. Equally important, trade is an engine of growth.  The World Bank estimates that by 
spurring growth trade liberalization could lift an additional 300 million people out of 
poverty.  The industrial countries, therefore, have a great responsibility towards global 
growth and poverty reduction, and they need to act on it effectively.  Access to developed 
countries' markets needs to be broadened to cover all developing countries.   



 2

6. Consistent with the Monterrey consensus, Saudi Arabia has already been providing 
substantial aid, and has always worked in partnership with both the developed and 
developing countries.  Saudi Arabia has been active bilaterally and through international 
and regional multilateral institutions in supporting countries in Africa, Asia, Europe and 
the Middle East in their development efforts and in their efforts to overcome adversity.  
In the framework of partnership and cooperation, Saudi Arabia has always viewed oil as 
an instrument for growth and prosperity for ourselves and the rest of the world.  Indeed 
we continue to promote cooperation among producers and consumers toward stable oil 
prices.  To facilitate dialogue in that regard, we have already proposed a permanent 
secretariat for the international energy forum.  The establishment of  the secretariat is 
expected to be announced during the forthcoming meeting of the energy forum later this 
year in Japan. 

7. While trade is an engine of growth, education is what determines the quality and 
sustainability of that growth.  Education allows individuals to take advantage of 
opportunities, allows economies to become more internationally competitive and 
institutions to become more effective. I am, therefore, pleased that education is being 
addressed in this Committee as a special topic of attention. 

8. Here again a compact is proposed under which countries reform their education programs 
with the aim of achieving the targets for the Millenium Development Goals and donors 
provide adequate support to these reforms.  The Bank estimates that to accelerate 
progress in achieving education for all, the 47 IDA countries that have been analyzed 
would need to increase their annual expenditures from $7.4 billion to $16.4 billion each 
year between 2002 and 2015.  Even with best effort by these IDA countries, the donor 
community would need to provide each year between $2.5 - $5 billion to cover the 
remaining financing gap. To put this in context, this gap will amount to less than two 
percent of the potential gains from eliminating agriculture support policies alone in rich 
countries.    

9. This said, more research is needed to identify the factors that impede or accelerate 
progress towards education for all.  I would encourage the World Bank to continue its 
research into this area and to coordinate its work with other institutions.  Under the Dakar 
framework of action, UNESCO has been given a leading role in the collection and 
management of global education data.  I have noted and I welcome the intention to 
strengthen UNESCO's capacity in this respect through the World Bank and other UN 
agencies.  I would also encourage the World Bank to move forward with its program to 
support the 10 pilot countries towards achieving the Millenium Goals by 2015, and to 
learn from this experience as it broadens its assistance to cover more countries. 

10. Whether in the design and implementation of development programs, or in striving to 
achieve education for all, the most difficult challenge is to help developing countries, 
especially the poorer ones, build effective capacities and institutions.  IDA countries in 
particular need to be able to design and implement sound reform programs that provide a 
conducive environment for private investment flows, and generate pro-poor growth.  
They need to have the capacity to monitor and evaluate progress, and respond rapidly 
with corrective actions when needed.  And they need to have trade-related institutions 
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and infrastructure to take advantage of the opportunities that would result from further 
trade liberalization measures. The World Bank, the IMF and the other multilateral 
institutions have a major role here and they need to equip themselves appropriately to rise 
to this challenge.  

11. For economic development to take root and for progress to proceed unabated, law and 
order, peace and security should prevail.  Very often, the development process is reversed 
because of conflict and strife.  We have seen this in Africa, in Bosnia, in Kosovo, in 
Afghanistan, and we are witnessing this in the Palestinian territories.   Sadly, the loss of 
life, the extent of the destruction and the blow to Palestinian development is being 
revealed in a stark way.  The international community including the World Bank should 
be ready to support the rebuilding of that country and the lives of its people. 

12. No doubt that the Palestinian territories have become as a result of the ongoing 
aggression, and almost overnight, a low-income country under stress.  The resources and 
effort that would be required from the international community will be substantial to say 
the least.  Saudi Arabia, both Government and people, has been at the forefront in 
supporting the Palestinian people.   

13. In the area of debt relief, Saudi Arabia has worked hard on the multilateral front through 
the many international and regional institutions in which it is a major shareholder, to 
advance the practical modalities of debt relief.  Saudi Arabia has also contributed its full 
share to the HIPC Trust Fund at the IMF, and was a pioneer in bilateral debt relief when 
it wrote off more than $6 billion of poor countries' debt. 

14. As for the issues of anti-money laundering (AML) and combating financing of 
terrorism (CFT) it is worth noting that the Kingdom has been among the first to adopt 
the FATF recommendations and to introduce measures to implement them.  Indeed, a 
workshop was organized in Riyadh in October 1993 in collaboration with the FATF, on 
combating money-laundering and economic crimes.  In this context, I welcome the 
evolutionary approach that the Bank and the Fund are taking in developing the 
assessment methodology for the legal and institutional framework for AML/CFT.  
However, the Bank and the Fund should be mindful of the fact that the legal framework 
in many developing countries may not be fully responsive to the detailed requirements as 
in the advanced economies.   

15. The emphasis on technical assistance and outreach is indeed welcome.  It will be 
important to strengthen coordination of the technical assistance effort among key 
providers and, as suggested in the progress report on this subject, to include the regional 
multilateral banks in the discussions on a coordination mechanism. 

16. We support the efforts to have a converged methodology for assessing the FATF 40+8 
recommendations. To avoid duplication of effort, it will be important, however, that the 
assessment work be coordinated between the various multilateral institutions.  

 


