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 I am very much pleased that, a month after the Monterrey Conference, 

the Development Committee has now launched its 65th Meeting in 

Washington, DC. This is the first important gathering of the international 

community to discuss development issues after the adoption of the 

Monterrey Consensus. We sincerely hope that this meeting would build on 

the basis of the Monterrey Consensus and further explore the measures to 

realize the international development goals, making its due contribution to 

the conversion of Monterrey Consensus into concrete actions. I would like to 

make some comments on the agenda issues of the Meeting. 

 

I.  Development Effectiveness, Partnership and Challenges for the Future 

 

 We support the two Institutions’ basic judgment on the development 

outcome and aid effectiveness over the past 50 years. It is true that the 

developing world has made considerable progress through its own efforts 

and with the external help. We must also note, however, that the 

international economic order is far from satisfaction, and many developing 

countries are still in a disadvantaged position in the process of globalization, 

and some of them are even facing severe difficulties. We therefore need to 

take stock of the past experience of success and failure, with a view to 

speeding up the process of economic growth and poverty reduction. 

 

 We are pleased to note the increasing emphasis by the international 

community on the issues of partnership and ownership. It is our view that 

the ownership of recipient countries is built on good partnership, which is in 

turn based on mutual learning, mutual understanding, and mutual respects. 

The successful cooperation between China and international development 
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institutions, including the World Bank, is the result of such good 

partnership. 

 

 It is a daunting task for the international community to realize the 

development goals set by the UN Millennium Summit. The material 

foundation to achieve these goals is economic development. And in this 

connection, the biggest challenge the two Institutions are now facing is how 

to make the best of their comparative advantages to formulate their 

assistance strategies that suit the recipient countries’ national situation, by 

focusing on economic development. “Development counts and matters.” The 

criterion to measure the effectiveness of assistance strategy can never be a 

universal or fixed model, and to the contrary, it should be based on whether 

the strategy is conducive to recipient countries’ economic development, 

social progress and national stability. 

 

 With the acceleration of economic globalization, a sound external 

environment has become indispensable to the economic development of 

developing countries. It is a great challenge for the development community 

to create a favorable external environment for developing countries. To 

address this problem, developed countries should increase the financial and 

technological transfer to and fully open their markets for developing 

countries. The main international reserve currency countries should take 

concrete steps to stabilize the exchange rates of their currencies. 
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II.  Action Plan for EFA 

 

 We welcome the inclusion of EFA as one of the main subjects on the 

agenda of this meeting.  As stressed in the paper prepared by the Bank staff, 

good education is essential for sustaining economic growth and conducive to 

reducing poverty and inequality. We are pleased to see that many developing 

countries are attaching greater importance to education and have made 

commendable progress in this area, which makes us feel more confident for 

the future. 

 

 But we have also noted with deep concern that many developing 

countries are believed to be at risk of not being able to achieve the EFA goal 

of universal primary education by 2015, and the number of countries as such 

may increase if completion rates are used. We are of the view that lack of 

financial resources is the main constraint to the realization of the EFA goal. 

While developing countries are making their own efforts, we would like to 

call upon developed countries and the international community to increase 

their assistance, particularly on the concessional terms, to close the gap of 

financial requirements for EFA. 

 

 We agree to the suggestions in the paper that developing countries 

should improve their education systems, but at the same time, we  think that 

the economic capability of developing countries should be taken into full 

account in the implementation of these policies, and the donors should avoid 

imposing any unrealistic conditionalities on the provision of assistance to 

developing countries. Such conditionalities may induce undesirable increase 

of implementation cost, and thus causing negative impact on the realization 
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of assistance objectives. While emphasizing the importance of primary and 

formal education, the international community should also make due efforts 

in helping developing countries build up a comprehensive education system 

in order to create a favorable condition for improving the quality of their 

national economic development. 

 

 With a population of nearly 1.3 billion as China has,  the realization of 

EFA goal in China would be a great contribution to the achievement of EFA 

goal worldwide. Over the past decade, the Chinese Government has made 

enormous efforts in deepening education system reform, rationalizing 

education inputs and increasing education investment, particularly on the 

primary education. The Chinese Government has formulated respectively a 

series of national programs relating to EFA, such as “The Chinese Children 

Development Program in the 90’s”, “The Ninth Five-Year Program and 

2010 Development Program for National Education” and “ The Chinese 

Children Development Program from 2001 to 2010”. By the year of 2000, 

about 85% of China’s population area has achieved 9-year compulsory 

education. China will continue to develop basic education as a strategic 

priority, mobilize the efforts of the whole society, and strengthen the 

cooperation with bilateral and multilateral donors, with a view to achieving  

the objective of 9-year compulsory education nationwide by 2010. 

 

III. HIPC Initiative 

 

 The Chinese Government, as always, gives its full support to the 

HIPC Initiative and appreciates the efforts made by the two Institutions in 

this regard. While being pleased with the continued progress in the 
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implementation of the HIPC Initiative, we share the concern that the number 

of countries reaching decision point or completion point is fewer than 

expected. Therefore we hope that the two Institutions would make  further 

efforts in this area, so that more countries could benefit from the Initiative as 

soon as possible. 

 

 It is our hope that developed countries, while expediting the process 

of HIPC Initiative, would increase ODA to these countries, on more 

concessional terms, to help them achieve debt sustainability. 

 

 Though being a developing country with relatively low per capita 

income and still facing challenges of poverty reduction, China is willing to 

make its own contribution, as it can, to the HIPC Initiative. The Chinese 

Government is now working with some countries concerned, on the bilateral 

basis, to address the debt reduction issue. China has also provided some 

concessional assistance through bilateral as well as multilateral channels to 

help those countries achieve debt sustainability.  

 

VI.  Harmonization of Operational Policies and Procedures 

 

 We agree to the objective of harmonizing the MDBs’ operational 

policies and procedures to reduce project cost, enhance recipient countries’ 

capacity and improve aid effectiveness, and we welcome the progress made 

so far. 

 

 We are of the view that the Bank should continue to work on the three 

priority areas as previously defined, and before expanding it to other areas, 
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the Bank should first of all deliver some tangible results so that the recipient 

countries could see the benefits and improvement of development 

effectiveness the harmonization has brought about. Only when the recipient 

countries get real benefits, can this work be sustained. The Bank should 

adjust its own policies and criteria in light of the above, and make more 

efforts to reduce the burden of the borrowers. 

 

 The views of developing countries should be taken into full account in 

the process of harmonization, as it does not only concern donors, but more 

importantly also concern recipients. 

 

V. Combating Money Laundering and the Financing of Terrorism 

 

 Money laundering and the financing of terrorism is a global problem, 

which is harmful to both developed countries and developing countries. 

Therefore, the international community need to work together, with joint 

efforts and actions, to combat money laundering and the financing of 

terrorism, in accordance with the applicable international laws and 

regulations. Given the fact that money laundering activities often take place 

in the financial centers of some developed countries, these locations should 

doubtlessly be the focus of anti-money laundering work. The international 

community should take every measure to prevent the transfer of illegal 

money. 

 

 The Chinese Government is willing to work with the international 

community to fight against financial crimes such as money laundering and 

the financing of terrorism. We also hope that the international community 
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could fully incorporate the views of  developing countries and facilitate their 

participation in the process of formulating the rules and criteria in this field. 

 

 We hope that the two Institutions could play an active role in 

combating money laundering and the financing of terrorism within their 

respective mandates. We support the two Institutions’ efforts in providing 

more technical assistance and training programs to developing members to 

improve their institutional capacity. We share the view that the two 

Institutions are not law enforcement agencies and therefore should not 

become involved in law enforcement matters, and should not take combating 

money laundering and the financing of terrorism as conditionalities for 

lending. 
 


