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MAIN POINTS OF PREPARED STATEMENTS

As is the custom at these meetings I will now summarize the main points in your written
statements.

Support for the Institutions

      Many ministers expressed their strong support for the Bank and the Fund, saying that the
radical reforms being proposed in some quarters are unnecessary and severely damaging to the
interests of all members.  Members did support continued gradual reform to increase
effectiveness, to maintain relevance in the face of rapid global changes, and to promote
achievement of the International Development Goals.  Some ministers called on the Bank to
demonstrate further budget tightening and greater selectivity in priority setting.  One minister
summarized the views of many by saying “As never before, the services, expertise and
commitment of the Bank are needed to address the staggering challenges posed by continuing
poverty across the globe”.

Attack on HIV/AIDS

      All ministers agreed on the nature of the development challenge and the need to act
immediately.  The national and international actions proposed in the paper were fully endorsed.
Several ministers noted impressive achievements in their own countries.

      As one minister noted, however, in some countries in his constituency cultural barriers still
made discussion of the severe AIDS problem “taboo”; the Bank and NGO partners were
requested to develop culturally sensitive education programs to increase understanding.  Some
ministers suggested the need for a clearer division of labor between the Bank and other agencies.
There was strong support for mainstreaming the AIDS issue in PRSPs and the HIPC Initiative.
While supporting increased resources devoted to AIDS, ministers also urged the Bank to help
governments assess budgetary tradeoffs among competing priorities.  Many ministers mentioned
the need for the Bank to promote investment in global public goods, including work with
pharmaceutical companies and other partners to create innovative financing mechanisms
promoting development of affordable vaccines.  The importance was noted of incorporating
AIDS, along with other major diseases, into strengthened primary health care systems.

Trade, Development, Poverty Reduction

      We shall be discussing this subject at length in the restricted session, so I will touch on only
a few points here.

      There was broad agreement on the significance of trade for development and the need to
mainstream it in the CDF and PRSPs.  In addition to its lending for trade-related infrastructure,
the Bank was encouraged to help poor countries build capacity to analyze trade policy issues and
participate more effectively in international trade negotiations.  The Bank was also urged to
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strengthen its research effort, including studies on the growth and the distributional impact of
trade.  The Bank and other partners were asked to improve the effectiveness of the Integrated
Framework for the Least Developed.  The commodity risk management proposals currently
being tested drew mixed comments.

       Industrialized countries were urged to open their markets wider for poor countries’ products,
especially agricultural commodities.  While the need for developing countries to reduce trade
barriers was not neglected, many ministers stressed the increasing “trade divide” and that fair
competition among unequals can not be expected. The several specific trade proposals made by
Mr. Wolfensohn and Mr. Camdessus in Seattle and Bangkok were strongly endorsed by several
ministers.

Small States

       The report was welcomed.  Most ministers agreed small states did have special
characteristics, but also agreed with the report that a new country category should not be created.
Many ministers urged the Bank and others to follow up on the report’s recommendations with
firm actions, with some concern that such steps not harm the interests of other countries.
Technical assistance and capacity building were considered particularly important forms of Bank
support.  Small states were encouraged to open up to international trade, in their own interest,
but the need for more time to adjust was noted by several ministers.  Support was expressed for
“novel regional integration modalities” to mitigate difficulties caused by globalization.

HIPC

        Many ministers supported the following points:

Basic HIPC principles were reasserted, including that debt relief should be additional to on-
going ODA.

      1.   Debt relief should not be at the expense of IDA or of other borrowers.

      2.  All bilateral creditors should contribute to the HIPC Trust Fund, and actual contributions
           should be speeded up given the special financing needs of many MDBs.

      3.  The difficult problems faced by non-Paris Club creditors, and especially other HIPC
           countries, were given special attention.

      4.  The desirability of moving ahead with HIPC debt relief as fast as possible.

PRSPs

        Progress in PRSP development since September was welcomed.  The PRSP process is
recognized as complex and demanding.  Because of this, the Bank and Fund were urged to listen
carefully to country reactions and, while ensuring country ownership, to offer help in addressing
key issues.  Setting a smaller number of clear and measurable targets was recommended.  Many
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Ministers commented on the inevitable tension between the dual objectives of speed for HIPC
debt relief and ensuring the quality and country-ownership of PRSPs.  Most ministers sought the
common ground and particularly welcomed introduction of interim measures.  Donor agencies
were strongly urged by some ministers to rely more on PRSPs to guide their bilateral programs,
both to enhance coordination and reduce burdens on poor countries.

IBRD Financial Adequacy

     Ministers confirm the Bank’s finances remain sound.  Most recommended the Executive
Board continue to review a wide range of longer-term options.  Views vary widely on the most
appropriate rationale for determining the proper level of capital; for example, some stress the
resources needed for the Bank’s poverty reduction mission, others the need to be prepared for
unexpected crises.  An early General Capital Increase is favored by some ministers as the most
equitable and balanced option, but one minister suggested GCIs should no longer be expected.
Some concern was expressed about the tendency for loan charges to increase, while others
suggested radical administrative budget cuts were required to reduce pressure on Bank finances.

International Financial Architecture

      Ministers commenting on this subject generally welcomed the Bank’s role in this area and
particularly encouraged it to continue it to strengthen countries’ financial sectors.

      That concludes my review, but I hope you will read your colleagues’ statements in full as
they contain far more richness than I can capture in this summary statement.


