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Introduction
On behalf of my Constituency I wish to accord my warmest welcome to all distinguished

members attending this sixty-first session of the Development Committee, the first of the new
millennium.  The economic recovery in our region, although not evenly spread, continues to gain
momentum with notable increases in employment, consumption, and investment.  However, we
must always be aware of adverse trends such as rising interest rates, volatility of oil and
commodity prices and fluctuations in stock markets.  We must continue to sustain the
momentum of structural reforms to help cushion our economies from future external shocks and
to facilitate a more balanced growth.

On the same note, we would like to reiterate the need to continue our joint efforts in
reaching a consensus to speed up reforms in the international financial architecture required to
meet the challenges of global economic realities.  In this regard, we are pleased to express our
support for the Bank and Fund’s efforts in establishing an effective collaboration mechanism
with member countries and relevant international institutions.

Let me now turn to the first issue for discussion in the agenda, which is on HIV/AIDS, an
issue that increasingly demands attention at the highest level, both domestically and
internationally.

Intensifying Action Against HIV/AIDS
We fully support the proposition that the HIV/AIDS epidemic requires quick concerted

actions orchestrated coherently at domestic, regional, and international levels.  The overall
economic and social impacts of the epidemic that currently grip sub-Saharan Africa are alarming.
It has become the leading cause of death that has reduced life expectancy by as much as 17 years
and increased adult mortality by 50-100 percent in the hardest-hit countries.

HIV/AIDS is no longer just a health issue but increasingly becoming a threat to economic
growth and stability of the affected countries.  As an epidemic that overwhelmingly hits the poor
and perpetuates poverty, the CDF approach initiated by the Bank could provide an effective
mechanism for concerted and holistic HIV/AIDS interventions in the context of poverty
reduction.  We, therefore, support the view that at national level, actions should be built on the
pillars of commitment, building the capacity required for an effective response, and the provision
of adequate resources.  Amongst these pillars, individual countries’ commitment is clearly the
most critical.

Strengthening community access to preventive services; promotion of moral and healthy
lifestyles; free flow and sharing of information and experiences; and closer partnerships between
government and the media in influencing behavior of high risk groups, are critical in the efforts
to stop the spread of this deadly disease.  Development of a cost-effective HIV/AIDS vaccine is
another challenge that requires international cooperation in which the Bank could play an
important catalytic role.  Preventive measures must be vigorously pursued in potential
HIV/AIDS hotspots such as South and South East Asia, which are more densely populated and
have a high likelihood of reaching epidemic proportions.  However, we support the priority given
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to the efforts to fight HIV/AIDS problem in Africa in view of the unbearable cost it has already
imposed on the region.

Finally, the international community must have a clear division of labor based on their
comparative advantage.  This would facilitate effective partnerships in building a substantive
HIV/AIDS agenda as a common platform for action.  In this regard, we urge the Bank and the
Fund to mainstream HIV/AIDS in the implementation of poverty reduction strategies and the
HIPC initiative.

Trade Policy for Development and Poverty Reduction
As we stand at this crucial juncture of global trade developments, it is imperative that the

Bank determines its proper role on trade in the context of its mission and mandate. Fair trade will
no doubt contribute a lot to development, a necessary condition for reducing poverty.  The Bank
is in a unique position, given its experience and wealth of knowledge, to elucidate the impact of
trade on growth and its distributional effects particularly for developing countries.  Therefore,
the Bank should provide the necessary assistance to developing countries in the formulation of
their trade liberalization requirements, including policy sequencing and implementation.

Evidence has shown that substantial gains could accrue to both developed and developing
countries from enhanced trade liberalization.  In this respect, it would be essential to have free
flow of trade-related information between all parties concerned so that the relationships between
trade, growth, and poverty-reduction could be established.  On the part of developing countries,
there is a need to develop mechanisms and co-operation amongst themselves to deal with the
challenges of trade liberalization and globalization.

We urge the Bank to exploit the full potential of its lending instruments and technical
assistance to strengthen developing countries’ capacity to manage trade policy reforms and
participate actively in global trade negotiations.  The Bank’s CDF approach could also help
identify solutions tailored to individual countries’ conditions and economic structures.

Needless to say, trade liberalization efforts in developing countries should keep pace with
the degree of market access for their products which are still restricted by developed countries’
reluctance to fully open their markets to developing countries’ exports.  It would be
counterproductive to encourage developing countries enhance their trade potential but deny them
market access.  Furthermore, free and fair access to developed countries’ markets by developing
countries’ exports would help demonstrate the immediate and positive impacts of trade on
employment, income and growth.  This would help mobilize the political support needed to push
trade reforms domestically.  Finally, we strongly support calls for the extension of
comprehensive and predictable duty- and quota-free market access for products originating in
poor countries.

Small States: Meeting Challenges in the Global Economy
This report represents the resolve of small states, through their affiliation with the World

Bank and Commmonwealth Secretariat, to put forward their special development problems on
the international development agenda.  It should not stop there but we should move forward with
a firm commitment to explore and implement policies and strategies that effectively address
these problems.  In partnership with regional development banks, the Bank’s presence would
considerably heighten the policy credibility of small states and help reduce risks perceived by



3

capital markets and foreign investors vis-à-vis small states.  In our view, the Bank’s could play a
critical role in carrying this agenda forward.

An action plan to implement the proposed framework should be laid out as part of our
continuing agenda.  Part of the agenda is to address the issue of ‘smallness’ an inherent
economic characteristic of small states, and to assess how far domestic policies and external
support can effectively overcome the problems of diseconomies of scale and competitiveness.
We believe these issues would remain principal constraints to small states’ development as they
face the challenges of globalization.

Progress Report on Implementation of Poverty Reduction Strategy Papers and the HIPC
Initiative

We wish to accord our appreciation to the international community for their support to
enhance the HIPC initiative endorsed in our last meeting.  We would also like to reiterate the call
made at that meeting that financing of debt relief should not undermine the availability of
financing for concessional windows such as IDA.  Provision of financial resources for HIPC
Initiative should be an addition to the ongoing development assistance.

In our view, there is a need to strengthen the link between poverty reduction and debt
relief.   In this regard, we urge the Bank and the Fund to increase their support in enhancing the
capacity of low-income countries to prepare Poverty Reduction Strategy Papers (PRSPs).
Country ownership in carrying domestic dialogue and donor coordination would help reduce the
perceived dominance of the Bank and the Fund in the PRSP process.  Finally, we encourage
HIPC countries to continue their co-operation with the Bank, Fund and other partners, to ensure
quick delivery of debt relief and other poverty reduction strategies to enable them to move
forward quickly.

Update on IBRD’s Financial Capacity
The principal factor determining the financial capacity and hence the capital requirements

of the Bank should be the scope and direction of its poverty reduction mission.  These scope and
direction should be aligned to the needs of the borrowing member countries necessitated by the
changing national and international global economic environment.

Although improvements in the outlook of the global economy may provide some
flexibility in terms of timing, the need for capital increase still remains.  Despite the fact that
Bank’s finances is sound, recent worrying trends in the financial and commodity markets can
heighten risk perception, undermine confidence in emerging markets and inhibit private capital
access flows.  Whilst keeping all options open, we urge shareholders to reach a consensus as
soon as possible on the timing for discussion on the best option that will strengthen the Bank’s
risk-bearing capacity without compromising its financial integrity.  In this respect, we welcome
the ongoing discussion on this fundamental issue and commend the management and the Board
for keeping this subject under close review.


