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I want to plead  again for  ambitious development policies -- not limited solely to the
concept of aid -- and for their focus on poverty reduction.

The record remains bleak:  2.8 billion people live on less than two dollars a day; in
certain African countries the average per capita income has actually declined in the last few
decades; inhabitants of developing countries are suffering a large scale expansion of infectious
diseases--AIDS, paludism, tuberculosis.

All this is interwoven into the economic difficulties of these countries.  It is my
conviction that the fight against poverty should more than ever remain central to our
development strategies.

1)   The oil price increases constitute a new threat to world growth, notably for the poorest
countries.

I want first of all to share with you my concern about the impact current oil prices are
having on the global economic situation.  At a time when we have entered a period of promising
rapid and non-inflationary growth, the abrupt rise in the oil prices over the last few months has
raised worries in public opinion, can derail economic expectations of economic agents, and put
public budgets in danger of new imbalances. And, this everywhere in the world � in
industrialized countries, in emerging non-producing countries, in transition countries, and most
of all in the poorest countries.  This should be, for us, Development Ministers from the world
over, a shared responsibility, a pressing responsibility to search for and find the escape route
which will allow the IMF�s positive forecasts to become reality.

What are the causes ?  The main factors are well known .  There has been a  recovery of
global demand, the result of a period of low prices followed by another, in which real capacity
had not yet sufficiently increased.  In this context, pressures have progressively reappeared,
which together with a  market environment in which uncompetitive mechanisms have provoked
price increases beyond those which even the producing countries themselves would judge
desirable.  To this, must be added the market fluctuations which accompanied OPEC�s recent
positive decision to raise its production by 800,000 barrels a day : overtaken by jitters, perhaps
due to fear of insufficient stocks this winter, or to other more complex reasons,  the market has
slid into an additional and self-maintained spiral.  We have strayed far from a rational market
equilibrium and it is our duty to reset this market�s reference points, which would provide oil
producers as well as consumers with stability and growth.

Because the current chain reactions carry the seeds of serious macroeconomic
consequences.  If the current pressures were to be perpetuated, they could threaten the pursuit of
global growth, as we have learned in a different context it is true,  from past oil market shocks.
The IMF, in the World Economic Report, takes a prudent stance, but it recognizes that a 10%
hike in oil prices (in fact we must keep in mind that this price has actually tripled since January
1999) reduces growth by 0.1 percent in the richest countries and by 0.2 percent in Asia (with a
strong impact especially on India).  In certain regions of the world, growth could be especially
impacted, notably in the non-producing countries of Asia, Africa and the Caribbean. We must do
everything possible so that this temporary excess of volatility does not transform itself into a new
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global shock.  This being said, we should keep especially in mind, the potentially adverse
consequences for the least advanced countries.  In sum, it would be illusory to concentrate on
mechanisms of financial aid to these countries if at the same time a petroleum shock were to
destroy their efforts and ours.

We are all determined to see oil prices return to a level of stability � I insist on this notion
of stability � in conformity with a good balance between the interests of producing and
consuming countries.  A  price bracket between $22 and $28 per barrel was proffered a few
months ago, mechanisms of self-regulation had been invented. I will not comment here on the
details of the measures which would be appropriate, but I want to say, in this place where the
principle ministers in charge of the economic health of the planet are gathered, we have been
given a responsibility by our public opinion, by our people.  In the face of market disorder such
as we observe today, we cannot ignore the risks of inaction.  It could cause us to again slip into a
situation wanted by no one.  Let us today, between Development Ministers, agree to define the
terms of a common diagnosis and to act in such a way that tomorrow, through a fruitful dialogue,
after having found together solutions within our reach,  the market will be able to regain its
balance.

2)   With poverty reduction as our common goal, we must be vigilant that our actions are
consistent

Development-related issues are complex.  It is not surprising that the institutions charged
with them mirror this complexity.  In the international financial architecture, enhanced
complementarity should help us to best utilize limited financial resources, to increase the
understandability of our action, and most of all, to meet the expectations of developing countries.

Complementarity means neither separation nor competition.  The World Bank and the
IMF are universal  and our aspirations for development are universal as well.  These two sister
institutions share an obligation to be consistent in their strategies.

The idea of the IMF specializing in macroeconomic reform, leaving the World Bank to
manage their social consequences, would not create the conditions of harmonious
complementarity.  Fighting poverty and inequality must be at the core of economic reform.  They
must not limit themselves to social safety nets, simply mitigating the shock of adjustment policy.

Such consistency should be found throughout the issues of development finance.  The
Lyon initiative on debt relief for the poorest and most indebted countries, because it seeks to
establish a direct link between poverty reduction and debt relief,  establishes the connection
between macroeconomic variables and essentially local social interests.

When confronting globalization, it is necessary to strengthen international financial
regulation in order to reduce financial instability and to direct financial flows towards economic
development.  It is also necessary to increase the resources available to promote development in
the poorest countries.  Thus, we must pursue our collective action to promote a better regulated
globalization, whose fruits are more equitably shared between north and south.
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3)   Solidarity towards the poorest countries should be at the heart of our action in the fight
against poverty

If the financial flows toward developing countries have appreciably increased over the
long term, the overall record masks a variety of situations.  With less than 1% of world trade,
Africa is still the continent where the challenges are doubtless most difficult to face.  And where
the poor are still most vulnerable according to the latest World Development Report on poverty.

The economic divide, the commercial divide, the technological divide:  the breaches
multiply, widening the distance between the poorest countries and the industrialized ones.

Conscious of the complementary links between trade and development, the European
countries were among the first  to try to bridge the commercial divide. The Lomé Agreements,
then, more recently, those of Cotonou opened European markets to African exports.

We must further weave this commercial solidarity to integrate the poorest countries into
the world economy.  It is an effort which takes many forms:  at the global level by a genuine
representation of these nations in the World Trade Organization, and through the establishment
of bilateral free trade agreements; but also, on the local level, through mechanisms of regional
integration permitting the coordination and harmonization of a large scope of sectoral policies.

France invites the industrialized nations to join Europe in this effort at opening trade in
manufactured products coming from developing countries.

4)   I want to stress particularly the scourge of AIDS.

The issue of the fight against infectious diseases, particularly AIDS, will not be resolved
without a  general upswell of solidarity in the international community.

HIV/AIDS has reduced life expectancy in Africa from 65 to 45 years, wiping out the
effects of   30 years of development on this continent.  This represents a terrible backslide.

At least three obstacles impede our action today: the absence of coordination between the
actors dedicated to this cause;  insufficient financial means;  and, sometimes, a lack of  local
government mobilization.

We must do the necessary to be in a position to  respond:

-  The World Bank�s consideration of global public goods has allowed a more global
approach to the problem and should help us to solve the present lack of coordination.

- As regards financing, the international community, developed countries, development
institutions, developing countries, must dedicate $10 billion over the next few years to
consolidating public health systems and the fight against AIDS. This financing is available, we
must use it effectively and with vigor.

- For instance, it is essential that developing countries use the margin of maneuver
created by debt relief to include in the PRSPs, actions to fight this disease at the national level;
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- We must help them to do so, and for this, mobilize the concessional and non-
concessional resources of the World Bank.  Africa is the continent most severely affected by
AIDS.  IDA has considerable available resources which should normally be assigned to the
African countries.  A great part of these resources which we have wanted to dedicate to poverty
reduction should serve to conquer a disease which is also the major generator of  large scale
poverty, especially on the African continent.

- I am sure that each of us will pay particular attention to the priorities in bilateral
programs which also go in this direction:  it is the primary need in poor countries.  It�s our duty
to help them.

-  It is equally incumbent on us to take appropriate decisions to ensure that these
resources are not wasted.  Shouldn�t the World Bank be charged to coordinate this effort to
complete the financing, in close coordination with UNAIDS in which the Bank is already a
participant and also with the WHO, which has exceptional specialized knowledge in the field?
Isn�t the Bank the international organization best suited to take charge of coordinating the
available resources against AIDS, in close cooperation with its competent partners, notably the
organizations of the United Nations?  It has the competence, the will, and the political capacity to
succeed.  It will assure that the actors on the ground use their resources in the most effective and
transparent ways.

- As to the mobilization of governments, which is a central issue, France has proposed
that under the auspices of the United Nations, a conference be held on access to treatment, thus
completing the efforts at information dissemination and political mobilization already realized or
underway.

After others, along with others, I am therefore, here sounding the alarm:  AIDS is not just
a health problem nor a financial one, it is a question of survival.

5)   Finally, a word on the fight against financial delinquency and money laundering.

The Bretton Woods institutions must be strongly involved in this fight. This involvement
can be done in different ways.  At the minimum, it should result in taking this question into
account in the analytic and diagnostic work done for each country.  Beyond that, we have to
question the pertinence of continuing to aid countries on the list of the Financial Action Task
Force and which would not change their behavior.

Confronting economic globalization, our discussions are useful in conceiving a more
global approach to development, which is a step toward recognizing the idea of global political,
economic and social governance.  A decisive advantage on making progress toward global
governance is the architecture of the international financial system:  we must consolidate it
through confirming the roles and responsibilities of each institution which is part of it.

It is the time to make concrete progress on the most urgent subjects like the fight against
AIDS or, in a completely different area, money laundering.

I have confidence in the World Bank and in the international financial institutions as a
whole to take up this challenge.   


