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In recent decades, we have seen a remarkable drop in the number of people living in extreme poverty. Yet, 
despite this progress, some 700 million people still live on $1.90 per day.  At the same time, we have seen 
an increase in conflicts and climate-related disasters.  This confluence of events has made people living 
below the poverty line increasingly difficult to reach. Women and girls, who are the most economically and 
socially marginalized, continue to be left furthest behind.   
 
The World Bank’s advancement of the twin goals plays a crucial role in ensuring that economic growth 
works for everyone.  Through its mission of eradicating poverty and shared prosperity in line with the 2030 
Agenda for Sustainable Development, the World Bank Group (WBG) is convening a comprehensive 
multilateral response to today’s complex development challenges.  Progress in the capital increase 
discussions is indicative of the value shareholders attach to the WBG’s financing, advisory services and 
ability to convene partnerships.   
 
Our constituency is optimistic about the continued progress on the Forward Look’s implementation that the 
capital increase will support, including more efficient capital utilization and continued leadership on critical 
issues such as gender equality and climate change.  Our constituency encourages the WBG to continue to 
increasingly approach its operations in the context of multilateral development banks (MDBs) operating as 
a system.  By working together and coordinating their interventions, MDBs have the potential to achieve a 
transformational development impact that is beyond the reach of a single institution.  
 
Ambitions for the Capital Increase and the Forward Look 
 
Our constituency is supportive of augmenting the World Bank Group’s resources to advance the Forward 
Look’s implementation and progress against the Sustainable Development Goals (SDGs).  Overall, the 
expected commitments will enable the WBG to increase its lending to an average of US $100 billion a year 
over 2019 to 2030, sharpening its leadership on important issues such as global public goods while allowing 
it to remain engaged with all clients, including small states.   
 
Our constituency is enthusiastic about the allocation of more than half of the IBRD’s resources by 2023 to 
operations that will help to close gender gaps.  The empowerment of women and girls is a fundamental 
human rights issue and is key to increasing the effectiveness of development interventions. For this reason, 
Canada’s Feminist International Assistance Policy is capitalizing on the potential of women and girls to be 
powerful agents of change and views their inclusion as the most effective way to eradicate poverty.  In the 
2018 federal Budget, Canada announced the largest new investments in international assistance in more 
than a decade and its plans to increase the resources supporting the empowerment of women and girls.  
Ireland is also currently chairing the United Nations’ (UN) Commission on the Status of Women which is 
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prioritizing this year the challenges and opportunities in achieving gender equality and the empowerment 
of rural women and girls in particular.  
 
Our constituency is supportive of the proposed allocations of resources to improve the lives of the poorest 
and most vulnerable through increased IFC investment in IDA and fragile and conflict-affected countries – 
so that Sustainable Development Goals can be realised.  IFC’s efforts to de-risk and catalyze greater private 
investment in support of economic growth and job creation can improve stability in these jurisdictions 
without adding to countries’ debt burdens.  Demonstrating the potential of investments in frontier markets 
can also help increase the flow of private finance, which other instruments such as MIGA’s guarantees can 
help to further catalyze.   
 
At last year’s annual meeting, in the aftermath of Hurricanes Irma and Maria, many of us met to discuss 
the increasing frequency of extreme weather events and their disproportionate impact on vulnerable 
countries, including small island developing states.  We agreed that new approaches to foster resilience to 
prevent disasters disrupting decades of development progress are needed.  In this regard, our constituency 
welcomes the mainstreaming of disaster risk management across the WBG’s Global Practices and the 
proposed increase in investments with climate co-benefits to more than 30 per cent over FY20-FY23 from 
22 per cent currently.  We recommend that more attention be given to the issues of climate adaptation.   
 
Our constituency also welcomes sustained efforts to mobilize private capital for insurance instruments.  In 
particular, we note the WBG’s involvement in InsuResilience, which played a role in bolstering G7 efforts 
to support regional risk initiatives such as the Caribbean Catastrophe Risk Insurance, the Pacific 
Catastrophe Risk Assessment and Financing Initiative and the Southeast Asia Disaster Risk Insurance 
Facility.  Recognizing how extreme weather events create uncertainty in public finances of vulnerable 
countries, we also encourage exploration of resilient debt instruments by international financial institutions 
and bilateral creditors.   
 
The continued recognition of the vulnerability and unique challenges faced by small states in the capital 
increase package is encouraging.  Our constituency welcomes the WBG’s sustained commitments to small 
states and the allocations made in this regard as part of the proposed capital increase.  We commend the 
WBG for its progress on the Small States Roadmap and for its support to the Small States Forum.  
 
MDBs as a System 
 
As the WBG is envisioning significant growth in its activities, its size will remain modest relative to the 
vast development challenges it is helping to address. In this context, the WBG will need to be as agile, 
effective and responsive as it can to marshal its resources towards the greatest impact.  The proposed 
refinements to the WBG’s business model, including loan pricing revisions, the compensation review and 
administrative efficiencies  are necessary steps in making fuller use of the WBG’s resources.  Our 
constituency recommends that these efforts be sustained.  
 
Bold action and innovative thinking is, however, required to ensure that the WBG can be as impactful as 
possible, including by the WBG viewing its operations increasingly in the context of MDBs working as a 
system.  Ongoing work on MDBs as a system in fora such as the G7 and the G20’s Eminent Persons Group 
(EPG) on Global Finance Governance point to a growing appetite of shareholders to increase MDBs’ 
effectiveness, coherence and coordination.  Our belief is that MDBs operating as a system can achieve 
development results beyond the reach of a single institution by mobilizing private capital further, permitting 
new innovative ways to optimize balance sheets and improving coordination.   
 
Overall, as momentum builds to consider MDBs interventions through a system-lens, our constituency calls 
on the WBG to capitalize on its global reach and continue to convene other institutions.  In particular, we 
consider that the WBG can help to align MDBs credit enhancements across the system, which in turn could 
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allow for the emergence of a critical mass of standardized securities that investors would increasingly see 
as part of an asset class of emerging markets infrastructure debt – a high priority of the G20 this year.  As 
balance sheet optimatization can help the WBG make its resources go further, we look forward to further 
discussion on how IDA headroom could be levered in ways that maximize WBG development impact.   
 
In line with the EPG’s initial observation that effective coordination should not be limited to MDBs, we 
welcome the WBG’s collaborations with other organizations with development mandates such as the United 
Nations, private investors and civil society in increasing MDBs development impacts.  We welcome the 
signing last year by the World Bank and the UN of a new framework to build resilience and sustain peace 
in conflict areas, and the continuing efforts to address acute humanitarian needs.  We also note the important 
work the WBG and the International Monetary Fund are advancing with respect to improving debt 
recording and reporting by low income countries and its role in increasing the transparency surrounding 
debt vulnerabilities.   
 
WBG Governance  
 
The capital increase package provides an opportunity to recalibrate the IBRD and IFC’s shareholding. Our 
constituency believes that reflecting global economic changes is critical to maintain the legitimacy and 
dynamism of the institutions. That said, any adjustments should be transparent, rules-based and gradual for 
countries that will have less representation, including small states, and increased representation for 
emerging economies in line with proposals based on the dynamic formula.  
 
In conclusion, our constituency would like to emphasize the importance of the Bank’s governance to reflect 
the countries that form its membership but also the populations that it serves.  As a result, our constituency 
encourages Governors to increase the number of women on the WBG’s Board of Executive Directors and 
progress towards parity over time.   
 


